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PROVISIONS OF THE REVISED' STATUTES 



OF THE 



TJISriTED STATES, 

RELATING TO NATIONAL BANKS. 



Title VII. 
THE DEPAjaTMENT OP THE TRBASUBT. 

Chapter Nine. 
^ THE COMPTROLLER OF THE CURRENCY. 

^; Sections 324 to 881 provide for the establishment of a 

c^ Currency Bureau, the appointment of a Comptroller and Dep- 

uty Comptroller of the Currency, define their general duties 
and salaries, the bonds to be given by them, how the neces- 
^ sary clerks shall be appointed, an official seal, and make it 

":j^ the duty of the Secretary of the Treasury to assign suitable 

^^ office rooms, vaults, Ac, in th^ Treasury building. 

Section 882 authorizes the Comptroller to cause examina- 
tion to be made into the condition of any bank in the Dis- 
trict of Columbia organized under act of Congress whenever 
he may deem it useful, and provides that he may, at his dis- 
cretion, report the result of such examination to Congress, 
and how the expenses thereof shall be paid. 

Section 838 provides that the Comptroller shall make an- 
nual reports to Congress, and defines the information to be 
given therein. 

Title VIII.— The Department of Justice. 

Section 880 provides that all proceedings arising under the 
laws governing national banks, in which the United States 
or any of its officers or agents shall be parties, shall be con- 
ducted by the proper district attorney, under the direction of 
the Solicitor of the Treasury. 

(3) 



■■n 



mne XIIL-^The Judiciary. 

Chapter Three. 

DISTRICT COURTS— JimiSDICTION. 

Section 668 provides that the District Courts shall have 
jurisdiction of all suits by or against any national bank within 
the district for which the court is held. 

Chapter Seven. 

circuit court— jurisdiction. 

Section 629, as corrected by the act of February 18, 1875, 
provides that the Circuit Courts shall have original juris- 
diction of all suits by or against any national bank in the 
district for which the court is held, and of all suits brought 
by any national bank, in the district for which the court is 
held, to enjoin the Comptroller or any receiver acting under 
his direction. 

Chapter Twelve. 

PROVISIONS COMMON TO MORE THAN,ONE COURT OR JUDGE. 

Section 711 provides that the jurisdiction of United States 
Courts of all suits for penalties and forfeitures incurred under 
the laws of United States shall be exclusive of the courts of 
the several States. 

Section 786 provides that all proceedings by any national 
bank to enjoin the Comptroller, under any law relating to 
national banks, shall be had in the district where such bank 
is located. 

Chapter Seventeen. 
evidence. 

Section 884 provides that every certificate, assignment, 
and conveyance executed by the Comptroller, in pursuance 
of law, sealed with his seal of office, shall be received in evi- 
*dence in all places and courts; that all copies of papers in 
his office certified by him and authenticated by said seal 
shall be evidence equally with the originals, aud that an im- 
pression of the seal directly on the paper shall be valid. 

Section 885 provides that copies of the organization cer- 
tificate of any national bank, duly certified by the Comp- 
troller and authenticated by his seal of office, shall be evidence 



of its existence, and of every matter which could be proved 
by the original, in all coarts and places within the jurisdic- 
tion of the United States. 

Title XXXV.— Internal Bevenue. 
Chapter Eight. 

BANKS AND BANKERS. 

Section 8410 provides that the capital of an^ State bank 
which has ceased or shall cease to exist, or which has been 
or shall be converted into a national bank, shall be assumed to 
be the capital as it was immediately before such bank ceased 
to exist or was converted. 

Section 8411 provides that whenever the outstanding cir- 
culation of a bank shall be reduced to an amount not exceed- 
ing five per cent, of its capital existing when such circulation 
was issued, and that whenever any bank deposits lawful 
money in the United States Treasury sufficient to redeem 
its circulation at par, such circulation shall be free from 
taxation. 

Section 8412 provides that every national and State bank 
shall pay a tax of ten per cent, on the amount of the notes 
of any person or State bank, used for circulation, paid out 
by them. 

Section 8418 provides that every national and State bank, 
or banker, or association, shall pay a tax of ten per cent, on 
the amount of the notes of any town, city, or municipal 
corporation paid out by them. 

Seciion S414 provides that a true return of the monthly 
amount of circulation, deposits and capital,* and of the notes 
of persons, town, city, municipal corporations or State banks 
paid out for the previous six months, shall be rendered by 
banks, associations, corporations, companies, or persons, with 
a declaration under the oath of the person, or cashier or 
president of the bank, in the form prescribed by the Com- 
missioner of Internal Revenue, that the same contains a true 
statement of the amounts subject to tax. Also that one copy 
of the return shall be transmitted to the collector of the dis- 
trict in which the person or bank, &c., does business, and one 
to the Commissioner of Internal Revenue. 

Section 8415 provides that in default of the returns pro- 
vided in the preceding section, the amounts of the various 
items shall be estimated by the Commissioner of Internal 
Bevenue upon the best information he can obtain ; and that 

^Tax on capital and deposits repealed by Act March 3, 1883 ; see page 108. 
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for refusal or neglect to make return and payment, the per- 
son or bank, &c., in default shall pay a penalty of $200 in 
addition to the penalty and forfeitures provided in other 
cases. 

Section 8416 provides that whenever any State bank has 
been converted into a national bank, and the latter has as- 
sumed the liabilities of the former, including the redemption 
of its bills, the national bank shall make the required return 
and payment on the outstanding circulation so long as it shall 
exceed five per cent, of the capital before conversion. 

Section 3417, as corrected by the act of February 18, 1875, 
provides that the provisions of this chapter relating to the 
tax on deposits, capital, and circulation, except as contained 
in sections 8410, 3411, 3412, 3418, and 3416, and parts of 
sections 8414 and 8415, relating to the tax of ten per cent, 
on certain notes, shall not apply to national banks. 

Chapter I^inb. 

STAMP TAXES ON SPECIFIO OBJECTS. 

Section 8418 provides that upon every check, draft, or 
order for the payment of money, drawn upon any bank^ 
banker, or trust company, at sight, there shall be paid two 
cents by the maker thereof or by the person for whose benefit 
it was made.* 

Section 3420 provides that checks, drafts, or orders issued 
by United 8tat^8 officers, or by State, county, town, or other 
municipal officers, strictly in their ordinary governmental or 
municipal capacity, are exempt from taxation. 

Section 3421 provides that no check, draft, or order issued 
without being stamped, as required by law, nor any copy 
thereof, shall be admitted as evidence in any court, until the 
proper legal stamp be affixed thereto. 

Section 3422, as corrected by the act of February 18, 1875^ 
provides that the penalty for issuing any paper, and for accept- 
ing or paying any draft or order without the proper legal 
stamp thereon, duly canceled, shall be $50; but that when the 
required stamp has not been affixed to any instrument, or copy 
thereof, any party in interest may appear before the revenue 
• collector of the proper district, who shall, upon payment of 
the price of the proper stamp, and a penalty of double the 
amount of the tax remaining unpaid, fbut in no case less than 
$5, and where the tax required exceeas $50, on payment also 
of interest at six per cent, per annum on the tax from the day. 

♦Repealed on and after July 1, 1883, by Act March 3, 1883, page 108. 



on which the stamp ought to have been affixed,) affix the pro- 
per stamp to the instrament or copy, and note upon the mar- 
gin thereof the date and the fact that the penalty has been 
paid, whereupon it shall be held to be as valid as if stamped 
when issued. And that whenever it shall appear to said col- 
lector, upon oath or otherwise, that any such instrument was 
not duly stamped when mad.e or issued, by reason of accident, 
mistake, inadvertence, or urgent necessity, and without will- 
ful design to defraud the United States of the stamps or delay 
the payment thereof, — if the original of such instrument, or 
a duly authenticated copy thereof if the original be lost, 
shall within twelve calendar months after the making or 
issuing thereof be brought to said collector to be stamped, 
and the proper stamp tax shall be paid, he may remit the 
penalty and cause the instrument to be duly stamped. 

Section 8428 provides where an adhesive stamp is used for 
denoting an^ tax imposed under this chapter, except as here- 
inaft.er provided, the person using it shall write thereon his 
initials and the date, so that it may not be used again ; and 
that any person who fraudulently uses such an adhesive 
stamp without so effi^ctually canceling it, except as before 
mentioned, shall forfeit 1^50. 

Section 8424 provides that the Commissioner of Internal 
Revenue may prescribe such other method for the cancella- 
tion of stamps as he may deem expedient and effectual. 

Title XLII.— THE PUBLIC DEBT. 

Section 8701 provides that all United States stocks, bonds, 
treasury notes, and other obligations shall be exempt from 
State, municipal, or local taxation. 

Title XLV.— PUBLIC PRrNTTING. 

Section 8811 provides how the annual reports of the 
Comptroller shall be printed; and that they shall be ready 
for delivery on or before the first day of December next 
after the year to which they relate. 

Title LXII.— NATIONAL BANKS. 
Chapter One. 

ORGANIZATION AND POWERS. 

Section 5188 provides that associations for carrying on the 
business of banking may be formed under the law by any 
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number of natural persons not less than five; that the cor 
porators shall enter into articles of association specifying 
the object of organization, and containing any other provis- 
ions not inconsistent with law that they may see fit to adopt ; 
that the articles shall be signed by the corporators, and a 
copy of them forwarded to the Comptroller, to be filed in his 
office. 

Section 5134 provides that the corporators shall sign an 
organization certificate specifying — 

1st. The name to be assumed by the association, subject 
to the approval of the Comptroller. 

2d. The place where its business is to be carried on, desig- 
nating the State, territory or district, and county, city, town, 
or village. 

3d. The amount of capital stock, and number of shares 
thereof. 

4th. The names and residences of shareholders, and num- 
ber of shares held by each. 

5th. That the certificate is made to enable them to avail 
themselves of the advantages of the banking laws. 

Section 5185 provides that the organization certificate 
shall be acknowledged before a judge of a court of record or 
notary public, authenticated by seal, and transmitted to the 
Comptroller to be recorded and preserved in his office. 

Section 5186 provides that upon making and filing arti- 
cles of association and organization certificate, the associa- 
tion shall become a body corporate from date of execution 
thereof; and by its designated name shall have power — 

1st.. To adopt and use a corporate seal. 

2d. To have succession for twenty years from organiza- 
tion, unless sooner dissolved by its articles of association, or 
by holders of two-thirds of its stock, or by forfeiture of its 
franchise for violation of law. 

8d. To make contracts. 

4th. To sue and be sued in courts of law or equity as filUy 
as natural persons. 

5th. To choose directors, and by them appoint and dismiss 
officers, define their duties, require bonds of them, and fix 
the penalty thereof 

6th. To prescribe, by its directors, by-laws not inconsistent 
with law, regulating the manner of transferring its stock, 
electing directors, appointing officers, transferring its prop- 
erty, conducting its general business, and exercising its legal 
privileges. 



7th. To exercise, by its directors or authorized officers or 
agents, subject to law, all incidental powers necessary to 
carry on the business of banking, by discounting and nego- 
tiating promissory notes, drafts, bills of exchange and other 
evidences of debt ; by receiving deposits, by buying and sell- 
ing exchange, coin, and bullion; by loaning money on per- 
sonal security, and by issuing circulating notes according to 
law. 

But no bank is to transact any business except such as is 
necessarily preliminary to its organization until authorized 
by the Comptroller to commence banking. 

Section 5187 provides that the purchase, holding, or con- 
veying of real estate by national banks, shall be limited to — 

1st. What is necessary for their places of business. 

2d. That mortgaged to them to secure debts previously 
contracted. 

8d. That conveyed to them in satisfaction of debts. 

4th. That purchased to secure their debts, under judgment 
or otherwise. 

But national banks are forbidden to hold real estate under 
mortgage, or in possession when acquired for debts, longer 
than five years. 

Section 5138 provides that a national bank shall not be 
organized with less than $100,000 capital, and in cities of over 
50,000 inhabitants, not with less than $200,000 capital; but 
makes an exception as regards places of not over 6,000 inhab- 
itants, in which banks with $50,000 capital may, with the 
approval of the Secretary of the Treasury, be organized. 

Section 5189 provides that the capital stock. of each na- 
tional bank shall be divided into shares of $100 each,* and be 
deemed personal property, transferable on the bank's books; 
that the transferee shall succeed to the rights and liabilities of 
prior holder in proportion to shares transferred ; and that no 
change shall be made in the articles of association which 
shall impair the rights or security of existing creditors of 
the bank. 

Section 5140 provides that at least one-half of the capital 
stock of every bank shall be paid in before it shall comn^ence 
business ; and that the remainder shall be paid in by monthly 
installments of at least one-tenth of the whole capital, each 
to be certified to the Comptroller by the president or cashier 
under oath. 

* See section 5154 as to shares of converted State banks. 
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Section 5141 provides that whenever any shareholder or 
his assignee fails to pay any installment on his stock, a& 
required by the preceding section, the directors may sell the 
same at public auction, after three weeks' notice in a news- 
paper published and of general circulation where the bank 
is located, or if there be none there, in the one nearest 
thereto, to the person who will pay the highest price for it, 
if not less than the amount due on it, with costs of adver- 
tisement and sale, the excess, if any, to be paid to the delin- 
quent shareholder. That in default of obtaining by such sale 
the amount due on the stock and costs, the amount previously 
paid shall be forfeited to the bank, and the stock shall be 
sold as the directors may order within six months after for- 
feiture, and if not sold, it shall be cancelled and deducted 
from the original capital ; but if the capital shall thereby be 
reduced below the lawful minimum, it must be made up 
within thirty days, or a receiver may be appointed, accord- 
ing to the provisions of sec. 5234, to close up the business of 
the bank. 

Section 5142 provides that any national bank may, by its 
articles of association, provide for an increase of its capital 
from time to time, as deemed expedient, subject to the limi- 
tations of the law, but that the Comptroller shall determine 
the maximum of such increase, and that no increase shall be 
valid until all paid in, notice thereof transmitted to the 
Comptroller, and his certificate of approval obtained specify- 
ing its amount, and that it has been duly paid in. 

Section 5143 provides that any national bank may, by the 
vote of shareholders owning two-thirds of its stock, reduce 
its capital to any sum not below the amount required by sec- 
tion 5138 to authorize the formation of such bank, but that 
no reduction which will bring the capital below the amount 
required for the outstanding circulation of the bank shall be 
allowable, nor shall any be made until the amount thereof 
shall be reported to the Comproller and his approval ob- 
tained. 

Section 5144 provides that in elections of directors, and in 
deciding questions at meetings of shareholders, each share- 
holder shall have one vote on each share of his stock, and 
that shareholders may vote by proxies authorized in writing, 
but that no officer, clerk, teller, or bookkeeper shall act as 
proxy, and that no shareholder whose liability is past due 
and unpaid shall be allowed to vote. 

Section 5145 provides that the affairs of every national 
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bank shall be managed by at least five directors, to be 
elected by the shareholders at any time before the bank shall 
be authorized to commence business, and afterwards on such 
day in January of each year as is specified in the articles of 
association, the directors to hold office for one year and until 
their successors are elected and qualified. 

Section 6146 provides that every director must be a citi- 
zen of the United States during his term of service, and that 
at least three-fourths of them must have been residents of 
the State, Territory, or District where the bank is located 
for one year before their election, and during their entire 
term. That every director must own, in his own right, at 
least ten shares of the bank's stock; and any ceasing to do 
so or becoming in any other manner disqualified, shall there- 
by vacate his place. 

Section 5147 provides that each director, when appointed 
or elected, shall take the oath* prescribed by this section, 
which, subscribed by the director making it, and certified by 
the officer before whom it is taken, is to be immediately 
transmitted to the Comptroller to be filed and preserved in 
his office. 

Section 5148 provides that any vacancy in the board shall 
be filled by appointment by the remaining directors, the 
director so appointed to hold his place until the next election. 

Section 5149 provides that failure to hold an election at 
the appointed time shall not cause the bank to be dissolved, 
but that one may be held on any subsequent day after thirty 
days' notice thereof having been given in a newspaper pub- 
lished in the city, town, or county where the bank is located, 
or if there be none there, in the one nearest thereto. Also 
that if the articles of association do not fix the day for an 
election to be held, or if none be held on the day fixed, a 
day therefor shall be designated by the directors in the by- 
laws or otherwise, and that if not fixed by the directors, 
shareholders representing two-thirds of the shares may fix it. 

Section 5150 provides that one of the directors shall be 
chosen by the board to be its president. 

Section 5151 provides that shareholders shall be held 
individually responsible, equally and ratably, and not one 
for another, for debts, contracts, and engagements of their 
bank, to the amount of the par value of their stock in addi- 



♦ Blank forms for directors' oaths in the terms used in the law are fur- 
nished by the Comptroller of the Currency to national banks prior to each 
annual election. 
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tion to the amount they have invested therein ; except that 
shareholders of banks existing under State laws, with a 
capital of at least $5,000,000 actually paid in, and a surplus 
of twenty per centum on hand, both to be determined by the 
Comptroller, shall be liable only to the amount invested in 
their shares ; the surplus to be kept undiminished and to be 
in addition to the surplus provided for in section 5199 ; and 
deficiency in such surplus of twenty per centum at any time 
is to be made good before paying dividends to shareholders ; 
and in case of such deficiency the Comptroller may compel 
the bank to wind up its affitirs. 

Section 5152 provides that persons holding stock as exec- 
utors, administrators, guardians, or trustees shall not be per- 
sonally liable as stockholders, but that the estates and funds 
in their hands shall be liable as provided in section 5151. 

Section 5153 provides that national banks may, when de- 
signated by the Secretary of the Treasury, be depositaries of 
public money, except receipts from customs, and may also 
be financial agents of the Government, and that they shall, as 
depositaries and financial agents, perform such reasonable 
duties as may be required of them. Also that the Secretary 
of the Treasury shall require of them satisfactory security 
when designated as herein provided, and that they shall receive 
at par all national currency bills paid into the Government 
for internal revenue or for loans or stocks. 

Section 5154 provides that any State bank incorporated 
by special law, or organized under a general law of any State, 
may become a national bank by the name prescribed in its 
organization certificate; that the articles of association and 
organization certificate may be executed by a majority of 
the directors, the certificate declaring that owners of two-thirds 
of the capital have authorized the action of the directors ; 
that a majority of the board, after executing the articles of 
association and organization certificate, shall have power to 
do whatever may be necessary to perfect the new organiza- 
tion ; that the shares of the bank may continue the same as 
before conversion; that the directors may continue to act 
until others shall be elected or appointed, as provided in 
section 5145 ; that the bank may retain stock previouslv held 
bj it in any other bank by authority of State laws, although 
either or both may be organized as national banks; that on 
the Comptroller's authorizing it to commence business it is 
invested with the same powers and privileges and subject to 
the same duties, responsibilities, and rules as are prescribed 
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for associations origiDally organized as national banks ; and 
that it shall be regarded as such an association, but that it . 
shall not have a less capital than is required under section 
6138. 

Section 6155 provides that any bank organized under 
State laws, and having branches, the capital being joint and 
used by the bank and branches in definite proportions, may 
become a national bank, and may retain such branches as it 
may elect, the circulation redeemable at the bank, and each 
branch to be regulated by the capital of each. 

Section 5156 provides that appointments made, acts done, 
or proceedings had under the act of February 25, 1863, 
prior to June 3, 1864, toward the organization of any 
national bank, shall not be affected by existing provisions 
of law; also, that national banks organized or commenced 
to be organized under the act named, on June 3, 1864, shall 
enjoy all rights and be subject to all duties imposed by ex- 
isting law, though all the prescribed steps for organization 
may not have been pursued, if such bank were duly organ- 
ized under the act named. 

Chapter Two. 
OBTAHONG and issuing CmCULATING NOTES. 

Section 5157 provides that the provisions of chapters two, 
three, and four of this Title, regarding national banks, which 
are used without restrictive words, shall apply to all banks 
organized under any act of Congress. 

Section 5158 provides that the term "U. S. bonds" as 
used throughout this chapter shall mean registered bonds 
of the United States. 

Section 5159 provides that each national bank, after com* 
plying with all preliminary requirements, and before being 
authorized to commence business, shall transfer and deliver 
to the United States Treasurer United States interest-bear- 
ing bonds amounting to not less than $80,000, nor less than 
one-third of its paid-in capital, * to be safely kept on deposit 
in his office until otherwise disposed of according to law. 

Section 5160 provides that each national bank shall in- 
crease its deposits of bonds as its capital may be paid up or 
increased, so that its bonds on deposit with the United 
States Treasurer shall always equal at least one-third of its 
capital ; * but that any bank desiring to reduce its bonds or 

*See sec. 4, Act of June 20, 1874, page 34; also see sec. 8, Act of July 
12, 1882, page 40. 
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cloBe up its business may take up its bonds on returning to 
the Comptroller its circulating notes in the proportion here- 
inafter named, and may take up its bonds in excess of one- 
third of its capital, and upon which no circulation has been 
delivered. 

Section 5161 provides that to facilitate compliance with 
sections 5159 and 5160 the Secretary of the Treasury may 
receive from any bank United States coupon bonds, cancel 
them, and issue in lieu thereof registered bonds of like char- 
acter and amount. 

Section 5162 provides that the transfers of United States 
bonds by any national bank under section 5159, shall be 
made to the United States Treasurer in trust for such bank, 
with a memorandum on each bond signed by the cashier or 
other officer thereof; that a receipt shall be given to the bank 
by the Comptroller, or a clerk appointed by him for the pur- 
pose, stating that the bond is held in trust for it, and as 
security for the redemption and payment of any circulating 
notes that have been or may be delivered to it. Ko assign- 
ment or transfer of any such bond by the Treasurer to be 
valid unless countersigned by the Comptroller. 

Section 5163 provides that the Comptroller shall keep in 
his office a book in which shall be entered, upon his counter- 
signing it, every transfer by the Treasurer of bonds belong- 
ing to any national bank, and that there shall be stated in 
the entry the name of the bank from whose accounts the 
transfer is made, the transferee, and t\ie par value of the 
bonds transferred. 

Section 5164 provides that upon countersigning and enter- 
ing bonds the Comptroller shall by mail advise the bank 
from whose accounts the transfer is made of the kind, 
numerical designation, and amount of the bonds transferred. 

Section 5165 provides that for the purpose of ascertaining 
the correctness of transfers and entries of bonds, the Comp- 
troller and Treasurer shall have access to each other's books, 
and that the Comptroller shall have access to the bonds held 
by the Treasurer, to ascertain their amount and condition. 

Section 5166 provides that every national bank having 
bonds deposited with the United States Treasurer shall, once 
or oftener each fiscal year, by an officer or agent duly ap- 
pointed in writing, examine and compare the bonds with the 
books of the Comptroller and its own accounts; and if found 
correct, that it shall execute a certificate to the Treasurer to 
that effect, a duplicate of which, signed by the Treasurer, it 
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shall retain, and that a certificate executed by an authorized 
agent shall be of like force and validity ap if executed by the 
president or cashier. 

Section 6167 provides that the bonds deposited with the 
United States Treasurer by an^ national bank shall be held 
exclusively in trust to secure its circulation, except as pro- 
vided by law; that the Comptroller may give it a power of 
attorney to receive and use the interest on its deposited 
bonds, which shall become inoperative whenever it shall 
ftiil to redeem its circulating notes; that whenever the mar- 
ket or cash value of the bonds becomes reduced below the 
amount of circulation issued thereon, the Comptroller may 
require the amount of such depreciation in other United 
States bonds, or in money to be deposited with the Treasurer 
^8 lon^ as it continues ; that the Comptroller, upon terms 
prescribed by the Secretary of the Treasury, may permit ex- 
changes of bonds deposited for others authorized as security • 
for circulation, if of opinion that such exchanges can be made 
without prejudice to the United States, and may direct the 
return of any bonds to the bank which deposited them, in 
eums of not less than $1,000, upon the surrender and can- 
cellation of a proportionate amount of its circulating notes: 
Provided, That a sufficient amount of bonds shall be left on 
deposit to secure the circulation not surrendered; that the 
bonds left on deposit shall not be reduced below the amount 
required by law ; that the bank shall not have failed to re- 
deem its circulating notes, nor violated any provision of the 
law; and that the market or cash value of the bonds left on 
deposit shall not be below the amount required for the circu- 
lation issued thereon. 

Section 5168 provides that whenever a certificate is trans- 
mitted to the Comptroller, as provided in section 5185, and 
the bank transmitting it notifies him that one half of its 
capital stock is paid in, and that it has complied with all 
provisions of law required to be complied with before it can 
be authorized to commence banking, he shall examine into 
its condition, ascertain especially the amount of money paid 
in on account of its capital, and generally whether it has 
complied with all provisions of law required to entitle it to 
commence the business of banking, and shall cause a state- 
ment of the facts in the case to be made and attested by a 
majority of the directors, and the president or cashier of the 
bank. 

Section 5169 provides that upon careful examination of the 
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facts reported, and of any others which may come to his 
knowledge, whether by special commission or otherwise, the 
Comptroller shall, if satisfied that the association is entitled 
to commence the business of banking, issue to it a certificate 
under his hand and seal authorizing it to do so; but he may 
withhold such certificate whenever he has reason to suppose 
that the corporators have formed an association for any other 
than the legitimate objects contemplated by law. 

Section 5170 provides'that the bank shall cause the certifi- 
cate of the Comptroller to be published in a newspaper in 
the city or county where it is located, or if there be none 
there, in the one nearest thereto, for at least sixty days next 
after the issue thereof. 

Section 5171* provides that national banks, upon depositing 
bonds as prescribed in sections 5159 and 5160, shall be enti- 
tled to receive from the Comptroller circulating notes of 
different denominations, in blank, registered and counter- 
signed as hereinafter provided, equal to ninety per cent, of 
the market value of the bonds so transferred, but not exceed- 
ing ninety per cent, of the par value thereof, if bearing not 
less than five per cent, interest per annum, and that the 
amount of circulating notes to be furnished to each bank 
shall be in proportion to its paid-up capital, as follows: 

To capital not exceeding $500,000 , 90 per cent. 

To capital exceeding $500,000, but not $1,000,000 80 ^^ 

To capital exceeding $1,000,000, but not $3,000,000 75 " 

. To capital exceeding $3,000,000 60 ** 

Section 5172 provides that the Comptroller, under the 
direction of the Secretary of the Treasury, shall cause plates 
and dies to be engraved, so as best to guard against counter- 
feiting and fraudulent alterations, and have printed therefrom 
and numbered the requisite quantity of circulating notes m 
blank, in denominations of one dollar, two, three, five, ten, 
twenty, fifty, one hundred, five hundred, and one thousand 
dollars, which shall express upon their face, by the written 
or engraved signatures of the Treasurer and Kegister, and 
by the imprint of the seal of the Treasury, that they are 
secured by United States bonds, and shall also express the 
promise of the issuing bank to pay on demand, attested by 
the signatures of the president or vice president and cashier. 

Section 5173 provides that the plates and dies procured by 
the Comptroller shall remain under his control, and that the 
expenses necessarily incurred in furnishing circulation, and 

* Repealed by sec. 10, Act of July 12, 1882, page 41. 



17 

all other expenses of the Currency Bureau, shall be paid out 
of the tax on circulation collected under sections 5214-5217. 
Section 5174 provides that the Comptroller shall cause a 
yearly examination to be made of the material used in print- 
ing national bank circulation, and a correct list thereof to be 
filed in his office, and that, under regulations to be prescribed 
by him, with the approval of the Secretary of the Treasury, 
such material as shall have been used in printing notes of 
closed banks shall be destroyed. 

Section 5175 provides that not more than one-sixth of the 
notes furnished to any national bank shall be of a less 
denomination than five dollars, and that after resumption 
of specie payments there shall be none of a less- denomination 
furnished. 

Section 5176* provides that no national bank organized af- 
ter July 12, 1870, shall have circulation in excess of $500,000. 
Section 5177 is repealed. (See section 3, act of January 14, 
1875, page 33.) 

Section 5178 provides that the $300,000,000 of circulation 
authorized under the acts of February 25, 1863, and June 3, 
1864, shall be apportioned to national banks in the States, 
Territories, and District of Columbia— $150,000,000, accord- 
ing to representative population, and $150,000,000 with due 
regard to existing banking capital, resources, and business 
in the States, Territories, and District — and that the $54^- 
000,000 authorized under the act of July 12, 1870, shall be 
apportioned to national banks in States having less than their 
proportion of circulation. 

Section 5179 is repealed. (See section 3, act of January 
14, 1875, page 33.) 

Section 5180 is rep;?aled. (See section 3, act of January 
14, 1875, page 33.) 

Section 5181 provides that any national bank in a State 
having more than its proportion of circulation may be 
removed to one having less than its proportion. 

Section 5182 provides that any national bank may issue 
its circulating notes as money, after causing its promise to 
pay them to be signed by its president or vice president and 
cashier, so as to make them obligatory promissory notes, 
payable on demand, and that such notes shall be received in 
payment of all dues to the United States except duties on 
imports, and for all demands owing by the United States 
except interest on the public debt, and in redemption of the 
national currency. 

♦Repealed by sec. 10, Act of July 12, 1882, page 41. 
2 
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Section 5183, as corrected by the act of February 18, 1875, 
provides that no national bank shall issue post notes, or any 
other notes to circulate as money than such as are authorized 
by law. 

Section 5184 provides that the Comptroller shall replace 
worn-out or mutilated circulating notes on due proof of their 
destruction; that after a memorandum of such notes shall 
have been made in the proper books, they shall be destroyed 
in the presence of four persons, one appointed by the Secre- 
tary of the Treasury, one by the Comptroller, one by the 
United States Treasurer, and one by the bank ; and that a 
certificate of such destruction shall be signed by the persons 
so appointed, and a duplicate thereof forwarded to the bank. 

Section 5185 provides that national banks may be organ- 
ized in the prescribed manner to issue notes payable in gold ; 
that upon the deposit of United States bonds, bearing interest 
payable in gold, with the United States Treasurer, the Comp- 
troller may issue to such banks circulating notes in denom- 
inations of not less than five dollars, and not exceeding in 
amount eighty per cent, of the bonds deposited, which shall 
express the promise of the bank issuing them to pay them 
at its oflSce in United States gold coin, and shall be so re- 
deemable ; but that no such bank shall have a circulation of 
more than $1,000,000.* 

Section 5186 provides that every national bank which 
issues gold notes shall always keep on hand United States 
gold or silver coin equal to at least twenty-five per cent, of 
its outstanding circulation; that it shall receive at par for 
debts the notes of every other such bank which ^t time of 
payment is redeeming its notes in United States gold coin, 
and that it shall be subject to the same provisions of law as 
other national banks, provided that in applying the same the 
terms "lawful money" and '* lawful money of the United 
States" shall be construed to mean United States gold or 
silver coin. 

Section 5187 provides that circulating notes authorized by 
this law shall not be delivered to any national bank or other 
association except in accordance with its provisions; and 
that every officer who violates this section shall be deemed 
guilty of a high misdemeanor, and fined not more than 



♦Limitation repealed by act of January 19, 1875, page 36. 
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double the amount wrongfully delivered, and imprisoned not 
less than one year nor more than fifteen years. 

Section 5188 provides that it shall not be lawful to engrave, 
print, or in any manner make, or to issue or use any busi- 
ness or professional card or advertisement of any kind in the 
similitude of a national bank note, nor to write or print 
upon any such note any business or professional card or 
advertisement of anything whatever ; and that any person 
violating this section shall be liable to a penalty of $100, one 
half recoverable to the use of the informer. 

Section 5189 provides that any person who mutilates or 
otherwise injures any bank-bill, draft, or other evidence of 
debt, or causes the same to be done with intent to render 
such bill, draft, &c., unfit to be reissued, shall be liable to a 
penalty of $50, recoverable by the bank of issue. 

Chapter Three. 
REGULATIOlSr OP THE BAISTKESTG BUSINESS. 

Section 5190 provides that the usual business of each na- 
tional bank shall be transacted at an office located in the 
place specified in its organization certificate. 

Section 5191, as modified by sections 2 and 8 of the act of 
June 20, 1874, provides that every national bank in the cities 
of Albany, Baltimore, Boston, Cincinnati, Chicago, Cleve- 
land, Detroit, Louisville, Milwaukie, ."KTew Orleans, Ifew 
York, Philadelphia, Pittsburgh, St. Louis, San Francisco and 
Washington, shall always have on hand, in lawful money, 
an amount equal to twenty-five per cent., and every other 
national bank an amount equal to fifteen per cent, of its de- 
posits ; that whenever the lawful money of any national bank 
shall be below the above-required proportion it shall not 
increase its liabilities by new loans or discounts nor make 
any dividend of profits until the required proportion of law- 
ful money shall be restored ; and that the Comptroller may 
notify any national bank whose reserve of lawful money 
shall be deficient, to make it good, and if the bank shall fail 
for thirty days thereafter to do so, he may, with the concur- 
rence of the Secretary of the Treasury, appoint a receiver to 
wind up its business, as provided in section 6234. 

Section 5192 provides that three fifths of the reserve of 
fifteen per cent, which national banks not located in the 
cities named in the preceding section are required by that 
section to keep, may consist of balances due from national 
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banks duly organized in those cities and approved by the 
Coniptroller,* and that clearing-house certificates represent- 
ing specie or lawful money specially deposited for the purpose 
of any clearing-house association shall be considered lawful 
money in the possession of any national bank belonging to 
such an association, holding and owning such certificates, 
within the preceding section. 

Section 5193 provides that the Secretary of the Treasury 
may receive United States notes on deposit, without interest, 
from any national bank, in suras of not loss than $10,000 and 
issue therefor certificates in denominations of $5,000, payable 
on demand in United States notes where the deposits were 
made; that the notes deposited shall not be counted for law- 
ful money reserve, but that the certificates may; and that 
they may be accepted in settlement of clearinff-house bal- 
ances at the places where the deposits were made. 

Section 5194 provides that the power conferred on the 
Secretary of the Treasury by the preceding section shall not 
be used to expand or contract the currency, and that United 
States notes for which certificates are issued, or others of 
like amount, shall be held as special deposits in the Treas- 
ury, and held only for the redemption of such certificates. 

Section 5195,t as modified by section 3, act of June 20, 
1874, provides that national banks in any of the cities named 
in section 6191, except New York, may keep on deposit in 
national banks in that city, duly approved by the Comp- 
troller, as reserve, one-half of the amount remaining of the 25 
per cent, of deposits required therefor after deducting there- 
from the redemption fund on deposit with the United States 
Treasurer under the section named above; also that no na- 
tional bank is relieved from its liability to redeem its circu- 
lating notes at its own counter. 

Section 5196 provides that every national bank shall re- 



♦The proportion of reserve, which may consist of balances as provided, 
is so far modified by the provisions of section 3 of the act of June 20, 1874, 
as to make it three-fifths of the fifteen per cent of deposits required after 
deducting therefrom the amount of the redemption fund on deposit with the 
United States Treasurer under said act, instead of three-fifths of the whole. 

fThe provisions of this section requiring or permitting the selection of 
national banks in the cities named in section 6191, at wliich the clnjuhiting 
notes of the banks making the selection shall be redeemed, and requiring 
the Comptroller to give public notice of the banks selected, and authorizing 
him for failure to make such selection or to redeem circulating notes there- 
at, to appoint a receiver to wind up the bank so failing, is repealed by sec- 
tion 3, act of June 20, 1874, page 33. 
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ceive at par, for any debt or liability to it, the notes and bills 
issued by any other national bank, but that this provision 
shall not apply to any bank organized for 'the purpose of 
issuing gold notes. 

Section 5197 provides that any national bank may reserve 
or charge on any loan or evidence of debt the rate of inter- 
est allowed by the laws of the State or Territory wherein it 
is locateid, and no more, except that where the laws of any 
State limit a difterent rate for banks of issue organized under 
them, national banks therein may take the same rate; that 
when no rate is fixed, seven per cent, in advance, reckoning 
the days from which the evidence of debt has to run, may be 
taken; and that the purchase, discount, or sale of a bona fide 
bill of exchange, at the current rate of exchange in addition to 
interest, shall not be considered usurious. 

Section 5198, as corrected by the act of February 18, 1876, 
provides that reserving or charging a greater rate of interest 
than is allowed by the preceding section, knowingly done, 
shall be deemed a forfeiture of the entire interest; that any 
person who has paid more than legal interest, or his legal 
representative, may recover in an action for debt twice the 
amount paid, if such action be commenced within two years 
from the time the usurious transaction occurred; and that 
suits, proceedings, &c., against any national bank hereunder 
may be had in any United States Circuit, District, or Territorial 
Court held- in the district wherein such bank is located, or 
in any State, county, or municipal court in the county or 
city where it is located, having jurisdiction in similar cases. 

Section 5199 provides that semi-annual dividends of the 
net profits of any national bank may be declared by the 
directors thereof; but that before each dividend every bank 
shall carry one tenth of its net profits of the preceding half 
year to its surplus fund until it shall equal twenty per cent, 
of the capital stock. 

Section 6200 provides that liabilities of any one person, 
company, corporation, or firm, or of the several members of 
a company or firm, in addition to the liabilities thereof, to a 
national bank, for money borrowed, shall at no time exceed 
one tenth of its actual paid-in capital; but that the discount of 
bona fide bills of exchange and commercial paper shall not be 
considered as money borrowed. 

Section 5201 provides that no national bank shall make 
loans or discounts on the security of shares of its capital 
stock, nor purchase or hold such shares except to prevent 
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loss on previously contracted debts, and that stock so 
acquired shall be disposed of within six months, or if not, a 
receiver may be appointed to wind up the bank according 
to section 6234. 

Section 5202 provides that no national bank shall ever be 
indebted beyond its capital stock, except on account of — 

1st. Notes of circulation. 

2(1. Moneys deposited with or collected by it. 

3d. Bills of exchange, or drafts drawn against money de- 
posited to its credit or due to it. 

4th. Liabilities to its stockholders for dividends and re- 
served profits. 

Section 5203 provides that no national bank shall pledge 
or hypothecate its circulating notes to procure money to be 
paid in on its capital stock, or to be used in banking or 
otherwise, or to create or increase its capital. 

Section 5204 provides that none of the capital of a national 
bank shall be withdrawn, in dividends or otherwise, while 
it shall continue banking, unless reduced according to sec- 
tion 5143; that if losses shall be sustained equal to or exceed- 
ing the undivided profits no dividend shall be made; that 
none shall ever be made to an amount greater than the net 
profits on hand after deducting losses. and bad debts; and 
that debts on which interest is past due and unpaid six 
months, shall be considered bad unless well secured and in 
process of collection. 

Section 5205, as amended by section 4 of the act of June 
80, 1876, provides that cveVy national bank which shall have 
failed to pay up its capital, and everyone whose capital shall 
have become impaired, shall, within three months after 
receiving notice from the Comptroller, pay the defi- 
ciency by pro rata assessment upon the shareholders; that 
the United States Treasurer shall withhold the interest upon 
all bonds held by him for such a bank, upon notice from the 
Comptroller, until otherwise notified; and that if any such 
bank shall fail to pay up its capital, or shall refuse to ga 
into liquidation, for three months after receiving the Comp- 
troller's notice, a receiver may be appointed to wind it up^ 
according to section 5234: Provided^ That if any shareholder 
shall fail to pay his assessment for three months the board 
of directors shall sell, at public auction, on thirty days' notice 
posted in the office of the bank, and published in a news- 
paper where it is located or the one nearest thereto, a suffi- 
cient amount of the stock of such shareholder to make good 
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the deficiency; the balance, if any, to be returned to the 
shareholder. 

Section 5206 provides that no national bank shall pay out 
on loans or in purchasing drafts, or in payment for deposits, 
or in any way put in circulation, the notes of any bank which 
are not receivable by it at par on deposit and in payment 
of debts ; nor the notes of any bank which is not redeeming 
its circulation in lawful money of the United States. 

Section 5207 provides that no national bank shall oflFer or 
receive United States notes, or national bank notes, as 
security or collateral for any loan, or agree for a consider- 
ation to withhold the same from use, or offer or receive the 
custody, or promise of custody, of such notes as security, col- 
lateral, or consideration for any loan ; that any national bank 
violating this section shall be deemed guilty of a high misde- 
meanor, and fined not more than $1,000, and a further sum 
equal to one third of the loan ; that the officer of any national 
bank who shall make such a loan shall be liable for a 6um 
equal to. one-fourth of the loan ; and that fines and penalties 
hereunder shall be recoverable for the benefit of the party 
suing therefor. 

Section 5208 provides that it shall be unlawful for any 
officer, clerk, or agent of a national bank to certify any check 
upon it unless the drawer has on deposit therewith an amount 
of money equal to that specified in the check; and that any 
check so certified by authorized officers shall be a good and 
valid obligation against the bank, but the act of any officer in 
violation of this section shall subject the bank to the liabil- 
ities provided for in section 5234. 

Section 5209 provides that every officer, clerk, or agent of 
any national bank who embezzles, abstracts, or wilfully mis- 
applies any of its moneys, funds, or credits; or, without au- 
thority from the directors, issues* any of its notes or any 
certificate of deposit, draws any order or bill of exchange, 
makes any acceptance, assigns any note, bond, draft, bill of 
exchange, mortgage, judgment, or decree; or makes any 
false entry in any book, report, or statement of the bank, 
with intent to injure or defraud it or any other corporation 
or any individual, or to deceive any person appointed to ex- 
amine it ; and every person who aids or abets in any violation 
of this section — shall be deemed guilty of a high misde- 
meanor, and imprisoned not less than five nor more than 
ten years. 

Section 5210 provides that there shall be kept in the office 
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of every Dational bank a correct list of the names and resi- 
dences of its shareholders and the number of shares held by 
each, which shall be sabject to the inspection of its share- 
holders and creditors, and of officers authorized to assess 
State taxes during business hours each day, a copy of which, 
on the first Monday of July of each year, verified by the 
oath of the president or cashier of the bank, shall be trans- 
mitted to the Comptroller. 

Section 5211 provides that every national bank shall make 
to the Comptroller at least five reports each year, in the form 
prescribed by him, verified by the oath or affirmation of its 
president or cashier, and attested by at least three directors, 
exhibiting in detail its resources and liabilities at the close 
of business on a past day specified by him ; that each report 
shall be transmitted to the Comptroller within five dajs after 
receipt of his request therefor, and shall' be published in the 
same form as the original, in a newspaper where the bank is 
located, or if there be none there, in the nearest one in the 
same county, and that such proof of publication shall be 
furnished as the Comptroller may require. Also that the 
Comptroller may call for special reports from any national 
bank whenever he may deem them necessary. 

Section 5212 provides that every national bank shall report 
to the Comptroller within ten days after declaring any divi- 
dend, its amount, and the amount of net earnings in excess 
thereof, and that such reports shall be attested by the oath 
of the president or cashier. 

Section 5213 provides that every national bank which fails 
to make and transmit any report required under either of 
the two preceding sections, shall be subject to a penalty of 
$100 for each day's delay after the periods respectively there- 
in mentioned; that upon any delay to pay the penalty when 
assessed by the Comptroller, it may upon his order be re- 
tained by the United States Treasurer out of the interest, as 
it may become due on the bonds of the bank deposited with 
him, and that all sums collected for penalties hereunder shall 
be paid into the United States Treasury. 

Section 5214 provides that in lieu of all existing taxes, 
every national bank shall pay to the United States Treasurer, 
in January and July, a duty each half year, of one half of 
one per cent, upon the average amount of its circulation, 
and of one quarter of one per cent, upon the average amount 
of its deposits, and of its capital stock beyond the amount 
invested in United States bonds.* 

'*' Tax on capital and deposits repealed by Act March 3, 1883, page 108. 
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Section a215 provides that within ten days from January 
Ist and July Ist of each year, every national bank shall make 
a return, under the oath gf its president or cashier, to the 
United States Treasurer, in the form prescribed by him, of the 
average amounts respectively of its circulation, deposits, and 
capital* beyond the amount invested in United States bonds, 
for the preceding six months, and that every national bank 
which fails to make such return shall be liable to a penalty 
of $200, to be collected out of the interest on its bonds 
deposited with the Treasurer, or at his option as penalties 
are to be collected of other corporations under the United 
States laws. 

Section 5216 provides that whenever any national bank 
fails to make the half-yearly return required by the preceding 
section, the duties to be paid by it shall be assessed upon 
the amount of notes delivered to it by the Comptroller, and 
upon the highest amounts of its deposits and capital, to be 
ascertained as the Treasurer may deem best. 

Section 5217 provides that whenever any national bank 
fails to pay the duties imposed by the three preceding sec- 
tions, they may be collected in the manner provided for 
collecting United States taxes from othef corporations, or 
reserved by the Treasurer out of the interest on the bonds 
of such bank deposited with him. 

Section 5218 provides that when a national bank has paid 
or may pay an amount in excess of what is due from it on 
account of duty, it may state an account therefor, which, on 
being certified by the United States Treasurer and found 
correct by the first Comptroller of the Treasury, shall be re- 
funded by warrant on the Treasury. 

Section 6219 provides that nothing herein shall prevent all 
shares in any national bank from being included in the val- 
uation of the personal property of the owner or holder there- 
of in assessing taxes by authority of the State wherein such 
bank is located, but the legislature of each State may direct 
the manner and place of taxing the shares of national banks 
located therein, subject to the restrictions that the rate of 
taxation shall not exceed that assessed upon other moneyed 
capital in the hands of individual citizens of such State, and 
that shares owned by non-residents shall be taxed in the city 
or town where the bank is located, and not elsewhere. Also 
that nothing herein shall be construed to exempt the real 
property of national banks from the same State, county, or 
municipal taxes, according to its value, as other real property. 
f . . 

♦Repealed by Act MuicliS, 1883, page 108. 



26 
Chapter Four. 

DISSOLUllON AKD RECEIVERSHIP. 

Section 5220 provides that any national bank may go into 
liquidation and be closed by the vote of shareholders owning 
two-thirds of its stock. 

Section 5221 provides that whenever a vote is taken to go 
into liquidation the board of directors shall cause the fact to 
be certified, under the seal of the bank, by its president or 
cashier, to the Comptroller, and publication to be made for 
two months in a newspaper in New York city, and in one 
where the bank is located, or if there be none there, in the 
one nearest thereto, that the bank is closing up its affair^^ 
and notifying note holders and other creditors to present the 
notes and other claims for payment. 

Section 5222 provides that within six months after going 
into liquidation the bank shall deposit with the United States 
Treasurer lawful money sufficient to redeem its outstanding 
circulation ; that the Treasurer shall execute duplicate 
receipts *therefor, and deliver one to the bank and the other 
to the Comptroller, stating the amount and purpose for 
which it has been received; and that the money shall be paid 
into the United States Treasury, and credited to the bank 
upon redemption account. 

Section 5223, provides that any national bank which is, in 
good faith, winding up to consolidate with another, need not 
deposit lawful money for its outstanding circulation, but its 
assets and liabilities shall be reported by the bank with which 
it is consolidating. 

Section 5224, as corrected by the act of February 18, 1875, 
provides that whenever sufficient lawful money to redeem 
the outstanding circulation of a national bank in liquidation 
has been deposited, the bonds deposited to secure its notes 
shall be reassigned to it, as provided by section 5162; and 
thereafter the bank and its shareholders shall stand discharged 
from all liabilities upon its circulating notes, which shall be 
redeemed at the United States Treasury. Also that if any 
bank shall fail to make the deposit and take up its bonds for 
thirty days after the time specified, the Comptroller is au- 
thorized to sell its bonds at public auction in IsTew York 
city, and, after providing for the redemption of its circulation 
and the expenses of the sale, to pay over any balance remain- 
ing.to the bank or its legal representatives. 

Section 5225 provides that whenever the Treasurer has 
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redeemed any notes of a national bank in liquidation, he shall 
cause them to be mutilated and charged to its redemption 
account, and that all such notes shall, every three months, 
be certified to and destroyed as prescribed by section 5184. 

Section 5226 provides that whenever any national bank 
fails to redeem in United States lawful money, upon demand 
duly made during business hours at its office, any of its cir- 
culating notes, the holder may cause the same to be protested, 
in one package, by a notary public, unless the president or 
cashier of the bank oflersto waive deriiand and notice of 
protest, and in pursuance thereof signs and delivers to the 
party making the demand an admission in writing, stating 
the time of the demand, the amount demanded, and the non- 
payment thereof; that the notary public, on making pro- 
test or receiving admission as aforesaid, shall forthwith for- 
ward the admission or notice of protest to the Comptroller ; 
that if, however, the notary is satisfied that payment of the 
notes demanded is restrained by order of a court of competent 
jurisdiction, he shall not protest them; and that when the 
holder causes more than one note or package to be protested 
on the same day, he shall only receive pay for one protest. 

Section 5227 provides that on receiving notice, as provided 
in the preceding section, that any national bank has failed 
to redeem any of its circulating notes, the Comptroller, with 
the concurrence of the Secretary of the Treasury, may ap- 
point a special agent, giving immediate notice thereof to the 
bank, who shall proceed to ascertain the fact of refusal and 
report it to the Comptroller ; and if he is satisfied from the 
protest and report that the bank has refused to pay its cir- 
culating notes, he shall within thirty days declare the bonds 
deposited to secure them forfeited to the United States, and 
they shall thereupon be so forfeited. 

Section 5228, as corrected by the act of February 18, 1875, 
provides that after the Comptroller has ascertained that any 
national bank has defaulted in the payment of its circulating 
notes, and given it notice thereof, it shall not pay out its 
notes, discount paper, or otherwise do any banking business, 
except to receive and safely keep money belonging to it, 
and to deliver special deposits. 

Section 5229 provides that immediately upon declaring 
the bonds of a national bank forfeited, the Comptroller shall 
give notice, as the Secretary of the Treasury may direct, to 
holders of its circulating notes to present them for payment 
at the United States Treasury, and that they shall be paid as 
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presented, whereupon the Comptroller may cancel an amount 
of the bonds equal at current market rates, not exceeding 
par, to the notes paid. 

Section 5230 provides that whenever the Comptroller has 
become satisfied, as provided in section 5226 or section 5227, 
that any national bank has refused to pay its circulating notes, 
he may, instea<J of canceling its bonds, cause a suf&cient 
amount of them to redeem its circulation to be sold at public 
auction in New York city, after giving thirty days* notice of 
such sale to the bank; and that any deficiency in the 
proceeds of the bonds to reimburse the United States for the 
redemption of the notes, shall constitute a paramount lien 
upon all other assets of the bank, and shall be made good 
therefrom in preference to all other claims except the ex- 
penses of administering them. 

Section 5231 provides that the Comptroller may, if he 
deem it for the interest of the United States, sell at private 
sale, for not less than par nor less than their market value at. 
the time of sale, any of the bonds of a national bank in 
default either for money or the circulating notes of such 
bank; but neither public nor private sales of such bonds 
shall be complete until the transfer thereof shall have been 
made as prescribed by sections 5162, 5163 and 5164. 

Section 5232 provides that the Secretary of the Treasury 
may make suitable regulations from time to time respecting 
the disposition of circulating notes, after presentation at the 
Treasury for payment, and the perpetuation of evidence of 
their payment. 

Section 5233 provides that all notes of national banks 
shall, on being paid at the United States Treasury, be can- 
celed. 

Section 5234 provides that the Comptroller, on becoming 
satisfied, as specified in sections 6226 and 5227, that any 
national bank has refused to pay its circulating notes, may 
appoint a receiver, and require of him satisfactory bond and 
security; that the receiver, under the direction of the Comp- 
troller, shall take possession of the books and of all assets of 
the bank, and collect all debts due to it; and may, upon the 
order of a court of record of competent jurisdiction, sell or 
compound all bad or doubtful debts, and sell its real and 
personal property on the terms directed by the court, and may 
also, if necessary, enforce the individual liability of the stock- 
holders. Also that the receiver shall pay over all moneys 
so made to the United States Treasurer, subject; to the order 
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of the Comptroller, and report to him all his acts and pro- 
ceedings. 

Section 5235 provides that the Comptroller shall, upon 
appointing a receiver, give notice, by advertisement for three 
months iu such newspapers as he ma}' direct, to all persons 
who have claims against the bank to present and legally 
prove them. 

Section 6236 provides that after full provision for refund- 
ing to the United States any deficiency in redeeming the cir- 
culation of a failed national bank, the Comptroller shall, 
from time to time, pay ratable dividends upon proved or 
adjudicated claims, and that he shall pay over any residue 
of proceeds of assets pro rata to the shareholders of such 
bank or their legal representatives. 

Section 5237 provides that whenever any national bank 
denies an alleged refusal to redeem its circulating notes, it 
may, within ten days after being notified of the appointment 
of an agent, as provided in section 5227, apply to the nearest 
United States Circuit, District, or Territorial court, to enjoin 
further proceedings in the premises ; and that such court, 
after citing the Comptroller to show cause to the contrary, 
and after the decision of the court or finding of a jury that 
the bank has not refused to redeem its notes, shall enjoin 
the Comptroller and receiver from all further proceedings on 
account of such alleged refusal. 

Section 5238 provides that fees for protesting the notes of 
any national bank shall be' paid by the person procuring the 
protest, and that the bank shall be liable therefor, but that 
no part of its deposited bonds shall be applied thereto. Also 
that all expenses of preliminary and other examinations shall 
be paid by the bank, and that the expenses of the receiver- 
ship shall be paid out of the proceeds of the assets before 
distribution. 

Section 5239 provides that if the directors of any national 
bank shall knowingly violate, or permit any of its oflicers or 
agents to violate, any of the provisions of the law, its fran- 
chises shall thereby be forfeited on the adjudication of, a 
proper United States Circuit, District, or Territorial court, 
m a suit brought by the Comptroller for the purpose ; and 
that every director who participated in or assented to such 
violation shall be individually liable for all damages result- 
ing therefrom to the bank, its shareholders, or any other 
person. 

Section 6240 provides that the Comptroller, with the ap- 
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Droval of the Secretary of the Treasury, shall, as often as 
necessary, appoint a suitable person or persons to examine 
the affairs of every national bank, who shall, in doing so, 
have power to examine any of the officers and agents thereof 
on oath, and shall make a full and detailed report of its con- 
dition to the Comptroller; that persons appointed to examine 
national banks not located in the cities named in section 
5192, or in the States of Oregon, California and Nevada, or 
in the Territories, shall receive compensation as follows : 

For examining banksof less than $100,000 capital $20 

For examining banks of $100,000 and less than $300,000 $25 

" " $300,000 '' $400,000 $35 

'' " $400,000 '' $500,000 $40 

" " $500,000 '' $600,000 $50 

" " $600,000 capital and over $75 

That the amounts shall be assessed by the Comptroller and 
paid by the banks examined in lieu of the compensation and 
mileage heretofore allowed, and that the compensation of 
persons appointed to examine banks in the cities named in 
section 5192, in the States above named and in the Terri- 
tories, shall be fixed by the -Secretary of the Treasury upon 
the recommendation of the Comptroller, and shall be assessed 
and paid as hereinbefore provided. Also that no person 
shall, be appointed to examine any bank of which he is a 
director or other officer. 

Section 5241 provides that no national bank shall be sub- 
ject to any visitorial powers than 3uch as are herein author- 
ized or are vested in the courts of justice. 

Section 5242 provides that all transfers of evidences of 
d^bt to a national bank or of deposits to its credit; all as- 
signments of liens upon real estate or of judgments in its 
favor; all deposits of money or other valuable things for its 
use or that of its shareholders or creditors; and all payments 
of money to either after the commission or in contemplation 
of an act of insolvency, made with a view either to prevent 
the application of its assets as prescribed by this chapter or 
to prefer one creditor to another, except in payment of its 
circulation, shall be utterly null and void; and that no at- 
tachment, injunction, or execution shall be issued against 
any national bank or its property before final judgment in any 
suit, action, or proceeding, in any State, county, or municipal 
court. 

Section 5243 provides that banks not organized and doing 
business under the national currency laws, and bankers. 
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brokers, or savings institutions, except savings banks author- 
ized by Congress to do so, shall not use the word " national " 
as part of the title of such bank, firm, or partnership, and 
that for any violation of this prohibition after September 3, 
1873, there shall be a penalty of $50 for each day during 
which it is committed. 

Title IiXX.— Crimes. 

Chapter Five. 

CRIMES AGAINST THE OPERATIOlSrS OF THE GOVERNMENT. 

Section 5413, as corrected by the act of February 18, 1875, 
provides that the words "obligation or other security of the 
United States" shall be held to mean national bank currency, 
xmd all representatives of value of whatever kind or denomi- 
nation which have been or may be issued under any act of 
Congress, 

Section 5415 provides that every person who forges or 
-counterfeits, or procures to be forged or counterfeited, or 
willingly aids in doing so, any note in imitation or purport- 
ing to be in imitation of national bank circulation; or who 
knowingly passes or attempts to pass any such forged or 
-counterfeited note ; or who falsely alters, or procures to be 
altered any such notes or assists in doing so; or knowingly 
passes or attempts to pass any falsely altered or spurious 
-circulating note, — shall be imprisoned at hard labor not less 
than five nor more than fifteen years, and fined not more 
than $1,000. 

Section 5430 provides that every person having control of 
any plate, or part thereof, used for printing '' any obligation or 
■other security of the United States" who uses or knowingly 
permits it to be used for printing any such or similar obliga- 
tion or any part thereof, except by proper authority ; or who 
engraves, procures to be engraved, or assists in engraving 
any plate in the likeness of one designed for printing such, 
obligation; or who brings into the United States from any 
foreign place, except under proper authority, with any other 
intent, in either case, tluui thut such plate be used for printing 
«uch obligations; or who has in his possession any metallic 
plate engraved in the similitude of one from which such 
obligations have been printed, with intent to use or suffer 
it to be used to forge or counterfeit such obligation, or any 
part thereof; or who has in his possession, except under 
proper authority, any obligation or security engraved and 
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printed after the similitude of those issued under the author- 
ity of the United States, with intent to sell or otherwise use 
the same; or who prints, photographs, or in any way makes, 
causes to be made, or aids in making any print, impression, 
&c., in the likeness of any such obligation, or sells the same 
except to the United States, or brings into the United States, 
except under proper authority, such engraving, print, or im- 
pression, or retains possession after the Secretary of the 
Treasury has adopted a distinctive paper for United States 
obligations of any similar paper adapted to the making of 
such obligations, — shall be fined not more than $5,000, or 
imprisoned not more than fifteen years, or both. 

Section 5431 provides that every person who, with intent 
to defraud, passes or sells, or attempts to do so, or brings 
into the United States with intent to do so, or keeps or con- 
ceals with like intent, any falsely made, forged, or altered 
obligation or other United States security, shall be fined 
not more than $5,000, and imprisoned not more than fifteen 
years. 

Section 5432 provides that every person who takes or pro- 
cures an impression, upon any substance whatever, of any 
part of any of the material used or intended to be used in 
printing any obligation or other United States security or 
circulating note, or other evidence of debt of any national 
bank, shall be imprisoned not more than ten years, or fined 
not more than $5,000, or both. 

Section 5433 provides that every person who, with intent 
to defraud, has in his possession or control any impression, 
upon any substance whatever, of any material used or in- 
tended to be used for any of the purposes mentioned in the 
preceding section; or who, with like intent, sells, gives, or 
delivers any such impression to another, shall be imprisoned 
at hard labor not more than ten years, or fined not more than 
$5,000. 

Section 5434 provides that every person who buys, sells, 
exchanges, receives, or delivers any false, counterfeited, or al- 
tered United States obligation or other security, or circu- 
lating note of any national bank, with intent that the same 
be passed or used as genuine, shall be imprisoned not more 
than ten years, or fined not more than $5,000, or both. 

Section 5437 provides that whenever the charter of any cor- 
poration created by act of Congress expires, if any director, 
officer, agent, or trustee thereof, or agent of such trustee, 
or any person having control of its property to pay its notes 
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and obligations, in any way knowingly issues or puts in cir- 
culation any note, draft, check, or other security purporting 
to have been issued by such corporation or by any officer 
thereof, or if any person knowingly aids in any such act, he 
shall be fined not more than $10,000, or imprisoned not less 
than one nor more than five years, or both; but that nothing 
herein shall be construed to make it unlawful for any person 
not holding to such corporation any of the relations men- 
tioned who has received or may receive its obligation, bovui 
Me and in the ordinary course of business, to utter as money 
or otherwise circulate the same. 



AMENDMENTS AND ADDITIONAL ACTS. 

An act fixing the amount of United States notes, providing for a redis- 
tribation of national bank currency, and for other purposes. Approved 
June 20, 1874. 

Section 1 provides that the act of June 8, 1864, establish- 
ing the national banking system, shall be known as th^ 
"National Bank Act." 

Section 2 provides that section 81 of the " national bank 
act" be amended so that national banks shall no longer be 
required to keep a reserve on hand for circulation, but that 
the reserve required shall be determined by the amount of 
their deposits.* 

Section 8 provides that every national bank shall keep on 
deposit in the United States Treasury a sum of lawful money 
equal to five per cent, of its circulation, to be used for the 
redemption thereof, which sum shall be counted as part of 
its reserve; that when national bank circulation, assorted or 
unassorted, shall be presented to the United States Treasurer 
for redemption in sums of $1,000 or any multiple thereof, 
it shall be redeemed in United States notes ; that all notes 
so redeemed shall be charged to the banks issuing them, which 
shall be notified once a month or oftener of the amount re- 
deemed; that whenever the redemptions for any national bank 
shall amount to (^500 it shall forthwith deposit with the United 
States Treasurer United States notes equal to the amount 
redeemed; that national-bank circulation worn, defaced, mu- 
tilated, or otherwise unfit for circulation, when received by 

* See section 5191, page 19, for requirements as to amount of reserve. 
8 
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any assistant treasurer or Uuited States depositary, shall be 
forwarded to the United States Treasurer for redemption ; 
that when redemptions have been reimbursed the notes re- 
deemed shall be forwarded to the respective banks which 
issued them, but if mutilated or otherwise unfit for use, that 
they shall be forwarded to the Comptroller, destroyed, and 
replaced as provided by law; that every national bank shall 
reimburse to the Treasury the costs of transporting and 
redeeming its notes ; that every national bank organized after 
the passage of this act shall reimburse to the Treasury the 
costs of engraving the places ordered by it; that the amount 
assessed upon each national bank shall be in proportion to 
its circulation redeemed, and be charged to the fund on de- 
posit with the Treasurer; and that the provisions of law 
requiring or permitting the redemption of circulation except 
at the counter of the bank of issue and as herein provided 
are repealed. 

Section 4 provides that any national bank desiring to with- 
draw its circulation in whole or in part, may take up the 
bonds deposited as security therefor, upon depositing lawful 
money with the United States Treasurer in sums of not less 
than $9,000, whereupon the bonds shall be assigned tb the 
bank, and its notes, to an amount equal to the lawful money 
deposited, redeemed at the Treasury and destroyed as pro- 
vided by law; provided that the bonds on deposit for circu- 
lation shall not oe reduced below $50,000.* 

Section 5 provides that the Comptroller shall, under regu- 
lations prescribed by the Secretary of the Treasury, cause the 
charter numbers of national banks to be printed on all circula- 
tion hereafter issued. 

Section 6 provides that the amount of United States notes 
outstanding shall not exceed $382,000,000, &c.t 

Sections 7, 8, and 9, the remaining sections of this act, pro- 
vide for the withdrawal and redistribution of a portion of the 
national bank circulation, but are rendered inoperative by the 
enactment of the act of January 14, 1875, except in so far as 
section 8 provides that assistant Treasurers, designated deposi- 
taries, and national bank depositaries shall assort and return to 
the Treasury for redemption the notes of such national banks 
as have failed, or gone into liquidation to wind up, or may here- 
after do either. 

♦Modified by sec. 8, Act of July 12, 1882, page 40. 
jThe reduction of tlie sum named to ^00,000,000 is subsequently pro- 
vided for in section 3, Act of January 14, 1876, page 35. 
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An act making appropriations for sundry civil expenses of the Govern- 
ment, for tlie year ending June 30, 1875. Approved June 23, 1874. 

This act provides that national bank notes, United States 
notes, and other obligations may hereafter be destroyed by 
maceration instead of burning, and repeals the provisions 
of law requiring national bank notes to be burned. 



An act to provide for the resumption of specie payments. Approved 
January 14, 1875. 

Section 1 provides that the Secretary of the Treasury shall 
cause to be coined at the United States mints silver coins 
of the denominations of ten, twent3'-fivo, and fifty cents, of 
standard value, and issue them in redemptioti of similar 
denominations of fractional currency of equal amount, or at 
his discretion he may issue such coins through the United 
States mints, sub-treasuries, public depositaries, and post 
offices, and upon such issue redeem an equal amount of 
fractional currency, until the whole amount thereof outstand- 
ing shall be redeemed. 

Section 2 provides that so much of section 3524 of the Re- 
vised Statutes of the United States as provides for a coinage 
charge for converting standard gold bullion into coin is re- 
pealed, and that hereafter no charge shall be made therefor. 

Section 3 provides that section 5177 of the Revised Statutes 
of the United States, limiting the aggregate amount of na- 
tional bank circulation, is repealed; that each existing na- 
tional bank may increase its circulation according to law, 
and new national banks may be organized without respect 
to said limit; that the provisions for the withdrawal and re- 
distribution of national bank circulation are repealed; that 
whenever circulation shall be issued to any national bank, 
increasing its capital or circulation, or to one newly organ- 
ized, the Secretary of the Treasury shall redeem United 
States legal-tender notes, in excess only of $300,000,000, to the 
amount of eighty per cent, of the sum of national bank notes 
issued, and shall continue such redemptions until there shall 
be $300,000,000 of United States legal-tender notes outstand- 
ing, and no more ; that on and after January 1, 1879, the 
Secretary of the Treasury shall redeem, in coin. United 
States legal-tender notes, on presentation in sums of not less 
than $50 at the office of the United States Assistant Treas- 
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urer in New York city; that to enable the Secretary of the 
Treasury to provide for the redemptions, herein authorized 
or required, he may use any surplus revenues, from time to 
time in the Treasury, not otherwise appropriated, and may 
issue and dispose of, at not less than par, any of the United 
States bonds authorized by the act of July 14, 1870, and use 
the proceeds for the purposes aforesaid; and that all provi- 
sions of law inconsistent with this act are repealed. 



An Act to remove the limitation restricting: the circulation of banking as- 
sociations issuing notes payable in gold. Approved January 19, 1875. 

This act provides that so much of section 5185 of the Re- 
vised Statutes of the United States as limits the circulation 
of national banks organized to issue notes payable in gold, 
severally to $1,000,000, is repealed ; and that each of such 
existing banks may increase its circulation, and new ones 
may be organized according to law, without respect to such 
limitation. 

Extracts from an act to amend existing customs and internal revenue law8» 
and for other purposes. Approved February 8, 1875. 

Section 15 provides that the words " Bank-check, draft, 
order, or voucher for the payment of any sum of money 
whatsoever, drawn upon any bank, banker, or trust company, 
two cents** shall be inserted in Schedule B, act of June 30, 
1864, in lieu of the words on the subject therein contained. 

Section 19 provides that every person, firm, bank, other 
than national banks, corporation, or State bank shall pay a 
tax of ten per cent, on the amount of their own notes used 
for circulation and paid out by them. 

Section 20 provides that every person, firm, bank, corpor- 
ation, State bank, and national bank shall pay a like tax on 
the amount of notes of any person, firm, association, other 
than a national bank, corporation, State bank, town, city, or 
other municipal corporation used for circulation, and paid 
out by them. 

Section 21 provides that the amount of such circulation 
and the tax due thereon shall be returned, and the tax paid 
thereon in the same manner and with like penalties for fail- 
iire, as provided by law for the return and payment of taxes 
on deposits, capital and circulation. 
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An act authorizing the appointmeut ol receivers ol national banks^ and 
for other purposes. Approved June 30, 1876. 

Section 1 provides that the OomptroUdr may appoint a 
receiver to wind up the affairs of any national bank, as pro- 
vided in section 5284 of the Revised Statutes, whenever iti^ 
franchises shall be declared forfeited under section 6289 of 
said statutes, or whenever any creditor thereof shall have 
obtained a judgment against it and made application, accom- 
panied by a certificate of the clerk of the court that the judg- 
ment has remained unsatisfied for thirty days, or whenever 
satisfied of its insolvency. 

Section 2 provides that the individual liability of share- 
holders of any national bank in liquidation may be enforced 
by any creditor thereof, by bill in equity brought by such 
creditor in behalf of himself and all other creditors of the 
bank against the shareholders, in any United States court 
having original equity jurisdiction for the district wherein 
the bank is located. 

Section 8 provides that whenever the Comptroller shall 
tiave paid in full the debts of any failed national bank, and 
the expenses of the receivership, and provided for the redemp- 
tion of its circulation, he shall call a meeting of its share- 
holders, by giving thirty days* notice in a newspaper pub- 
lished where it was located, or if there be none there, in the 
one nearest thereto, at which the shareholders shall elect an 
agent by ballot, voting in person or by proxy and each share 
entitling the holder to one vote; that upon such agent's 
receiving votes representing a majority of the stock, and any 
of the shareholders filing with the Comptroller a satisfactory 
bond, conditioned for the full payment of all claims that 
may be allowed against the bank by a competent court, and 
for the faithful discharge of the trust, he and the receiver 
shall deliver to such agent all property of the bank remain- 
ing in their hands; that for this purpose the Comptroller 
and receiver are empowered to execute any necessary deed 
or transfer ; that thereupon the Comptroller and receiver 
shall, by virtue of this act, be released from all liabilities to 
the bank and its creditors and shareholders ; that the agent 
may sell or compromise debts due to the bank upon the 
order of a competent court ; that he shall hold and dispose 
of the assets received by him hereunder for the benefit of 
the shareholders as they, or a majority of them in number 
and value of shares, may direct, distributing them among the 
shareholders in proportion to the shares held by each ; that 
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he may, in bis own name or the name of the bank, sue and 
be sued, and do all lawful acts necessary to finally settle his 
trust; and that in selecting an agent, administrators aDd 
executors may act and sign as the decedent might have done 
if living, and guardians may act and sign for their wards. 

Section 4 provides for an amendment to the last clause of 
section 5205 of the Revised Statutes, which has been added 
thereto. (See page 22.) 

Section 5 provides that United States disbursing officers 
and national bank officers shall stamp or plainly write the 
word "counterfeit," "altered," or "worthless" upon all 
fraudulent notes, intended to circulate as money, presented 
at their places of business ; and if they shall wrongfully stamp 
any genuine United States or national bank note, they shall, 
upon presentation, redeem it at its face value. 

Section 6 provides that all savings-banks and trust com- 
panies organized under any act of Congress shall make to 
the Comptroller and publish all reports required from nation- 
al banks under sections 5211, 5212, and 5213 of the Revised 
Statutes, and shall be subject to the same penalties for failure 
to do so which may be collected by suit before any United 
States Court where the institutions are located ; and that all 
savings and other banks organized, or which shall hereafter 
be organized, in the District of Columbia, under any act of 
Congress, which shall have capital stock paid up in whole or 
in part, shall be subject to all provisions of law governing 
national banks so far as they may be applicable thereto : Pro- 
vided^ That such savings banks now established shall not be 
required to have a paid-in capital exceeding ^100,000. 



An act to enable national-banking associations to extend their corporate 
existence, and for other purposes. Approved July 12, 1882. 

Section 1 provides that any national bank may, at any time 
within two years next previous to the date of the expiration of 
its charter, and with the approval of the Comptroller of the 
Currency, extend its period of succession, by amending its arti- 
cles of association, for a term of not more than twenty years 
from the expiration of the period named in said articles of asso- 
ciation, and shall have succession for such extended period 
unless sooner dissolved by the act of shareholders owning two- 
thirds of its stock, or unless its franchise beconaes forfeited by 
some violation of law, or unless hereafter modified or repealed* 
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Section 2 provides that snch amendment of said articles of 
association snail be authorized by the consent in writing of 
shareholders owning not less than two-thirds of the capital 
stock ; and the board of directors shall cause such consent to 
be certified under the seal of the bank, by its president or 
cashier, to the Comptroller of the Currency, accompanied by an 
application by the president or cashier for the approval of the 
amended articles of association by the Comptroller; and such 
amended articles of association shall not be valid until the 
Comptroller shall give a certificate that the association has com- 
plied with all the provisions required to be complied with, and 
is uthorized to have succession for the extended period named 
in the amended articles of association. 

Section 8 provides that upon the receipt of this application 
and certificate of the association, the Comptroller of the Cur- 
rency shall cause a special examination to be made, at the ex- 
pense of the bank, to determine its condition ; and if it appears 
to him that said bank is in a satisfactory condition, he shall 
grant his certificate of approval provided for in the preceding 
section, or if the condition of said bank appears not satisfactory, 
he shall withhold such certificate. 

Section 4 provides that any bank so extending its succession 
shall continue to be in all respects the identical association it 
was before its extension : Providedy That the jurisdiction for 
suits hereafter brought by or against national banks, except 
suits between them and the United States, or its officers and 
agents, shall be the same as the jurisdiction for suits by or 
against banks in the same locality not organized under any 
law of the United States. 

Section 5 provides that when any national bank has thus 
amended its articles of association, and the Comptroller granted 
his certificate of approval, any shareholder not assenting to 
such amendment may give notice in writing to the directors, 
within thirty days from the date of the certificate of approval, 
of his desire to withdraw from said association, in which case 
he shall be entitled to receive from said bank the value of the 
shares held by him, to be ascertained by an appraisal made by 
a committee of three persons, one selected by such shareholder, 
one by the directors, and the third by the first two. If the value 
so fixed shall not be satisfactory to any such shareholder, he 
, may appeal to the Comptroller of the Currency, who shall cause 
a reappraisal to be made, which shall be final and binding ; 
and if said reappraisal shall exceed the value fixed by said 
committee, the bank shall pay the expenses of the reappraisal ; 
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otherwise the appellant shall pay said expenses ; and the value 
80 determined shall be a debt due^ and be paid to said share- 
holder, from said bank; and the shares so surrendered and 
appraised shall, after due notice, be sold at public sale, within 
thirty days after said final appraisal : Provided^ That in the 
organization of any banking association intended to replace 
any existing banking association, and retaining its name, the 
holders of stock in the expiring association ^hall be entitled 
to preference in the allotment of the shares of the new associa- 
tion in proportion to the number of shares held by them re- 
spectively in the expiring association. 

Section 6 provides that the circulating notes of any national 
bank so extending the period of its succession issued to it prior 
to such extension shall be redeemed at the Treasury of the 
United States, as provided in section 3, act of June 20, 1874, 
(see page 33,) and such notes when redeemed shall be forwarded 
to the Comptroller of Currency and destroyed, and at the end 
of three years from the date of the extension of the corporate 
existence of each bank the association so extended shall deposit 
lawful money with the Treasurer of the United States sufficient 
to redeem the remainder of the circulation which was outstand- 
ing at the date of its extension, as provided in sections 5222, 
5224, and 5225 of the Revised Statutes ; and any gain arising 
from the failure to present such circulating notes for redemp- 
tion shall inure to the benefit of the United States ; and from 
time to time, as such notes are redeemed or lawful money de- 
posited therefor, new circulating notes shall be issued, bearing 
such devices, to be approved by the Secretary of the Treasury, 
as shall make them readily distinguishable from the circulat- 
ing notes heretofore issued. Each banking association, how- 
ever, which shall obtain the benefit of this act shall reimburse 
to the Treasury the cost of preparing the plate or plates for the 
new circulating notes issued to it. 

Section 7 provides that national banks whose corporate exist- 
ence has expired or shall hereafter expire, and which do not 
avail themselves of the provisions of this act, shall be required 
to comply with the provisions of sections 5221 and 5222 of the 
Revised Statutes in the same manner as if the shareholders had 
voted to go into liquidation; (seepage 26 ;) and the franchise of 
such associations is extended for the sole purpose of liquidating 
their affairs until such afiairs are finally closed. 

Section 8 provides that national banks having a capital of one 
hundred and fifty thousand dollars or less shall not be required 
to keep on deposit, or deposit with the Treasurer of the United 
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States, Uaited States bonds in excess of one-foarth of their 
capital stock as security for their Circulating notes, bat shall 
deposit with the Treasurer of the United States the amount of . 
bonds as herein required * ; and such of those banks having on 
deposit bonds in excess of that amount are authorized to reduce 
their circulation by the deposit of lawful money. The amount 
of such circulating notes shall not exceed in any case ninety . 

Eer centum of the par value of the bonds deposited. National 
anks which shall hereafter make deposits of lawful money for 
the retirement in full of their circulation shall, at the time of 
their deposit, be assessed for the cost of transporting and re- 
deeming their notes then outstanding, a sum equal to the aver- 
age cost of the redemption of national-bank notes during the 
preceding year, and all national banks which have made or 
shall make deposits of lawful money for the reduction of their 
circulation, shall be assessed in the manner specified in section 
3 of the act approved June 20, 1874, (see page 33,) for the cost 
of transporting and redeeming their notes redeemed from such 
deposits subsequently to June 30, 1881. 

Section 9 provides that any national bank desiring to with- 
draw its circulating notes is authorized to deposit lawful money 
with the Treasurer of the United States, and withdraw a pro- 
portionate aiiiount of the bonds held as security for its circulat- 
ing notes in the order of such deposits; and no national bank 
making such deposit shall be entitled to receive any increase 
of its circulation for the period of six months from the time it 
made such deposit : Provided, That not more than three millions 
of dollars of lawful money shall be deposited during any cal- 
endar month for this purpose. The provisions of this section 
shall not apply to bonds called for redemption by the Secretary 
of the Treasury, nor to the withdrawal of circulating notes in 
consequence thereof. 

Section 10 provides that upon a deposit of bonds for circula- 
tion the bank making the same shall be entitled to receive 
from the Comptroller of the Currency circulating notes of 
different denominations, in blank, equal in amount to ninety 
per centum of the current market value, not exceeding par, of 
the United States bonds so transferred and delivered, and not 
at any time exceeding ninety per centum of its capital stock 
actually paid in. The provisions of sections 5171 and 5176 of 
the Revised Statutes are repealed. 

Section 11 authorizes the Secretary of the Treasury to receive 

* This modifies section 4 of Act of June 20, 1874, (page 34,) and section 
5159 Revised Statutes, (page 13.) 
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any 8J per cent, bonds of the United States and to issue there- 
for an equal amount of registered bonds of the denominations 
of $50, $100, $500, $1,000, and $10,000, bearing interest at three 
per centum per annum, payable quarterly at the Treasury of 
the United States. Such bonds shall be exempt from taxation 
by or under State authority, and be payable at the pleasure of 
the United States. The bonds herein authorized shall not be 
called in and paid so long as any bonds of the United States 
heretofore issued bearing a higher rate of interest than three 
per centum, redeemable at the pleasure of the United States, 
shall be outstanding and uncalled. The last of the bonds 
originally issued under this act, and their substitutes, shall be 
first called, and in this order until all are paid. 

Section 12 authorizes and directs the Secretary of the Treas- 
ury to receive deposits of gold coin with the Treasurer or assist- 
ant treasurers of the United States, in sums not less than twenty 
dollars, and to issue certificates therefor in denominations of 
not less than twenty dollars each. The coin representing these 
certificates shall be retained in the Treasury for the payment 
of the same on demand. Said certificates shall be receivable 
for customs, taxes, and all public dues, and may be reissued ; 
and such certificates, as also silver certificates, when held by 
any national bank, shall be counted as part of its lawful re- 
serve; and no national bank shall be a member of any clear- 
ing-house in which such certificates shall not be receivable in 
the settlement of clearing-house balances. The Secretary of 
the Treasury shall suspend the issue of such gold certificates 
whenever the amount of gold coin and gold bullion in the 
Treasury reserved for the redemption of United States notes 
falls below one hundred millions of dollars. Section 5207 of 
the Revised Statutes shall be applicable to these certificates. 

Section 13 provides that any officer, clerk, or agent of any 
national bank who shall willfully violate the provisions of an 
act entitled " An act in reference to certifying checks by national 
banks," approved March 3, 1869, (see page 23,) being section 
5208 of the Revised Statutes, or who shall resort to any device, 
or receive any fictitious obligation, direct or collateral, in order 
to evade the provisions thereof, or who shall certify checks 
before the amount thereof shall have been regularly entered to 
the credit of the dealer upon the books of the bank, shall be 
deemed guilty of a \nisdemeanor, and shall, on conviction 
thereof in any circuit or district court of the United States, be 
fined not more than five thousand dollars, or imprisoned not 
more than five years, or both, in the discretion of the court. 
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CHANGES OF TITLE AND LOCATION. 

Congress has authorized the following national banks to 
change their location and name. Each bank's debts, liabilities, 
rights, privileges, and powers inure to the one to which it is 
changed : 

The First National Bank, Annapolis, Md., to change to The 
Traders' National Bank of Baltimore, Md. June 7, 1872. 

The Manufacturers' National Bank of N. Y. to change from 
N. T. city to the city of Brooklyn. July 27, 1868. 

The City National Bank of New Orleans, La., to change to 
The Germania National Bank of New Orleans. March 1, 1869. 

The Second National Bank of Plattsburgh, N. T., to change 
to The Vilas National Bank of Plattsburgh. March 1, 1869. 

The First National Bank, Delhi, N. T., to change to The 
First National Bank, Port Jervis, N. T. May 5, 1870. 

The Jersey Shore National Bank, Penn., to change to The 
Williamsport National Bank, Penn. December 22, 1870. 

The Worcester County National Bank of Blackstone, Mass.^ 
to change to The Franklin National Bank, Mass. Feb. 9, 1871* 

The Farmers' National Bank, Fort Edward, N. T., to change 
to The North Granville National Bank, N. T. Feb. 18, 1871. 

The Worthington Nat. Bank of Cooperstown, N. Y., to change 
to The First National Bank of Oneonta, N. Y. Feb. 27, 1871. 

The Warren Nat. Bank of South Dan vers, Mass., to change to 
The Warren National Bank of Peabody, Mass. March 12, 1872. 

The First National Bank of Seneca, 111., to change to The 
First National Bank of Morris, III. (Two acts.) April 5, 1872, 
and June 18, 1874. 

The National Bank of Lyons, Mich., to change to The Sec- 
ond National Bank of Ionia, Mich. December 24, 1872. 

The East Chester National Bank of Mount Vernon, N. Y., 
to change to The German National Bank of Evansville, Ind. 
January 11, 1873. 

The First National Bank of Watkins, N. Y., to change to 
The First National Bank of Penn Yan, N. Y. Feb. 19, 1873. 

The National Bank of Springfield, Mo., to change to The 
First National Bank of Springfield, Mo. March 3, 1873. 
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The First Nat. Bank of St. Anthony, Minn,, to change to The 
Merchants' National Bank of Minneapolis, Minn. Jan. 8, 1874. 

The Second National Bank of Havana, N. Y., to change to 
The Havana National Bank of Havana, N. Y. Jan. 9, 1874. 

The Passaic County National Bank of Paterson, N. J., to 
change to The Second National Bank of Paterson, N. J. 
April 15, 1874. 

The Citizens' National Bank of Hagerstown, Md., to change 
to The Citizens' National Bank of Washington City, D. C. 
Feb. 19, 1875. 

The Farmers' National Bank of Qreensburg, Pa., to change 
to The Fifth National Bank of Pittsburgh, Pa. June 23, 1874^ 

The Citizens' National Bank of Sanbornton,N. H., to change 
to The Citizens' National Bank of Tilton, N. H. Feb. 19, 1875. 

The Second Nat. Bank of Jamestown, N. Y., to change to 
The City National Bank of Jamestown, N. Y. March 3, 1875. 

The Auburn City Nat. Bank, Auburn, N. Y., to consolidate 
with The First National Bank of Auburn, N. Y. March 3, 1875. 

The Miners' Nat. Bank of Braid wood. 111., to change to The 
Commercial National Bank of Wilmington, III. Jan. 81, 1878. 

The Windham National Bank, Windham, Conn., to change 
to Willimantic, Conn. Feb. 10, 1879. 

The National Bank of Commerce of Cincinnati, Ohio, to 
change to The National Lafayette and Bank of Commerce. 
April 29, 1879. 

The City National Bank of Manchester, N. H., to change to 
The Merchants' National Bank of Manchester. June 11, 1880. 

The Blue Hill National Bank of Dorchester, Mass., to change 
to The Blue Hill National Bank of Milton, Mass. Jan. 18, 1881. 

The First National Bank of Meriden, West Meriden, Conn., 
to change to The First National Bank of Meriden, Meriden, 
Conn. March 1, 1881. 

The National Mechanics' Banking Association of N. Y., to 
change to Wall Street National Bank. Feb. 14, 1882. 

The Lancaster National Bank of Lancaster, Mass., to change 
to The Lancaster National Bank of Clinton, Clinton, Mass. 
Feb. 25, 1882. 

The National Bank of Kutztown, Penn.', to change to The 
Keystone National Bank of Beading, Penn. June 27, 1882. 
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IlYFOBMATION AS TO ORaAKJZATION. 

1. The firit «tep to be taken for the organization of a na- 
tional bank, is to apply to the Comptroller of the Oorrency 
for his consent. 

The application shonld be made by letter, and should 
specify the title desired, aa it must be approved by the 
Comptroller, the locality, capital, and names of at least 
five persons who will be stockholders of the proposed 
organization, and should also have a favorable endorsement, 
4)r a letter recommending that it be granted, from the mem- 
ber of Congress for the district in which the bank is to be 
located, together with similar letters from gentlemen of well- 
known character and reputation, vouching for the respon- 
sibility of the parties, and that the proposed bank is likely to 
be useful to the community. 

2. On approving the application, the Comptroller will fur- 
nish all necessary forms, in blank, to be used in perfecting 
the organization, which contain all requisite instructions for 
their proper execution. 

3. The organization papers having been duly executed, 
(and it is suggested that they be executed in duplicate, so 
that the bank may be enabled to have originals of these im- 
portant papers,) filed with the Comptroller, and at least one 
half of the capital paid in, the next step is, to deposit the 
amount of United States bonds required by law to perfect 
the organization; whereupon the Comptroller will, if satis- 
fied that the law has been properly complied with, and 
that the bank has been organized in good faith for legit- 
imate objects, ^ive to it his " Certificate of Authority " to 
commence busmess, for which preparations should have 
previously been made by providing a suitable banking office, 
with a secure vault or safe, and all necessary books and 
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papers. The " Certificate of Authority " must be published 
for sixty days, in a newspaper where the bank is located. 

4. The names of the persons executing the organization 
papers of a bank should be written in full, and the signatures 
to the different papers must be the same in all cases, and 
similarly written ; and the papers must be executed before a 
notary publiCy or judge of a court of record^ and the acknow- 
ledgment authenticated by the seal of the notary or court. 

5. Inasmuch as the laws of the various States differ greatly 
as to the rights of married women with respect to their es- 
tates and property, and as to the effect of covenants and 
agreements made by them, and as to forms of acknowledg- 
ment of instruments executed by them, they should not be 
made parties to the organization papers of national banks, in 
order to avoid the serious questions that may arise as to the 
legality of organizations founded upon papers executed in 
part by them. 

They can become stockholders of a bank, if it be desired, 
by transfer of stock to them after the organization shall be 
perfected. 

6. A national bank cannot be organized with a less capital 
than $100,000, without the especial approval of the Secretary 
of the Treasury, and then only in places having less than 
6,000 inhabitants; and in cities with population of 60,000, 
the capital must be at least $200,000. 

Eecent acts of Congress have not changed the law in this 
respect. 



Suggestions for the Management of ]!Tational Banks. 

Have the organization papers and the proceedings of 
stockholders in the first election of directors fully recorded 
in the minute-book, so that there may be in permanent form 
a complete history of the organization of the bank. 

The by-laws and all proceedings at meetings of directors 
and of stockholders, should also be recorded in the minute- 
book. These records should set forth the appointment of 
the judges of elections for directors, the returns of the judges, 
the fact that the directors qualified by taking the prescribed 
oath, the appointment of officers, the bonds required of them, 
and the approval thereof by the directors; and in short all 
matters pertaining to the original organization of the bank, 
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and the subsequent proceedings of the directors for the su- 
pervision and management of its affairs. 

The business of the bank should be carefully and promptly 
conducted, the cash carefully assorted, and all accounts so 
kept and balanced as to show the condition of the bank at 
the close of each day, in order that the reports required by 
the Comptroller of the Currency may at all times be prepared 
for. As often as every quarter a committee of directors, 
appointed for the purpose, should make a careful examina- 
tion of the affairs of the bank, and a report thereof should be 
entered upon the minute-book. 

The ojBBcers, other than the president, should be appointed 
to hold their offices indefinitely, and their bonds should be 
executed accordinely, so as to obviate the necessity of 
requiring annual bonds from them, and to prevent the 
occurrence of a time when they will not be under bond. 

Presidents being annually appointed, should be required 
to give annual bonds ; and whenever any officer is appointed 
or reappointed a bond should be required of him. It will 
be found the best policy to pay all officers and other em- 
ployees liberal but not extravagant salaries, so as to remove 
from them the temptation of speculating with or otherwise 
wrongly using the bank's funds. 

Require ample and undoubted security, of a readily con- 
vertible character if in the shape of collaterals, for all loans. 
Do nothing to foster or encourage speculation, but give 
facilities only to legitimate business operations. Make loans 
and discounts on as short time as the needs of customers 
will permit, and insist upon the payment of all paper at 
maturity, if possible, whether the bank needs the money or 
not. Borrowers should not be encouraged to expect extensions 
and renewals of their paper to suit their own convenience. 
Such favors are not the attributes of good banking, the 
proper foundation of which is impartiality of treatmeiit, and 
the exaction of the performance of contracts. Never renew 
a note or bill, or allow it to lie unpaid, merely because the 
money cannot for the moment be placed with equally good 
advantage, for it is only by always requiring prompt settle- 
ments that the discount line can bo controlled, and made at 
all times reliable. Distribute the accommodations of the 
bank as widely as possible, rather than concentrate them in a 
few hands, for large loans, though sometimes proper, are gen- 
<)rally injudicious, and frequently unsafe, for large borrowers 
are apt to dictate their own terras as regards payment; and 
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when this is the relation between a bank and its customer, 
the former is pretty sure to be the snflferer. 

Every dollar of depositors' money loaned by a bank is 
owed for, and its managers are therefore under the strongest 
obligations to its creditors as well as to stockholders to keep 
its discounts under their own control. 

Treat customers as liberally as may be consistent with pru- 
dence and strict compliance with law, bearing in mind that 
a bank usually prospers as its customers prosper, but never 
permit them to dictate the policy to be pursued in the man* 
agement, and never so extend accommodations to them as to 
trench upon the requirements of law in any respect If 
there be any doubt as to the security or the propriety of dis- 
counting any paper offered, give the bank the benefit of the 
doubt, and refuse it. If there be reason to doubt the integ- 
rity of « customer, close his account; for the risk of deal- 
ing with persons of dioubtful integrity is seldom or never 
compensated by the profits of their business. Treat all 
customers with strict impartiality, and in fixing the line of 
accommodation to be extended to any one, be governed 
solely by the value of his account. 

Do not let political or other prejudices inflQence the con- 
duct of the affairs of the bank, but manage it as a business 
institution, for the benefit of the community and the profit 
of the stockholders. 

The capital of a bank should be a reality and not a fi<?tion, 
and it should be owned by those who have money to lend 
and not by borrowers. No bank can have a prosperous 
career if its stockholders take out in loans the money they 
have put in as capital, for such a bank, being rendered un- 
able to accommodate the business public, outside of its 
owners, loses one of the principal elements of success. 

It should be the chief aim of bank managers to make their 
respective institutions strong, and to keep them free from 
unavailable and undesirable assets. Not only should the 
capital be kept unimpaired, but a surplus fund should be 
created from the earnings that will be a protection to the 
capital and to creditors in the trying times that sooner or later 
overtake all banking institutions. There are few items, if 
any, that look better upon a balance sheet of a bank than a 
4arge surplus, and none that is so well calculated to secure 
for it public confidence; and it is therefore on all accounts 
the best policy to accumulate such a fund as rapidly as pos- 
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aible, even if dividends to stockholaers have to be kept d6wn 
to a low rate for a time. 

Do a straightforward, legitimate, and upright business, and 
never be tempted by the prospect of large gains to engage 
in operations not sanctioned by prudence, or by the provis- 
ions of the laws for the government of national banks. 



GENERAL FORM FOR BY-LAWS. 

The directors of every national bank should adopt by-laws, 
which must be consistent with the banking laws, for the 
government and conduct of the business of their bank, and 
should have them recorded in the minute-book. The fol- 
lowing is submitted as a suitable form, to be modified accord- 
ing to circumstances and the views of directors : 

^y-laws of the [here insert the title of the hanlc] organized 
under the laws of the United States, and authorized by the 
Comptroller of the Currency to carry on the business of 
banking. 

1. The regular annual meetings of stockholders of this 
bank for the election of directors and for the transaction of 
other legitimate business • shall be held between the hours 
of ten o'clock a. m. and four o'clock p. m. on the day speci- 
fied in the Articles of Association, and the thirty days' notice 
of the time and object of such meetings thereby recjuired 
shall be given by the president, vice president, or cashier by 
publication in {here insert name of paper in which publication is 
to be made.) The board of directors shall, within one month 
previous to the date fixed for such meetings, appoint three 
stockholders to be judges of the election for directors, who 
shall hold and conduct the same, and who shall, under their 
hands, notify the person acting as cashier of this bank of 
the result thereof as s^on as ascertained, and of the names 
of the directors elect. 

2. The person acting as cashier shall thereupon cause the 
returns made by the judges of election to be recorded upon 
the minute-book of the bank, and shall notify the directors 
chosen of their election, and of the time for them to meet at 
the banking-house for the organization of the new board. 
If at the time fixed for such meetings there should be no 
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qnt^rom ii) attendance, the directors elect present may adjourn 
from time to time until a quorum shall be obtained. 

8. The directors elect shall meet for organization, upon 
the notification given in accordance with law 2, within one 
week from the time of their election, but shall not do any 
business whatever prior to qualifying by taking the oath of 
oflSce as required by law. 

4. If the annual election for directors should not be held 
on the day fixed by the Articles of Association, the directors 
in office shall order a special election, of which notice shall 
be given, judges appointed, and returns made and recorded 
upon the minute-book; and the directors chosen thereat 
shall be certified to the cashier, and notifiejd as provided by 
laws 1 and 2. 

5. The officers of this bank shall be a president, vice-presi- 
dent, cashier, teller, and book-keeper, and such other officers 
as may be required from time to time for the prompt and 
orderly transaction of its business; and all officers, clerks, and 
agents shall be elected, {^pointed, or employed by the board 
of directors, or with the consent thereof, and their several 
duties may be prescribed by the board. 

6. The president shall hold his office for the current year 
for which the board of which he shall be a member was 
elected, unless he shall resign, become disqualified, or be 
removed; and any vacancy occurring in the office of presi- 
dent or in the board of directors shall be filled by the re- 
maining members. 

7. The cashier and the subordinate officers and clerks shall 
be appointed to hold their offices respectively during the pleas- 
ure of the board of directors. 

8. The cashier of this bank shall be responsible fi)r all the 
moneys, funds, and valuables of the bank, and shall give 
bond, with security to be approved by the board, in the penal 

sum of dollars, conditioned for the faithful and honest 

discharge of his duties as such cashier, and that he will faith- 
fully apply and account for all such moneys, funds, and 
valuables, and deliver the same to the order of the board of 
directors of this bank, or to the person or persons authorized 
to receive them. 

9. The president of this bank shall be responsible for all 
such sums of money and property of every kind as may be 
intrusted to his care or placed in his hands by the board of 
directors or by the cashier, or otherwise come into his hands 
as president, and shall give bond, with security to be approved 
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by the board, in the p^tttti mm of — ■• — dollar^, conditioned 
for the faithful discharge of his duties as such president, and 
that he will feithfully and honestly apply and account for all 
sums of money and other property of this bank that may 
come into his hands as such president, and pay over and 
deliver the same to the order of the board of directors, or to 
any other person or persons authorized by the board to receive 
the same. 

10. The teller shall be responsible for all such sums of 
money, property, and funds of every description as may from 
time to time be placed in his hands by the cashier, or other- 
wise come into his possession as teller, and shall give bond, 
with security to be approved by the board of directors, in 

the penal sum of dollars, conditioned for the honest 

and faithful discharge of his duties, and that he will faithfully 
apply, account for, and pay over all moneys, property, and 
funds of every description pertaining to this bank that may 
come into his hands by virtue of his office as teller, to the 
order of the board of directors, or to such person or persons 
as may be authorized by the board to receive the same. 

11. The bonds of the officers shall be placed in the custody 
of a stockholder of this bank, to be designated by the board 
of directors, who shall dot be one of the bonded officers, to 
be surrendered by him only upon the order of the board. 

12. The impression made below. Is an Impression of the 
seal adopted by the board of directors of thid bank. 

13. All transfers and conveyances of f^eal edtate shall oe 
made by the bank, under the seal thet'eof, in accordance 
with the orders of the board of directors, and shall be signed 
by the president or cashier. 

14. Whenever an increase of stock shall be determined 
upon in accordance with the articles of tssooiation of this 
bank, it shall be the duty of the board of directors to cause 
all the stockholders to be notified thereof^ and a subscription 
to be opened therefor, specifying the terms of payment agreed 
upon by subscribers. Each stockholder shall be entitled to 
subscribe for shares of the new stock itt proportion to the 
number of shares he already owns j but if any stockholder 
shall fail to subscribe for such new stock as he may be enti- 
tled to, or to pay his subscription according to agreement, 
the board of directors shall determine what disposition shall 
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be made of the privileges of sabscribing for the new^stock 
not taken. 

15. This bank shall be open for business from o'clock 

A. M., to o'clock p. M. each day, except Sundays. and 

days recognized by the laws of this State as holidays. 

16. The board of directors of this bank shall hold regular 
meetings at the banking house for the transaction of business 
on — of each week, and should that day in any year fall 
upon a holiday, the regular meeting for that week shall be 
held on such other day as the directors at the preceding 
meeting may order. 

The board may also hold special meetings upon the call of 
the president, cashier, or any three or more members, and 
whenever there shall not be a quorum at a regular or special 
meeting, the members present may adjourn the meeting 
from day to day until a quorum shall be obtained ; and any 
meeting may be adjourned from time to time by a vote of a 
majority of a quorum present, but no business except adjourn- 
ment shall be transacted in the absence of a quorum. 

17. There shall be a committee, to be known as the 
exchange committee, consisting of the president, direct- 
ors, and cashier, who shall nave power to discount and 
purchase bills, notes, and other evidences of debt, and to buy 
and sell bills of exchange; and who shall, at each regular 
meeting of the board of directors, make a report of all bills, 
notes, and other evidences of debt discounted and purchased 
by them for the bank since their last previous report. 

18. The board of directors may appoint one of its mem- 
bers, or an officer of the bank, to act as clerk at its meetings. 

19. No officer or clerk of this bank shall pay any check 
drawn upon it, or pay out money on any order, unless the 
drawer of such check or order shall, at the time of the pre- 
sentation thereof, have on deposit in the bank funds sufficient 
to meet such check or order. 

20. The earnings of this bank shall be disposed of accord- 
ing to orders of the board of directors, made at regular or spe- 
cial meetings, and no dividend shall be paid to stockholders, 
or other disposition of earnings made, except upon order of the 
board. 

21. The organization papers of this bank, as executed 
and filed with the Comptroller of the Currency, the returns 
of judges of the elections, the proceedings at all regular and 
special meetings of the board of directors, the by-Taws, and 
all changes and all amendments thereof, and the report ol 
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examining committees of directors, made according to law 
28, shall be recorded in the minute-book ; and the minutes of 
each meeting of the board shall be signed by the president and 
attested by the cashier. 

22. The board of directors shall have power to prescribe 
and, when expedient, to change the form of books and ac- 
counts to be used in the transaction of the business of this bank, 
and to prescribe the general or particular manner in which its 
affairs shall be conducted. 

23. The stock of this bank shall be assignable and transfer- 
able only on the books of this bank, subject to the restriction 
and provisions of the banking laws, and a transfer book shall 
be provided, in which all assignments and transfers of stock 
shall be made. 

24. Transfers of stock shall not be suspended preparatory to 
the declaration of dividends ; and, unless an agreement to the 
contrary shall be expressed in the assignments, dividends shall 
be paid to the stockholders in whose name the stock shall stand 
at the date of the declaration of dividends. 

25. Certificates of stock, signed by the president and cashier, 
shall be issued to stockholders, and the certificates shall state 
upon their face that the stock is transferable only on the books 
of the bank. 

26. All the current expenses of this bank shall be paid by the 
cashier, who shall every six months, or oftenerif required, make 
to the board of directors a detailed statement thereof. 

27. All contracts, checks, drafts, &c«, for this bank, and all 
receipts for circulating notes received from the Comptroller of 
the Currency, shall be signed by the president or cashier. 

28. There shall be appointed by the board of directors a com- 
mittee of members thereof, whose duty it shall be to ex- 
amine every three months the aftaira of this bank, to count 
its cash, and compare its assets apd liabilities with the accounts 
of the general ledger, ascertain whether these accounts and 
all others are correctly kept, whether the condition of the bank 
corresponds therewith, and whether the bank is in a sound and 
solvent condition ; and to recommend to the board such changes 
in the manner of doing business, &c., as. shall seem'to be de- 
sirable ; the result of which examination shall be reported to the 
board at the next regular meeting thereafter. 

29. A majority of the directors, including the president, [or 
in his absence the vice-president,] shall be a quorum to do 
business. 

30. A copy of the by-laws of this bank as in force shall be 
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kept ia a couyeaient place ia the bank, to which any stockhold- 
er shall havQ free access duriag the regular hours of business. 
81. These by-laws may be chwged or amended by the vote 
of two-thirds of the directors. 



MBMOBANDA. 

After an application to organize a national bank bas beea 
approved by the Comptroller of the Ourrenoy, the title selected 
will be held for the applicants until the organisation is com* 
pletedi provided it be within six months from the time the same 
is approved. 

Under existing law, any national bank now or hereafter or- 
ganized having a capital of If 150,000, or less, is not required to 
keep on deposit with the Treasurer of T7. S. bonds in excess of 
one-quarter of its capital stock, as security for circulation; 
therefore a bank of $50,000 c^tal can organise on deposit of 
Jl 2,500 in U. S. bonds, and receive ninety per cent, of face of 
bonds in circulation. Any national bank may redqce its bonds 
deposited with the Treasurer of the United States to $50,000, 
without regard to the amount of its capital. 

The Comptroller of the Currency authorizes the payment to 
the bank of tiie interest on bonds deposited by it, and the bank 
can then authorize its agent to collect the interest by using a 
power of attorney, the proper form for which will be furnished 
on application to the Comptroller. 

The interest on all the United States registered bonds, ex- 
cept the ** currency sixes," (Pacitic B. R, bonds,) is paid by 
check to the order of the bank owning the bonds, and payable 
at any United States Assistant Treasury or U. S. depository. 

When a bank wishes an agent or correspondent to collect 
its interest-checks, a letter must be addressed to the " Register 
of the Treasury, Washington, D. C," directing that the checka 
be forwarded to such agent, and a resolution of the board of 
directors, authenticated by the seal of the bank, authorizing 
such agent to endorse the checks, must be filed with the «* First 
Auditor of the Treasury, Washington, D. C." 

When a national bank desires to withdraw any surplus of 
bonds it may have on deposit as security for circulation, or 
to substitute other bonds for those previously deposited for 
that purpose, a form of authority for such transaction will be 
furnished on application to the Comptroller of the Currency,. 
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to whom the receipts of the Treasurer of the United States 
for the bonds to be withdrawn must be returned with the 
request for withdrawal. 

If a national bank has occasion to aell United States reg- 
istered stock issued in its name, a fcxrm of authority for an 
officer of the bank or an attorney to make the nec.e«iary 
assignments, will be furnished on application to the Comp- 
troller of the Currency. 



FORM OF PROXY. 

I do hereby constitute and appoint , of ■ ■■■ in 

the county of and State of , my lawful proxy, 

for me and in my name to vote shares of the stock of 

the natioual bank of , owned by me, and stand- 
ing in my pame op the books of said bs^nk, at the annual 
meeting of the stockholders thereof to be held far the election 

of directory on the day of , A. J). 187—, pursuant 

to law, and at all future meetings of stockholders which 
shall be held for a similar purpose until this authority shall 
be revoked, hereby ratifying and confirming whatsoever the 

said may lawfully da by virtue hereof; and I hereby 

revoke and annul any and all authority heretofore given by 
me, authorizing any person for me or in my name to yote 
my stock in said bank. 

In witness whereof I have hereto set mv hand aqd 96^1 

this day of , A. D. 187 . 

, [L. S.J 

Proxies to be used at meetings of stockholders held for 
other than election purposes can be made in general form 
like to the above, specifying the object for which the meet- 
ing at which they are to be used is to be held. 

No officer, clerk, teller, or book-keeper of a national bank 
can legally act as proxy to vote any of its stock, but directors 
who are not executive officers, and are wot filling any of the 
above-named positions in their bank, can act when properly 
authorized. 
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CIRCULATION. 

The act of Congress approved June 20, 1874, requires 
national banks organized after that date to reimburse to the 
Treasury the cost of engraving the plates for their circulating 
notes; and the act of July 12, 1882, provides that banks whose 
charters are extended under said act, shall also reimburse the 
Treasury the cost of preparing the new plates required for 
such banks. No charge is made for paper, or for printing of 
circulation. 

In ordering circulation printed, it is best to have notes of a 
large denomination ; for the reason that the cost of redemp- 
tion is assessed on the number of notes handled without regard 
to the denomination. 

For banks of $50,000 capital we advise a plkte of 10, 10, 
10, 20. 

The cost of the plates is as follows : 

Plate 5, 5, 5, 5, ?75 



« 



10, 10, 10, 20, 75 

« 50, 100, 50 



SMALL NOTES. 



Since the resumption of specie payments national bank notes 
of a less denomination tlfttn five dollars are not issued. Small 
United States notes — I's and 2's — can be obtained at the 
United States Treasury, Washington, D. C, without expense 
for transportation, in exchange for mutilated United States 
notes sent in for redemption, in accordance with circular on 
page 71. The mutilated United States notes must be sent in 
sums of $500, or a multiple thereof, the government paying 
express-charges both ways in such cases. On mutilated na- 
tional bank notes sent in sums of $1,000, or a multiple thereof, 
the government pays the express-charges to Washington, and 
will send small United States notes for same, the consignee 
paying expressage for the return at government contract rates, 
which will be deducted from shipment. 

Banks can send New York draft to their agent at Washing- 
ton and have small notes forwarded to them, they paying ex- 
pressage. 



REGULATIONS GOVERNING 

THB 

REDEMPTION OF NATIONAL BANK NOTES 

▲T THB 

NATIONAL BANK REDEMFHON AQENOT. 



The Redemption op National-Bank Notes. 

1. National-Bank notes are redeemable by the Treasurer of 
the United States in sums of $1,000, or any multiple thereof. 

2. Assistant Treasurers of the United States are required to 
forward to the Treasurer of the United States, from time 
to time, in multiples of $1,000, for their credit in General 
Account, all National-Bank notes unfit for circulation received 
by them. 

3. The notes must be inclosed in strong paper straps, securely 
fastened, and the amount in each strap must be printed or 
written thereon. Not less than one hundred, nor more than 
two hundred, notes should be placed in a strap, and not more 
than $40,000 in a package. 

4. The packages must be put up in boxes or in wrappers of 
stout paper, tied with strong twine, carefully sealed with the 
consignor's own seal, plainly marked on the face of the outer 
wrapper with the amount and nature of the contents, and the 
fall name of the consignor, and addressed to the Treasurer of 
the United States, Washington, D. C. 

5. A letter of advice, giving an inventory of the contents by 
straps and amounts and the disposition to be made of the pro- 
ceeds, must be put inside of the package, and a duplicate letter 
be sent by mail to the Treasurer on the day the remittance is 
forwarded. 

6. United States currency and national-bank notes must be 
forwarded in separate packages, marked with a description of 
the contents, and accompanied by separate letters of advice> 

7. Notes equalling or exceeding three-fifths of their original 
proportions, and bearing the name of the bank and the signa- 
ture of one of its officers, are redeemed for their fall face value. 

(67) 
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8. Notes of which less than three-fifths remains, or from 
which both signatures are lacking, are not redeemed by the 
Treasurer, but should be presented for redemption to the bank 
of issue. Fragments lesat than three-fiftha are accepted from 
the bank of issue for face value by the Treasurer only when 
accompanied by evidence that the missing portions have been 
entirely (iestroyed. 

9. Fragments redeemed by the bank of issue for less than 
face value are accepted by the Treasurer only when their valua- 
tion is equal to the face value of a note of some denomination 
issued by the bank, or some multiple thereof. The required 
valuation may be made up of several fragments of notes of the 
same or different denominations, provided the total valuation 
of the fragments of each denomination be $1, or some multiple 
thereof. Fragments not clearly more than two-fifths are ac- 
cepted only when accompanied by evidence that the missing 
portions have been entirely destroyed. 

10. It having been decided that nationaUbank notes, stolen 
when unsigned, and put in circulation with forged signatures, 
are not obligatory promissory potes of the banks under section 
5182 of the Revised Statutes!, they are not redeemed by the 
Treasurer. 

11. Returns for national-bank notes redeemed are made in 
any of the following ways at the option of the consignors : 

I. By a shipment by express of new United States notes of 
such denominations as may be asked for, with the express- 
charges deducted at Government contract rates. 

n. By a shipment by express from the United States Mint 
of standard silver dollars in a sum of $500, or any multiple 
thereof, with the express-charges prepaid. 

ni. By a shipment bj- express of subsidiary silver coin in a 
sum of $500 or any multiple thereof, with the express-charges 
prepaid. 

rV. By transfer check on an Assistant Treasurer U. S. If the 
remittance is from a city in which there is an assistant treas- 
urer, the check is drawn on him ; if from any other place, the 
check is drawn on such assistant treasurer s^s suits the conven- 
. ience of the Treasury, and made payable to the order of the 
sender or of his correspondent, as the sender may request. 

12. JJTotes of National Banks that have failed are redeemed 
in the same manner and on the same, terms ^s United States 
Notes. 

13. National-Bank depositaries may forward national-b^nk 
notes to the Treasurer for their credit as transfers of funds. 
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14. Assistant Treasurers are not required to redeem national- 
bank notes, but they should receive in paj^ment of public dues 
and on account of transfers of funds all notes redeemable at 
their full face value under these regulations. 

Thb Disposition made of National-Bank Notes. 

15. Packages of national-banknotes received for redemption 
are charged to, and receipted for, by the counters, with the 
seals unbroken ; and the oouaters are required to count, return, 
and obtain a receipt for the contents of each package before 
receiving another. An inventory of the contents according to 
the amounts marked on the straps is made immediately on 
opening the packi^e, and the contents of each strap are sepa- 
rately proved. Discrepancies are noted on the proper strap, 
which is returned to the owner. " Shorts " are at once reported 
and verified by the teller in charge. The packages are charged 
to the counters by the amounts on the wrappers, and any dis- 
crepancy between these amounts and the contents is reported 
as an ** over " or a " short " by inventory. 

16. The redeemed notes of the several national banks are 
assorted, prepared for delivery, and charged to their five-per- 
cent, accounts, and advices of redemption are forwarded to 
them, in regular rotation, following an alphabetical arrange- 
ment ; and no departure from this practice can be made for 
the accommodation of any bank. 

17. If the amount due does not exceed the five-per-cent. 
deposit of the bank, the notes fit for circulation are forwarded 
to it by express, and the notes unfit for circulation are deliv- 
ered to the Comptroller of the Currency, on the same day that 
the advice of redemption is issued. If the bank's five-per- 
cent, account is overdrawn by the redeniption, a sufficient 
amount of the notes to cover the overdraft is held until it is 
made good. 

18. The law requires the return of the redeemed notes fit for 
circulation to the respective associations by which they were 
issued, and the delivery of those unfit for circulation to the 
Comptroller of Currency for destruction, and no other disposi- 
tion can be made of them. 

19. All of the redeemed notes of banks which have made a 
deposit of United States notes for the retirement of all or a 
portion of their circulation are charged to that deposit until it 
IS exhausted. 

20. Upon a change in the title of a national bank all of the 
redeemed notes issued under the former title are destroyed, and 
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the same coarse is pursued with notes of the old issue of banks 
whose charters have been extended. 

The Fivb-pbe-cbnt. Redemption Fund. 

21. Every newly-organized national bank is required, im- 
mediately upon the receipt of its circulation from the Comp- 
troller of the Currency, to deposit in the Treasury of the United 
States a sum equal to five per centum thereof, in lawful money 
of the United States, " to be held and used for the redemption 
of such circulation." 

22. A similar deposit is required on all additional circula- 
tion issued to national banks. 

28. In estimating the circulation upon which the deposit is 
required, the bank must include all notes of its issue in its 
possession, as well as those in actual circulation. 

24. Upon receipt, of the advices of redemption, national 
banks are required to remit forthwith an amount sufficient to 
make good their five-per-cent. deposits, without awaiting the 
receipt of the notes fit for circulation, or the certificate of the 
destruction of the notes unfit for circulation. 

25. Banks which have made deposits of lawful money of the 
United States for the retirement of a portion of their circula- 

♦tion, and those whose notes have been destroyed without re- 
issue, are required to maintain the five-per-cent. deposit only 
on the remainder. The excess over the required amount is 
surrendered immediately on receipt from the Comptroller of 
the Currency of advice of the amount retired. Only reduc- 
tions of circulation which are accompanied by a release of 
bonds are regarded. 

26. Banks which have resolved to go into liquidation must 
maintain the full five per cent, deposit, until lawful money of the 
United States is deposited for the retirement of their circula- 
tion ; but all of their notes redeemed, whether fit or unfit for 
circulation, are destroyed. When the deposit is made, the 
excess of the five-per-cent. deposit over the amount required 
to cover the expenses of redemption is surrendered. 

27. Banks tnay keep with the Treasurer any amount they 
choose in excess of the required five per cent., but they are not 
permitted to count such excess as a part of their lawful-money 
reserve. It should be entered on their reports of their condi- 
tion, under item 23: " Due from United States Treasurer (other 
than five-per-cent. redemption fund.)" 

28. Remittances for credit of the five-per-cent. redemption 
fund may be made in any of the following ways: 
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L By a check drawn on New York, payable to the order of 
the Assistant Treasurer XJ. S. in New York, and collectible 
through the clearing-house, forwarded directly to that officer, 
with instructions to deposit the amount on account of the live- 
per-cent fund, and to forward the certificate of deposit therefor 
to the Treasurer U. S. 

n. By a deposit of lawful money of the United States with 
the Assistant Treasurer U. 8. in Baltimore, Boston, Chicago, 
Cincinnati, New Orleans, New York, Philadelphia, Saint Louis, 
or San Francisco, on account of the five-per-cent. fund. Banks 
not situated in one of the above-named cities should make the 
deposit through their correspondents. The certificate of de- 
posit must be forwarded directly to the Treasurer U. S. by the 
bank making the deposit, as credit cannot be given until it is 
received. 

ni. By a remittance of lawful money of the United States, 
addressed to the Treasurer U. S., Washington, D. C, marked 
with the amount and nature of the contents, and the fact that 
it is " for credit of the Five-per-cent. Fund." The express- 
charges, if not prepaid, will be deducted from the proceeds of 
the remittance at Government contract rates. 

29. National-bank depositaries are not authorized to receive 
deposits for credit of the five-per-cent. fund. 

30. Assistant Treasurers are not authorized to receive remit- 
tances by express on account of the five-per-cent. fund ; and 
only the Assistant Treasurer in New York is authorized to re- 
ceive checks on that account. 

31. It is not necessary to advise the Treasurer of remittances 
on account of the five-per-cent. fund, unless they are made 
directly to him. 

32. National banks should make only such deposits on ac- 
count of the five-per-cent. fund as they desire to have applied 
in the redemption of their notes, or in payment of the expenses 
of redemption. 

33. Acknowledgments of remittances made by one bank 
for credit of the five-per-cent. account of another are sent only 
to the bank whose account is credited. 

34. National banks should charge the original five-per-cent. 
deposit, and all subsequent remittances for credit of the five- 
per-cent. account, to an account designated as the " five-per- 
cent, redemption fund." 

85. On receipt of the advice of redemption " circulation 
outstanding " should be charged with the amount of both fit 
and unfit notes reported as redeemed, and the redemption fund 
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credited. When the redemption is reimbursed the redemption 
fund should be charged. When the notes fit for circulation 
are received by the bank, the circulation account should be 
credited ; and the same course should be pursued when the 
incomplete currency, received from the Comptroller of the 
Currency in place of the unfit notes, is made ready for issue. 

36. Remittances for redemption and returns should not be 
charged to the five-per-cent. redemption fund. 

Express-Charges. 

87. The full express-charges on national-bank notes forward- 
ed for redemption in sums of $1,000, or any multiple thereof, 
and on assorted national-bank notes, fit for circulation, forward- 
ed to the banks of issue, are advanced out of the five-per-cent. 
fund, and afterwards assessed upon the several national banks 
in proportion to their circulation redeemed. No charges should 
be exacted from banks by the express company for their notes 
fit for circulation forwarded to them. 

38. On United States Notes sent in any amounts for credit 
of the five-per-cent. redemption fund, the charges, if not pre- 
paid, are deducted from the proceeds at Government contract 
rates. 

39. On National Bank Notes sent for redemption in other 
amounts than multiples of $1,000, the charges, if not prepaid, 
are deducted from the proceeds at contract rates. 

40. On United States Notes returned for National Bank Notes 
redeemed, the charges at contract rates are deducted. 

41. The charges for the transportation of incomplete currency 
forwarded by the Comptroller of the Currency must be paid 
by the banks to which it is sent. 

42. The rate for the transportation of National Bank Notes 
to Washington for redemption is 37J cents pet* $1,000, or frac- 
tional part thereof, to each express company over whose lines 
the remittances pass, and for United States Notes returned 
therefor 25 cents per $1,000, or fractional part thereof, to 
points within the territory of the Adams Express Company, 
and 60 cents per $1,000, or fractional part thereof, to pointft 
within the territory of any other express company, except to 
or from points in the States of Arkansas, Texas, Kansas, Ne- 
braska, Colorado, New Mexico, and Dakota, when the rate for 
each class of shipments is $1.50. 

43. The contract extends to all points within the United 
States accessible by continuous railway comniunication through 
the lines of the following express companies: Adams; Ameri- 
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can; Central; Delaware, Lackawanna and WiBStern; Eastern; 
National; New Jersey; Southern; Union; TTnited States; ITnit- 
ed States and Canada ; and Wells, Far^ & Co.'s Express in 
Kansas, ifebraska, Colorado, New Mexico, and Dakota, but 
does not embrace sea or river transportation of any kind. 

44. The Treasurer has no control over the rates exacted 
when the charges are prepaid, or when the remittances are 
from points without the limits of the Government contract. 

45. No charge is made for the amount of express-charges 
inclosed with a remittance of even thousands of dollars when 
«eparately noted on the wrapper. Packages should always be 
marked with the exact amount of the contents. 

Assessment for Expenses. 

46. The expenses incurred for " the charges for transporta- 
tion and the costs for assorting " the redeemed notes of national 
banks are assessed upon the several banks, including those 
which have made deposits of lawful money for the reduction 
of their circulation, in proportion to their circulation redeemed, 
and are charged to them in their live-per-cent. accounts. The 
assedsment is made by fiscal years, and is levied as soon after 
the end of each year (June 80) as the accounts can be settled 
and the computations made. 

47. Under Section 8 of the Act of tfuly 12> 1882, national 
banks making deposits of lawful money for the retirement in 
full of their circulation are assessed at the time of their deposit 
for the cost of transporting and redeeming their notes then 
outstanding adum equal to the average cost of the redemption 
of national bank notes during the preceding year. Any notes 
which may have been redeemed for their five-per-cent. deposits 
during the year then current are included in the assessment. 

48. Kemittan<$e should be made for the amount of the assess- 
ment immediately on receipt of the notice thereof, in the same 
manner as for notes redeemed, unless there is a sufficient excess 
to the credit of the bank in the five-per-cent. fund to cover it. 

Incomplete CtiRRENOY. 

49. The issue of new circulating notes to national banks is un- 
der the control of the Comptroller of the Currency, and all in- 
quiries and requests in regard thereto should be addressed to him. 

50. New currency is ordered to be printed only on requisi- 
tions from the banks, specifying the amounts and denominations 
desired. Banks should keep an account of the amount of their 
incomplete currency in the Comptroller's Office, and should 
make requisitions on him for the printing of additional supplies 



64 

a sufficient time in advance of the exhaustion of those previ- 
ously ordered to cover the time required for the preparation 
of the new notes by the engravers. 

51. Banks are charged with the full amount of their notes 
unfit for circulation delivered to the Comptroller, whether the 
exact amount is reissued by him or not. Sometimes the exact 
amount is not sent, because it cannot be made up of full sheets 
of notes. The amount due should appear on the bank's books 
as a deficit in its circulation account, and not as an excess in 
its five-per-cent. account. 



TREATMENT OF NATIONAL BANK eURRBNOY 

nr TH> 
ITATIONAL BANE REDEMPTION AGEN07. 



"COUNTING IN." 

Packages of national bank notes received by the national 
bank redemption agency are first entered in numerical 
order on a register, upon which the counters receipt for each 
package delivered to them for count. No one but the counter 
who receipts for it is ever permitted to break the seals of a 
package. E^-ch counter is required to count, return, and 
obtain a receipt for the contents of each package before re- 
ceiving another. An inventory or schedule of the contents, 
according to the amounts marked on the straps, is made im- 
mediately on opening a package, and the money contained 
in each strap is counted separately and put aside, if found to 
be correct. If discrepancies are discovered, they are noted on 
the proper strap, which is returned to the owner. "Shorts" 
are at once reported and verified by the teller in charge. The 
packages are charged to the counters by the amounts on the 
wrappers, and any discrepancy between this amount and the 
contents, is reported as an "over" or "short" by inventory. 
The notes are separated by denominations by the counters, 
and put up in straps, with the amount and the name of the 
counter written thereon, each containing one hundred notes 
of the same denomination, as far as practicable, making "full 
packages ;" and into straps where less than one hundred 
notes of the same denomination can be had, making " odds 
packages." The full packages are delivered to the assorting 
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branch each day for assortment, and the odds packages are 
retained in the counting branch until they can be made into 
full packages. 

Assorting. 

The great number of banks renders it impossible to assort 
the notes by banks at one handling. The notes are therefore 
twice assorted — first, into forty-four *' groups" of about 
fifty banks each, taken in alphabetical order, and nexty among 
the individual banks in each group. The assortment by 
groups of the notes '' counted in '* each day is made the 
following day. The assortment by banks is made by assort- 
ing the groups in rotation at regular intervals of about ten 
days, taking four or five groups daily. The assorters are 
provided with tills or trays, set on stands of convenient height, 
which are divided into fifty-two compartments. Each till is 
provided with a cover and a Yale padlock, so that if an as- 
Borter has occasion to leave his till during the day, the money 
may be locked with his own key. 

First Assortment. 

The notes, after being "counted in," are delivered to and 
receipted for by the " first assorters," or those who assort 
into groups, in the same straps as received from the " counters 
in." They are required to verify the contents of every strap 
received by them by actual count before proceeding to as- 
sort. When the notes are assorted the assorters put them up 
in straps, with the amount, number of the group, and the 
name of the assorter written thereon, each containing even 
hundreds of dollars, but not exceeding one hundred notes. 
The notes are then returned to the teller, who verifies the 
amounts by the marks on the straps, receipts therefor, and 
distributes them into their proper groups. 

Second Assortment. 

In preparing the notes for the assortment by banks the 
amounts accumulated on each group are distributed by the 
teller according to denominations, without breaking the 
straps as received from the first assorters. The notes arc 
then delivered to and receipted for by the " second assort- 
ers," or those who assort by banks, who proceed as the first 
assorters to verify by count the contents of every strap re- 
5 
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ceipted for by them before assorting. Each second assorter 
is provided with a printed list of the banks in the group he is 
to assort, numbered from one to fifty-two, agreeing with the 
compartments of his till. The notes, after being assorted, 
are separated into classes of "fit for circulation,'* and "unfit 
for circulation," and put up in straps, with the name of the 
assorter, the group, th^ assortment number, and the amount 
written thereon, containing even hundreds of dollars of each 
denomination and class for each bank, but not exceeding one 
hundred notes to a strap. All notes which are in decent 
condition are reported as fit for circulation, and in cases of 
doubt the decision is always in favor of the fitness of the 
note for circulation. The notes thus put up are returned to 
the teller, who verifies the amounts by the marks on the 
straps, and receipts therefor. The assorting by banks com- 
pletes the assortment, and the notes are then ready to be 
"made up*' to ascertain the amount of all the notes assorted 
for each bank. 

"Making Up.'* 

The notes as received from the second assorters are de- 
livered to the "makers-up," who receipt for the same, and 
verify the amounts receipted for by the marks on the straps. 
The "makers-up" then proceed to distribute by the marks 
on the straps all the notes of each denomination assorted 
for each bank into trays provided for that purpose. 
When the distribution is completed they band together 
with gum bauds all the straps of notes of each bank, attach- 
ing thereto a schedule of the denominations and amounts. 
They are provided with lists of the banks corresponding to 
the groups by which the notes were assorted, upon which 
they enter the amounts of the notes thus made up for each 
bank. These lists are delivered to the book-keeping branch 
of the agency, where they serve as the basis of making the 
charge to the five per cent, accounts of the banks, and for 
making the "calls for reimbursement." The packages of 
notes, with the schedules of the denominations and amounts 
attached, are, as fast as "made up" by groups, delivered to 
the proving branch, where the final handling of the notes in 
the agency is had. 

Proving. 

The packages of notes as received from the makers-up are 
delivered to and receipted for by the "provers." They 
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count and examine the same, for the purpose of testipg the 
accuracy of the assortment and the count, and to correct 
whatever errors may be found. This verification is con- 
ducted with the utmost care. Upon completing ^.the proof 
of the contents of each strap the provers sign and date the 
straps as they also do the schedules accompanying the pack- 
ages. 

When notes fit for circulation are proved, the provers tie 
together with strong cord the schedule and sub-packages of 
notes belonging with it and accompany the package to the 
sealing desk, where it is sealed and labeled in their presence. 
When notes unfit for circulation are proved, they are canceled 
by cutting off the signature of the President and Cashier, the 
package wrapped in paper,and sealed and labeled likewise in 
their presence. These sealed packages are then returned 
by the provers and delivered to the delivery clerk, who re- 
ceipts for them. 

The Delivery Clerk 

Enters in separate books, by denominations, from the labels 
on the sealed packages, the amounts of notes fit for circulation 
and unfit for circulation. Upon these books he obtains re- 
ceipts for the sealed packages, when he delivers them to the 
Adams Express Company and the Comptroller of the Currency. 
The delivery of the sealed packages is invariably made the day 
after their being sealed, except in cases of overdraft of a bank's 
five per cent, account, when the packages are held until the 
overdraft is made good. 

General Information. 

All the forms used in the correspondence of the agency 
are printed in copyable ink, of which press copies are taken, 
so that the copy books of the agency contain fao similes of 
all the notifications sent out. The regulations of the agency 
require that whenever money changes hands in bulk, it 
shall be verified by inventory and receipted for, and that 
whenever the straps are changed for any purpose, the money 
shall be verified by actual count, thus enforcing a strict sys- 
tem of individual responsibility. Different colored straps 
aroused to indicate the different processes through which 
the money passes, so that a glance at a package of money 
determines exactly what condition it is in. As an additional 
precaution, each assorter is provided with a ticket with mar- 
ginal figures corresponding to the days of the month, and is 
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required to have this ticket punched, both by the proper 
teller and by the superintendent of the assorting room before 
he is permitted to leave the office at the close of business. 
The teller's punch indicates that the money returned by 
him is correct. The punch of the superintendent of the 
room indicates that his cash has been balanced, and that his 
till is in proper order. Every precaution against error or 
fraud which experience or ingenuity could suggest has been 
adopted. 

uomptbolleb's office. 

The mutilated currency, cancblbd, by cutting off the signa- 
ture of the president and cashier, assorted, done up, sealed, in 
packages, labeled, and invoiced in the Redemption Agency, 
is delivered daily to the Comptroller of the Currency, who 
receipts for and enters it by banks and amount in his regis- 
ter; it is then distributed to the counters, who make a 
schedule of the contents of each package, and examine and 
count the notes ; it is then given to a second counter in the 
same office for verification. After the second count, it is 
compared with the register to prove the entry. The count- 
ers are expected to discover any errors in amount or wrong 
notes, and report such to the registry clerk, who makes a 
note of them in the register, and reports them to the Re- 
demption Agency, where they are corrected. The packages 
are then delivered to clerks detailed by the Secretary of the 
Treasury, who count the currency for his office, when it is 
canceled a second time by punching, and returned to the 
Comptroller's Office. 

The certificate sent the bank is made from the schedule 
of the first counter, and the packages with the certificates 
are delivered to the agents op the banks, who occupy a room 
with the witnesses for the Comptroller of the Currency, the 
Secretary of the. Treasury, the Treasurer of the IJnited 
States, and clerks of the Comptroller's Office. 

The final examination and count is here made by the agent 
of Idle bank. The plan which we have adopted is as follows, 
viz: On first opening a package of mutilated currency, the 
upper note is compared with the label on the package, to 
see that the name and location of the bank is properly de- 
scribed; the amount of the difi^srent denominations, ascer- 
tained from the original straps, in which the luotes are still en- 
closed, is compared with the denomination and amount given 
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on the label ; the name and location of the bank is thon eotapod 
on the agent's ached ale, and the notes eoDtaiaed in eadi strif) 
are examined as to their bding the right ba&k, sre oonntedy 
scheduled, and the total «m.o«int verified by the labd; the 
package is then made up as it came from the OomptroUer's 
Office and distinctly marked with colored kad and is ready 
to be destroyed. 

When errors are discovered by the agent in this fioal count, 
the clerk in charge of the division is notified, the x^ounters 
through whose hands it passed in the Comptroller's and Sec- 
retary's offices are called to examine the package again, and 
if the agent is sustained, the package is returned to the Re- 
demption Agency for correction, and the unsigned certificate 
is destroyed. We may here state that errors are very rarely 
found in this final count. 

The packages of currency of banks for which the agent 
acts are next spread on the table on which the notes have 
been countied that day ; the witness either for the Secretary 
of the Treasury or the Treasurer of the United States, as the 
case may be, both being present, takes the certificates and 
calls the name and location of each bank to the witness for 
the Comptroller of the Currency, who selects the package from 
the table, calls back the amount it contains, and hands it to 
the agent of the bank who deposits it in a box. The certi- 
ficate is checked with colored lead by the calling witness as 
the amount contained in the package is named by the Comp- 
troller's witness; it is then copied into the Comptroller's 
re gis ter, and the witnesses sign. 

When the packages of mutilated notes to be destroyed that 
day are deposited in boxes, they are locked, and the four 
witnesses accompany them to the macerating room in the 
basement of the Treasury building ; a watchman is in charge, 
who permits only those to enter who have a right ; this room 
is used only for the destruction of mutilated national bank 
currency. The boxes are here opened and the currency to 
be destroyed is put in the macerator in the presence of the 
witnesses. The macerator is constructed of iron, and partly 
filled with water, heated by steam. When all the currency 
is deposited, the iron trap or door is shut and locked with 
three differing locks, the keys being held respectively by the 
witness for the Secretary, Treasurer, and Comptroller. 

The macerator is furnished with a revolving shaft on 
which are knives; it is worked by steam, and with the aid 
of stationary knives the currency is reduced to pulp in about 
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one hour; it is allowed to remain until next morning, when 
the three witnesses above named proceed to the maeerator 
and unlock the valve (also secured by three distinct locks) 
through which the pulp is discharged, and see the maeerator 
emptied; it is then put in order for the notes that are to be 
destroyed that day. 

The agent for the bank compares the certificate of de- 
struction with his schedule of the notes counted, signs it, and 
it is then forwarded to the bank. 

THE DIVISION OF ISSUE 

Is furnished each day with a list of banks for which mutilated 
currency is destroyed, together with the denominations and 
amount ; this is copied into the books of the division, the 
amount destroyed is credited to the bank, and the shipping 
clerk proceeds to make up a package of new notes, equal in 
amount to the mutilated destroyed, which is charged to the 
bank, and delivered to the express company to be forwarded 
to the bank. 



CIRCULARS AND INSTRUCTIONS 

ISSUED BY THE 

UNITED STATES TREASURY DEPARTMENT. 



Regulations governing the Issue and Redemption of the Currency, and 

of the Gold, Silver, and Minor Coins of the United States, and 

the Redemption of National-Bank Notes by 

the Treasurer of the United 

States. 



I. — Issue of United States Notes. 

1. New United States Notes are forwarded to Assistant Treas- 
urers of the the United States upon their making requisition on 
the Treasurer for such denominations as they desire, provided 
they are in need of funds. . 

2. New United States Notes are furnished by the Treasurer 
to others than Assistant Treasurers only in return for United 
States Notes unfit for circulation and for National-Bank Notes 
forwarded to him in compliance with these Regulations. Ex- 
changes of new notes for new notes of other denominations are 
made only after permission is obtained from the Treasurer, and 
the express-charges, both ways, must be borne by the owners. 

8. New United States Notes are not furnished for Certificates 
of Deposit issued by Assistant Treasurers or National-Bank 
Depositaries, or for bankers' drafts. 

n. — ^IssuE OF Gold Coin. 

4. Upon the receipt by the Treasurer of an original certifi- 
cate of the Assistant Treasurer in New York that a deposit of 
$100, or any multiple thereof, in United States Notes, has been 
made to the credit of the Treasurer in general account, a like 
amount in gold coin will be sent from the Mint at Philadelphia, 
at the consignee's expense. 

in. — Issue of Standard Silver Dollars. 

5. Standard Silver Dollars are forwarded by the Mint by 
express at the expense of the Mint in sums of $500, or any 
multiple thereof, and by the Treasurer by registered mail, free 

(71) 
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of charge, in sums of $65, or any multiple thereof, at the risk 
of the party to whom sent — 

I. Upon the receipt by the Treasurer of an original certificate 
issued by any Assistant Treasurer or National-Bank Depositary 
that a deposit of Currency or Gold Coin has been made to the 
credit of the Treasurer in general account. Deposits with the 
Assistant Treasurer in New York maybe made by drafts payable 
to his order, and collectible through the Clearing-House, for- 
warded directly to him, with instructions to deposit the amounts 
on account of Standard Silver Dollar8,'and to forward the certifi- 
cates therefor to the Treasurer. 

n. Upon the receipt by the Treasurer of United States Notes, 
Fractional Silver Coin, or National-Bank Notes. 

m. Upon the receipt and collection of a draft on New York, 
payable to the order of the Treasurer of the United States, and 
collectible through the Clearing-House. 

6. Standard Silver Dollars are also sent by express at the 
expense of the Mint in sums of $500, or any multiple thereof, 
directly from the Mint in New Orleans, Philadelphia, or San 
Francisco, for deposits of Currency or Gold Coin with the As- 
sistant Treasurer in the same city. 

IV. — ^IssuB OF Fractional Silver Coin. 

7. The Treasurer and Assistant Treasurers of the United 
States will exchange Fractional Silver Coin in sums of j$20, or 
any multiple thereof, for lawful money of the United States. 

8. The Treasurer will forward Fractional Silver Coin by ex- 
press, at the expense of the Government, in sums of $500, or 
any multiple thereof, or by registered mail, free of charge, 
in sums of $70, or any multiple thereof, at the risk of 3ie 
party to whom sent — 

I. Upon the receipt by him of an original certificate issued 
by any Assistant Treasurer or National-Bank Depositary that a 
deposit of Currency or Gold Coin has been made to the credit 
of the Treasurer in general account. Deposits with the As- 
sistant Treasurer in New York may be made by drafts payable 
to his order, and collectible through the Clearing-House, for- 
warded directly to him, with instructions to deposit the amounts 
on account of Fractional Silver Coin, and to forward the cer- 
tificates therefor to the Treasurer. 

n. Upon the receipt by him of United States Notes or 
National-Bank Notes. 

m. Upon the receipt and collection of a draft on New York, 
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payable to the order of the Treasurer of the United States, and 
collectible through the Clearing-House. 

V. — ^IssuB OF .Minor Coin. 

9. The Treasurer and Assistant Treasurers are authorized to 
pay only for United States Notes, any Minor Coin not needed 
in the current business of their offices. 

VI. — ^Redemption of U. S. Notes, Gold Certificates, Sil- 
ver Certificates, and Fractional Currency. 

10. United States Notes, each equalling or exceeding three- 
fifths of its original proportions in one piece, are redeemable at 
their full face value in other United States Notes by the Treas- 
urer and the several Assistant Treasurers of the United States, 
and are redeemable in coin, in sums not less than $50, by the 
Assistant Treasurer in New York. 

11. Fractional Notes, each equalling or exceeding three-lifths 
of its original proportions in one piece, are redeemable at their 
fiill face value in United States Notes, in sums not less than 
$3, by the Treasurer and the several Assistant Treasurers of the 
United States. 

12. Gold Certificates, each equalling or exceeding three- 
fifths of its original proportions in one piece, are redeemable at 
their full face value in Gold Coin by the Treasurer and the 
several Assistant Treasurers of the United States. 

13. Silver Certificates, each equalling or exceeding three- 
fifths of its original proportions in one piece, are redeemable at 
their full face value in Standard Silver Dollars by the Treas- 
urer and the several Assistant Treasurers of the United States. 

14. United States Notes and Fractional Notes, of each of 
which less than three-fifths remains, and notes torn or cut into 
pieces each less than three-fifths, are redeemable only by the 
Treasurer of the United States. 

15. Gold Certificates, of each of which less than three-fifths 
remains, and certificates torn or cut into pieces each less than 
three-fifths, are redeemable only by the Treasurer of the United 
States. 

16. Silver Certificates, of each of which less than three-fifths 
remains, and certificates torn or cut into pieces each less than 
three-fifths, are redeemable only in Standard Silver Dollars, 
and only by the Treasurer of the United States. 

17. Fragments of United States Notes, Gold Certificates, 
Silver Certificates, and Fractional Notes, constituting clearly 
one-half, but less than three-fifths, when unaccompanied by evi- 
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dence that the missing portions have been destroyed, are re- 
deemable at one-half the full face value of whole notes or cer- 
tificates. 

18. Fragments less than half are redeemed only when ac- 
companied by an affidavit executed in accordance with the 
requirements of the following paragraph. 

19. Notes and Certificates, of each of which less than three- 
fifths remains, accompanied by an affidavit from the owner, or 
from such other persons as have knowledge of the facts, that 
the missing portions have been totally destroyed, are, if the 
proof furnished is satisfactory, redeemed at their lull face value. 
The affidavit must state the cause and manner of the mutilation, 
and must be sworn to and subscribed before an officer quali- 
fiied to administer oaths, who must affix his official seal thereto, 
and the character of the affiants must be certified to be good 
by such officer or some other having an official seal. The 
Treasurer will exercise such a discretion under this regulation 
as may seem to him needful to protect the United States from 
fraud. 

20. Fragmentsf not redeemable are rejected and returned; 
counterfeit notes are branded and returned. 

VII. — ^Redemption of National-Bank Notes. 

21. National-Bank Notes are redeemable by the Treasurer 
of the United States in sums of $1,000, or any multiple thereof. 

22. Notes equalling or exceeding three-fifths of their original 
proportions, and bearing the name of the bank and the signa- 
ture of one of its officers, are redeemable at their full face 
value. 

23. Notes of which less than three-fifths remains, or from 
which both signatures are lacking, are not redeemed by the 
Treasurer, but should be presented for redemption to the bank 
of issue. Fragments less than three-fifths are accepted from 
the bank of issue for face value by the Treasurer only when 
accompanied by evidence, as required by paragraph 19, that 
the missing portions have been entirely destroyed. 

24. Fragments redeemed by the bank of issue for less than 
face value are accepted by the Treasurer only when their val- 
uation is equal to the face value of a note of some denomina- 
tion issued by the bank, or some multiple thereof. The re- 
quired valuation may be made up of several fragments of notes 
of the same or different denominations, provided the total val- 
uation of the fragments of each denomination be $1, or some 
multiple thereof. Fragments not clearly more than two-fifths 
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are accepted only when accompanied by evidence, as required 
by paragraph 19, that the missing portions have been entirely 
destroyed. 

25. It having been decided that National-Bank Notes, stolen 
when unsigned, and put in circulation with forged signatures, 
are not obligatory promissory notes of the banks under sectiou 
6182 of the Revised Statutes, they are not redeemed by the 
Treasurer. 

26. Notes of National Banks that have failed are redeemed 
in the same manner and on the same terms as United States 
Notes. 

Vni. — ^Redemption of Fractional Silver Coin. 

27. Fractional Silver Coin is exchangeable for lawful money 
of the United States in sums of $20, or any multiple thereof, 
by the Treasurer or any Assistant Treasurer of the United 



28. The coin should be put up by denominations, and each 
package marked with the amount it contains. 

29. No mutilated coin will be redeemed, but will be pur- 
chased at U. S. mints, under circular on page 83. Reduction 
by natural abrasion is not considered mutilation. 

30. When the coin is forwarded by express it should be ad- 
dressed to the Treasurer of the United States. 

IX. — Redemption op Minor Coin. 

31. Coins of copper, bronze, and copper-nickel may be pre- 
sented in sums of $20, or any multiple thereof, assorted by de- 
nominations and issues, to the Treasurer or any Assistant 
Treasurer, for redemption in lawful money. 

32. A letter of advice should accompany the package, stating 
the amount and kind of coin, and the name of the owner. 

33. Minor Coins so mutilated that they cannot be identified, 
or materially reduced in value by clipping or otherwise, will 
not be redeemed. 

X. — Mode of Transmission to the Treasurer. 

34. When a person making a remittance, either by mail or 
by express, fails to give his full name and post-office address, 
including the State, the remittance is retained until the name 
and address are furnished, together with a satisfactory descrip- 
tion of the package claimed. 

35. United States Notes, Fractional Currency, and National- 
Bank Notes should be put up in separate packages and be ac- 
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companied by separate letters of advice. When the amount 
sent at one time exceeds eight thousand notes, it should be put 
up in several packages of not exceeding eight thousand notes 
each, marked A, B, C, &c., respectively. 

36. United States Notes and Fractional Currency should be 
assorted by denominations and put up in paper straps at least 
one inch in width. Strings and rubber bands should not be 
used. One hundred vpotes, and no more, should be placed in 
each strap, and the strap should be plainly marked with the 
amount and denomination of the contents. 

37. A letter of advice, or inventory, describing the contents 
by parcels and amounts, and total tooting, written on not less 
than half a sheet of commercial-note paper, should be inclosed 
with each package. It should give the address of the party 
sending and the disposition to be made of the proceeds. 

38. The package thus prepared, if sent by express, should be 
sealed up in stout paper and addressed to the Treasurer of the 
United States. It should be plainly marked on the outside 
with the owner's name and full address, the amount inclosed 
and the nature of the contents — whether United States Notes, 
Fractional Currency, or National-Bank Notes, the disposition 
to be made of the proceeds, and that it is forwarded under 
Government contract, if such be the case. 

39. All remittances of money by mail for redemption should 
be addressed to the " Treasurer of the United States, Wash- 
ington, D. C." 

40. It is the duty of Postmasters to register free of charge ' 
all letters containing Currency of the United States addressed 
to the Treasurer for redemption, on which the postage has been 
fully prepaid, and all letters containing new Currency returned 
by him therefor. It is recommended that all such letters be 
registered as a protection against loss. 

41. Remittances to the Treasurer by mail, and returns there- 
tor by mail, are invariably at the risk of the owners. All com- 
munications to the Treasurer, in regard to packages lost in the 
mail, are referred for investigation to the Chief Post-Office In- 
spector, Post-Office Department, Washington, D. C, to whom 
any subsequent inquiry on the subject should be addressed. 

31. — ^How Eeturns are Made. 

For Remittances by Eocpress. 

42. For United States Notes or National-Bank Notes, sent 
in any amounts, returns will be made in new United States 
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Notes or Fractional Silver Coin, of such denominations as may 
be asked for. 

43. For United States Notes, Fractional Silver Coin, or 
National -Bank Notes, sent in multiples of $500, Standard 
Silver Dollars will be sent from the Mint. 

44. For National-Bank Notes sent from cities in which there 
is an Assistant Treasurer, returns will be made by the Treas- 
urer's transfer-check on the Assistant Treasurer in that city. 

45. For National-Bank Notes sent from other places, returns 
will be made by thiB Treasurer's transfer-check on such Assist- 
ant Treasurer as may suit the convenience of the Treasury, 
payable to the order of the sender or of his correspondent. 

46. For Fractional Silver Coin sent in multiples of $20, re- 
turns will be made by the Treasurer's transfer-check on any 
Assistant Treasurer U. S. 

47. For Minor Coin sent to an Assistant Treasurer, returns 
will be made only by the Treasurer's transfer-check. If sent 
to the Treasurer, returns will be made either by transfer-check 
or in Fractional Silver Coin by express. 

48. For United States Notes, upon which the express-charges 
have been prepaid at private rates, returns will be made, if so 
requested, by the Treasurer's transfer -check drawn on any 
Assistant Treasurer, payable to the order of the sender or of 
his correspondent. In all other cases returns for United States 
Notes are made directly to the sender. 

49. Shipments as above indicated will be made only to points 
in the United States reached through established express lines 
by continuous railway or steamboat communication. 

For Remittances by Mail. 

50. For United States Notes, sent in sums less than $5, new 
United States Notes or Fractional Silver Coin will be returned 
at the owner's risk, free of charge, by registered mail. 

51. For United States Notes, sent in sums of $5 or more, 
returns will be made by the Treasurer's transfer-check on any 
Assistant Treasurer U. S., or, if requested, in new United 
States Notes or Fractional Silver Coin, at the owner's risk, free 
of charge^ by registered mail. 

Xn. — Expbbss-Chabges. 
Express- Charges Paid by the Government 

52. On remittances of public money between the offices of 
the Treasurer and of the Assistant Treasurers of the United 
States. 
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58. On worn and matilated Uaited States Notes sent to the 
Treasurer for redemption in sums of $500 or ita multiples, and 
on new United States Notes returned therefor. 

54. On Standard Silv'er Dollars sent from the Mint in stnaa 
of $500 or its multiples. 

55. On Fractional Silver Coin sent by the Treasurer in sums 
of $500 or its multiples. 

56. On National-Bank Notes sent to the Treasurer for re- 
demption in sums of $1,000 or its multiples. 

Express- Clmrges Not Paid by the Government 

57. On United States Notes sent for redemption in packages 
consisting in whole or in part of notes fit for circulation, or of 
other notes than United States Notes, or containing other 
amounts than multiples of $500, and on United States Notes 
sent in any amounts for credit of the five per cent, redemption- 
fund, the charges, if not prepaid, are deducted from the pro- 
ceeds at contract rates. i 

58. On National-Bank Notes sent for redemption in other 
amounts than multipies of $1,000, the charges, if not prepaid, 
are deducted frem the proceeds at contract rates. 

59. On Fractional Silver Coin sent for redemption, the 
charges must be prepaid by the sender. 

60. On Minor Coin sent for redemption to the Treasurer, or 
any Assistant Treasurer, the charges must be prepaid by the 
sender. 

61. On United States Notes returned for National -Bank 
Notes redeemed, the charges at contract rates are deducted. 

62. On United States Notes returned for United States 
Notes redeemed in other sums than multiples of $500, the 
charges at contract rates are deducted. 

63. On Gold Coin sent from the Mint on orders from the 
Treasurer, in return for deposits with the Assistant Treasurer, 
New York, the charges at contract rates aVe deducted. 

64. On transfers of funds from National-Bank Depositaries, 
under letters of instruction, the charges must be paid by the 
Banks. 

The Government Contract with the Express Company. 

65. The Government contract rates for the transportation of 
United States Notes to the Treasurer for redemption, and of 
United States Notes returned therefor, are 25 cents per $1,000, 
or fractional part thereof, for remittances to or from points 
within the territory of the Adams Express Company, and 60 
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€ent8 per $1,000, or fractional part thereof, for remittances to 
or from points within the territory of any other express com- 
pany, except to or from points in Arkansas, Texas, Kansas, 
Nebraska, Colorado, New Mexico, and Dakota, when the rate 
is 85 cents. When the remittance does not exceed $500, the 
rates are one-half of those for $1,000. 

66. The rate for the transportation of National-Bank Notes 
to Washington for redemption is 37J cents per $1,000, or frac- 
tional part thereof, to each express company over whose lines 
the remittances pass, and for United States Notes returned 
therefor 25 cents per $1,000, or fractional part thereof, to points 
within the territory of the Adams Express Company, and 60 
cents per $1,000, or fractional part thereof, to points within the 
territory of any other express company, except to or from 
points in the States of Arkansas, Texas, Kansas, Nebraska, 
Colorado, New Mexico, and Dakota, when the rate in each 
•case is $1.50. 

67. The Government contract rate for the transportation of 
Gold Coin is one-quarter of a cent per mile per $1,000, with a 
minimum rate of 50 cents per $1,000 to each express carrying, 
when the distance at the prescribed rate does not equal that 
«um. Fractional parts of $1,000, not exceeding $500, are 
charged half the price of $1,000, with a minimum rate of 25 
cents to each express carrying the same. 

68. The Government contract rate for the transportation of 
Silver Coin is six-tenths of a cent per mile per $1,000, with a 
minimum rate of $1 per $1,000 to each express carrying, when 
the distance at the prescribed rate does not equal that sum. 
Fractional parts of $1,000, not exceeding $500, are charged 
half the price of $1,000, with a minimum rate of 50 cents to 
each express carrying the same. 

69. The contract extends to all points within the United 
States accessible by continuous railway communication through 
the lines of the following express companies: Adams; Ameri- 
can; Central; Delaware, Lackawanna and Western ; Eastern; 
National; New Jersey; Southern; Union; United States; 
United States and Canada; and Wells, Fargo & Co.'s Express 
in Kansas, Nebraska, Colorado, New Mexico, and Dakota, but 
"does not embrace sea or river transportation of any kind. 

70. The Treasurer has no control over the rates exacted when 
the charges are prepaid, or when the remittances are from 
points without the limits of the Government contract. 

71. No charge is made for the amount of express-charges 
inclosed with a remittance of even thousands of dollars when 
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separately noted on the wrapper. Packages should always be 
marked with the exact amount of the contents. 

XHL — General Information. 

72. Assistant Treasurers are not authorized to receive drafts 
of banks and bankers under this Circular, except that the As- 
sistant Treasurer in New York may receive drafts collectible 
through the Clearing-House, in payment for Standard Silver 
Dollars and Fractional Silver Coin. 

73. The act of Juiie 30, 1876, (19 Statutes, 64,) requires 
" that all United States officers charged with the receipt or dis- 
bursement of public moneys, and all officers of National Banks, 
shall stamp or write in plain letters the word * counterfeit,* 
'altered,' or * worthless,' upon all fraudulent notes issued in the 
form of, and intended to circulate as money, which shall be pre- 
sented at their places of business; and if such officers shall 
wrongfully stamp any genuine note of the United States, or of 
the National Banks, they shall, upon presentation, redeem such 
notes at the face value thereof." 

74. When the total amount of dues in any one payment to 
the Government cannot be paid entirely in lawful money of 
denominations of one dollar or greater, because involving a 
fractional part of a dollar, such fractional part may be paid in 
silver coins of denominations of less than one dollar, but when 
the total amount of such dues does not exceed ten dollars, such 
total amount may be paid in the silver coins of denominations 
of less than one dollar. 

75. In case of the loss or destruction of one of his checks, 
and upon application for a duplicate, the Treasurer stops pay- 
ment of the original check, and furnishes the applicant with a 
form of bond of indemnity, upon return of which, properly exe- 
cuted, a duplicate will be issued. 

Compliance with the foregoing regulations is enjoined on all 
officers of the Department, and observance thereof will be ex- 
pected of all making remittances to the Treasurer's Office. 



Circular relating to Purchase, Exchange, and Redemption 
of the IMinor Coins of the United States. 



The minor coins of the United States are established by 
Section 3515, Revised Statutes, as follows : A five-cent piece, 
a three-cent piece, and a one-cent piece. 

By Section 8529 minor coins are redeemed in lawful money, 
and are exchangeable at par at the Philadelphia Mint for any 
other coins of copper, bronze, or copper-nickel of the United 
States. 

PURCHASE OF MINOR COINS. 

Persons desiring to purchase the minor coins issued under 
Section 3515, are informed that they will be issued to them in 
exchange, at par, for lawful money of the United States, in 
sums of twenty dollars or multiples thereof. 

Applications for these coins must be made, in all cases, to the 
Superintendent of the Mint of the United States at Philadel- 
phia, Pennsylvania, accompanied by the necessary funds; on 
the receipt of which, or as soon thereafter as practicable, such 
minor coins, to the amount of the remittance, will be for- 
warded, at the cost of the mint, to any of the principal towns 
or cities of the United States as desired. 

Kemittances for this purpose may also be made in post-office 
money orders or sight drafts, payable in Philadelphia or New 
York, to the order of said Superintendent. 

Persons making application for these minor coins will state 
particularly the denomination required — whether one or five- 
cent pieces — and will write plainly the address to which the 
the coins are to be forwarded. 

The Treasurer or any Assistant Treasurer of the United 
Stajes is also authorized to pay out for legal-tender notes any 
minor coins held by him and not needed for the current busi- 
ness of his office. 

BXCHANGE OF MINOR OOINS. 

The minor coins of copper, bronze, or copper-nickel, referred 
to in Section 3529, are as follows, viz: Large copper cents 
issued prior to 1857; nickel-copper cents issued from 1857 to 
6 (81) 
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1864; bronze cents issued from 1864 to 1873; bronze two- 
cent pieces; copper-nickel three-cent pieces; and copper-nickel 
five-cent pieces. 

Persons holding these coins and desirinjSf their exchange for 
the minor coins authorized to be issued by Section 3515, above 
published, may present or forward them for this purpose to 
the Superintendent of the Mint of the United States at Phila- 
delphia, Pennsylvania, in packages containing twenty dollars 
or multiples thereof, properly assorted and separated by the 
denominations and issues above specified. 

Each package must be accompanied by a list setting forth 
the aggregate amount of coin which the package contains, and 
the amount of each denomination and issue, together with the 
name and post-office address of the party sending it, who will 
also advise the Superintendent of the Mint of the amount and 
denomination of minor coins desired in return, and designating 
the city or town most convenient to him to which he desires 
such coins to be sent. 

REDEMPTION OF MINOR COINS. 

Persons holding coins of copper, bronze, or copper-nickel 
authorized by law, and desiring their redemption in lawful 
money, may forward or present them for this purpose to any 
of the offices of redemption hereinafter specified, putting the 
coins in packages of twenty dollars each or multiples thereof, 
assorted and separated by denominations and issues, as above 
directed in cases of forwarding for exchange, and, if forwarded, 
advising the officer to whom sent of the amount and kind of 
coin shipped, and the place (New York, Philadelphia, Boston, 
New Orleans, or San Francisco) at which the transfer check to 
be drawn by the Treasurer of the United States shall be made 
payable. 

Upon the receipt of the minor coins thus forwarded or pre- 
sented for redemption, the officer receiving them will carefully 
count and examine the same, and thereupon, unless payment 
therefor can be made over the counter, will issue a certificate, 
to be at once transmitted by him to the Treasurer of the United 
States at Washington, D. C. ; which certificate shall state the 
amount of coin received, the name and address of the person, 
company, corporation, or firm making the remittance, and the 
place at which the transfer check shall be made payable. 

The Treasurer of the United States will, upon the receipt of 
this certificate, transmit to the owner of the coin a transfer 
check payable to his order, in United States currency, for the 



amount specified in the certificate, the check to be drawn upon 
the Assistant Treasurer of the United States in New York, 
Philadelphia, Boston, New Orleans, or San Francisco, at the 
option of the party forwarding the coin. 

A detailed register of purchases and exchanges is hereby 
directed to be kept in the Mint at Philadelphia, and a register 
of redemptions in each office of redemption. 

The expenses of transportation of the old coins thus for- 
warded for exchange or redemption must be paid by the 
parties forwarding them. The coin in return will be for- 
warded at the expense of the United States. 

Minor coins so mutilated that they cannot be identified, or 
materially reduced in value by clipping or otherwise, will not 
be exchanged or redeemed. 

Silver coins will not, in any case, be received for redemp- 
tion or exchange under the provisions of this circular. 

All instructions heretofore issued by this Department in 
relation to the purchase, exchange, and redemption of minor 
coins, in conflict with these instructions, are hereby abrogated. 

The offices of redemption herein referred to are as follows : 
The Treasurer of the United States, Washington, D. C. 
The Assistant Treasurers of the United States at Boston, 
Mass. ; New York City, N. Y. ; Philadelphia, Pa. ; St. Louis, 
Mo. ; New Orleans, La. ; Cincinnati, Ohio; Chicago, 111. ; San 
Francisco, Cal. ; Baltimore, Md. ; and United States deposit- 
ary, Tucson, Arizona. 



Circular regarding the Purchase of iMutiiated Silver 

Coins. 



The superintendents of the United States mints at Philadel- 
phia, San Francisco, Carson, artd New Orleans have been au- 
thorized to purchase mutilated and uncurrent United States 
silver coin of standard fineness at the rate of one dollar per 
ounce Troy weight, when presented in sums of three dollars 
and upward. 

Coins can be forwarded to those mints by registered mail or 
by express, (charges prepaid,) and the value will be returned, 
at the seller's risk and expense, by express, registered mail, 
check, or draft. 

Persons sending full weight United States subsidiary silver 
coins would receive, at the rate authorized, eighty cents per 
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dollar of their face valae, but for mutilated coins a less 
amount, proportioned to their deficiency in legal weight. 

At the rates paid, mutilated silver coins will be worth at the 
mints — 

" Per ounce, Troy $1 00 

« « avoirdupois about 91 

** dollar, face value, (approximately) 70 to 76 



Circular relating to Indorsement and Payment of Treas* 
ury Drafts and Post-Offlce Department Warrants. 



Treasury Drafts and Post- Office Warrants must not be paid 
until the indorsemerds conform to the following Regulatiofns : 

1. The name of the payee, as indorsed, must correspond in 
spelling with that on the face of the draft ; no guarantee of an 
indorsement, imperfect in itself, can be accepted. If the name 
of a payee as written on the face of a dralt is spelled incor- 
rectly, the draft should be returned to the Treasurer U. S. for 
correction. 

2. Indorsements by mark (x) must be witnessed by two per- 
sons who can write, giving their places of residence. 

3. Indorsements by executors, administrators, guardians, or 
other fiduciaries must be accompanied by certified copies, under 
seal, of letters testamentary, letters of administration, of guard- 
ianship, or other evidence of fiduciary character, as the case 
may be. 

4. Payees and indorsees must indorse by their own hands; 
oflBcials, officially with full title ; firms, the usual firni-signature 
by a member of the firm, not by a clerk or other person for the- 
firm. 

5. Every indorsement must be by the proper written (not 
printed) signature of the person whose indorsement is re- 
quired. 

6. Powers of attorney for the indorsement of drafts in pay- 
ment of claims must state the number, date, and amount of 
draft, and number and kind of warrant, and be dated subse- 
quently to the date of the drafts ; must be witnessed by two 
persons, and must be acknowledged by the constituent before 
the Treasurer of the United States or an Assistant Treasurer, 
a Judge or Clerk of a District Court of the United States, a 
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Collector of Customs, a Notary Public under his seal, or a Jus- 
tice of the Peace in those States only in which such tfustice has 
authority to take acknowledgments of deeds, or a Commissioner 
of Deeds ; if before either of the latter two, the certificate and 
seal of the County Clerk as to the official character and signa- 
ture of the Justice or Commissioner is required. If executed 
in a foreign country, the acknowledgment must be made before 
a Notary Public, with his seal attached, or a United States Con- 
sul or Minister. The officer taking the acknowledgment must 
certify that the letter of attorney was read and fully explained 
to the constituent at the time of acknowledgment, and that said 
constituent is personally well known to him to be the identical 
person named in and who subscribed bis name to said power of 
attorney. (See Revised Statutes, Sees. 1778 and 3477.) 

7. Evidence of authority to indorse for incorporated or un- 
incorporated companies must accompany drafts drawn or in- 
dorsed to the order of such companies or associations. Such 
evidence should be in the form of an extract from the by-laws 
or records of the company or association, showing the authority 
of the officer to indorse and receive and receipt for moneys for 
the company, and giving his name and the date of his election 
or appointment, which extract must be verified by a certificate 
under seal signed by the President and Secretary or by one of 
these officers and not less than two of the Directors ; which 
certificate must state that such authority remains unrevoked 
and unchanged. If the company have no seal, the extract 
should be certified as correct by a Notary Public or other com- 
petent officer under his seal. When a Kesolution is adopted at 
a special meeting of Directors, it must be shown that all had 
notice of the time and place of such meeting and that a quorum 
assented to the resolution. 

8. The indorsement of all the joint holders or co-trustees, 
executors, administrators, guardians, or other fiduciaries will be 
required on drafts, and in the execution of a power to a third 
party to collect, all must join. In case of the death of either, 
the survivors will be recognized as having full authority, upon 
due proof of such death and survivorship. 



Regulations respeoting the Semi-Annual Returns and Pay- 
ment of Duties by b^sitional Ban|c$. 



By section 5215 of the Revised Statutes it is made the duty 
of the Treasurer of the United States to prescribe the form for 
making return, by each National Banking Association, of the 
average amount of its notes in circulation, the average amount 
of its deposits,* and the average amount of its capital stock,* 
beyond the amount invested in United States bonds, for each 
half year. In compliance with this requirement, a form for 
such return has been prepared, and copies are furnished Na- 
tional Banks upon application to the Treasurer of the United 
States. 

Under the law, a return is to be made within the ten day& 
next succeeding the first days of January and July, in each and 
every year, for the preceding six months. 

The penalty for default in making the return within the time 
fixed is two hundred dollars. 

ITEMS SUBJECT TO DUTY. 

The items made subject to duty by the act are Circulating 
Notes, Deposits, and Capital Stock.* 

DATES OB- COMMENCEMENT 0^ LIABILITY TO PUTY. 

The return of these items from all Banks that have before 
made returns will be for the full semi-annual term of 181, 182, 
or 184 days, as the case may be ; and of all new Banks that 
have not before made returns, the return will be as follows : 

Upon Circulating-Notes, from and including the date of their 
first issue. 

Upon Deposits, from and including the date of the first de« 
posit received by the Bank. 

Upon Capital Stock, from and including the date of the 
certificate of the Comptroller of the Currency authorizing the 
commencement of business as a National Bank. 

AMOUNT OF BACH ITEM SUBJECT TO DUTY. 

The amount of each item subject to duty is the average 
amount thereof for the half year for which duty is due. 

* Tax on capital and deposits repealed by Act March 3, 1883, pa^e 108. 
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BULB FOR ASCERTAINING AVERAGE AMOUNTS. 

I. jPor Banks making estimates from daily statements of 
balances. 

Add together the daily balances of the item, from the proper 
date of the commencement of the liability of the item to duty, 
(includmgfor each Sunday and holiday the balance of the first 
preceding business day,) to, and including, the 30th day of June, 
or the 81st day of December, as the case may be. This aggre- 
gate of daily balances for the first six months of any year will 
be divided by 181, the number of days from January I to June 
30, except in leap-year, when the sum will be divided by 182. 
The aggregate of daily balances for the last six months of any 
year will be divided by 184, the number of days from July 1 to 
December 31. 

n. For Banks making estimates from weeJdy statements of 
balances. 

Banks not making daily statements, and which obtain their 
averages from weekly statements, should add together the 
weekly balances, including for each day, in any fractional part 
of a week, one-seventh of the weekly balance next preceding 
such fractional part. The aggregate of balances foi' the first 
six months of any year will be divided by the number of weeks 
from January 1 to June 30, (25^ or 26, as the case may be.) 
The aggregate of balances for the lust six months will be di- 
vided by 26^, the number of weeks from July 1 to December 31. 

(Banks having items subject to duty for periods less than a 
half year, which make their estimates from daily balances, will 
divide the aggregate of the balances of each item, for the time 
for which it is liable to duty, by the number of days in the half 
year ; and Banks having like items, which make their estimates 
from weekly balances, by the number of weeks and the fractions 
thereof in the half year.) 

The quotients thus found will be the average amounts sub- 
ject to duty, for each six months, respectively, and should be 
entered in the statement, under the heading '< Dutiable 
Amount," and duty is to be computed thereon at the full semi- 
annual rate. 

HE. For Banks going into volunta.i'y liquidation, 

A Bank which has gone into liquidation, in making its final 
retom^ must estimate duty upon the several items as follows : 
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Ifeon Circulation, to the time of making tbe deposit of legal- 
tenors with the Treasurer (J. 8. to redeem the same. 

Upon Deposits and Capital, to the time of discontinuing 
business as a National Bank. 

These items should be averaged for the full six months, ac- 
cording to the foregoing rule, and the duty calculated at the 
prescribed rates. The amount thus determined is the correct 
proportion for the time for which the items are liable. 

DUTY ON CIRCULATION. 

The duty on Circulating Notes is one-half of one per centum 
on the average amount outstanding for the six months. 

Liability on this item would commence on the first days of 
January and July in each and every year, unless a Bank had 
at that time no circulation outstanding, in which case it would 
commence with the date of the first issue of notes, and terminate 
on the 80th day of June or the Slst day of December, (as the 
case may be,) date of commencement and termination both 
included. 

DUTY ON DEPOSITS.* 

Under this head must be included the balances on hand when 
the books of the Bank are closed for the day, which are subject 
to payment on check or draft, or on return of certificate of de- 
posit, (except deposits made to the credit of the Treasurer of 
the United States with a National Bank Depositary,) whether 
made by individuate, banks, savings banks, bankers, or by 
States, cities, or towns, whether certificates or certified checks 
have been issued therefor or not, and, in fact, all descriptions 
of deposits, except as above excepted, which may be used by 
the Bank, or from which it may derive profits, including de- 
posits upon which the Bank pays interest, whether any part of 
either of such items is directly in the possession of the Bank or 
in the hands of an agent or agents. 

The average amount of deposits, including, in the case of a 
Depositary, the average amount to the credit of the Treasurer 
of the United States, from the first days of January and July, 
(or, in case the Bank had not then commenced to receive de- 
posits, from the date of the first deposit,) to the 30th of June, 
or the 31st of December, (as the case may be,) date of com- 
mencement and termination both included, will first be set 
down in the return. From this average amount. Depositaries 
will be entitled to deduct the average amount on deposit to the 
credit of the Treasurer of the United States. Upon the re- 

♦ Repealed by Act of March 3, 1883, page 108. 
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mainder, which will be considered the deposits subject to duty, 
is to be levied a duty of one-fourth of one per centum semi- 
annually. 

DUTT ON CAPITAL STOCK.* 

The capital stock on which duty is levied is held to be that 
portion of the paid-up capital stock which is in excess of the 
United States Bonds owned by the bank. The average amount 
of the paid-up capital from the first days of January or of July, 
(or in case certificate of authority to commence business had not 
then been issued by the Comptroller of the Currency, from the 
date of such certificate,) to the 80th day of June, or the Slst 
day of December, date of commencement and termination both 
included, will first be set down in the return. From this aver- 
age amount deduction will be made of the average amount 
invested in United States bonds, owned by the Bank, including 
the bonds on deposit with the Treasurer of the United States as 
security for circulation, or for other purposes. 

In estimating U. S. bonds as a deduction from capital, take 
such bonds at their cost in currency, deducting therefrom any 
interest that may have accrued to date of purchase. 

The rate of duty on capital stock is one-fourth of one per 
cent, semi-annually. 

The actual capital paid in will be returned, without regard to 
the amount specially authorized. Thus, an institution should 
include in the capital liable to duty any increase which has been 
paid in, although such increase shall not at the date of the re- 
turn have received the approval of the Comptroller of the Cur- 
rency. 

The term " United States Bonds," as used in the act, is con- 
strued to mean only coupon or registered bonds, and not any 
portion of what is considered temporary debt, such as Treasury 
notes, certificates of indebtedness, five per cent, notes, com- 
pound-interest notes, or temporary-loan certificates. 

PAYMENT OP DUTY. 

The duty levied is required by law to be paid to the Treas- 
urer of the United States in the months of January and July 
in each and every year, in default of which, provision is made 
for its collection by the Treasurer, out of the interest on securi- 
ties in his hands, -and payment may be made in any one of the 
following ways : 

Ist By check on New York in favor of the Treasurer U. S., 



" Repealed by Acc of March 3, 1883, page 108. 
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and sent to his Office, or in favor of the Assistant Treasurer 
U. 8., New York, and sent to him. 

2d. By a deposit of the amount of duty to the credit of the 
Treasurer of the United States, with him, or with any Assistant 
Treasurer of the United States, or Designated Depositary, in- 
chiding all National Banks, desiffnated as such, and including 
the Bank making payment, if a Depositary. Triplicate certifi- 
cates should be issued therefor, the original of which must be 
forwarded to the Secretary of the Treasury, the dupUcaie to 
this Office, and the triplicate held by the party making the deposit^ 
in which certificate it should be stated that the deposit \a ** on 
account of semi-anmuzl duty?^ 

Depositaries should be careful to distinguish the deposit on 
this account, as a duty from Banks, so as not to confound it 
with deposits on account of internal-revenue tax, to which lat- 
ter class it does not belong, and should make the certificate 
therefor in the name of the depositing Bank^ and not in the name 
of one of its officers. 

3d. By remittance to this Office of the amount of duty in 
lawful money of the United States, or the notes of National 
Banks, the expense and risk of transmission to be borne by the 
party remitting. 

Payment will not be considered, in such cases, as having 
been made until the drafts shall have been collected, and in no 
case until the semi-annual statement has been examined at the 
Office of the Treasurer of the United States. 

When the draft is collected, certificates of payment of duty 
will be forwarded by the Treasurer to the Bank. 

National Banks should be careful always to insert the name 
of the State in which they are located, and to address all cor- 
respondence relating to semi-annual duty to the Treasurer of 
the United States. 
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Circular catting attention to errors and omissions by National 
Banks in making up and transmitting their semi-anmwl 



statem^ents 



BBBOBS IN MAKING UP STATEMWTS. 



1. Including surplus or undivided profits with deposits or 
capital stock. 

2. Omitting the average amount of paid-up capital stock, 
and the average amount of United States honds held. The 
amounts of these items must always he stated, so as to show 
the average amount of paid-up capital and average amount of 
United States bonds owned, whether any portion of the 
capital of the bank is subject to duty under the law or not. 

3. Computing the duty at other than regular rates. Items 
which are liable to duty for a portion of the semi-annual term 
only must be averaged for the whole term, and the duty com- 
puted at the regular rates. 

4. Clerical errors in computing duty and the omissions of 
proper signatures to returns — against the occurrence of which 
errors and omissions every possible care should be taken. 

EBROBS IN BEMITTING. 

1. Remitting to any other officer than the Treasurer of the 
United States. 

2. Drawing certificates of deposit in favor of bank officers 
instead of drawing them in the name of the bank making the 
deposit. 

3. Non-observance of instructions in reference to sending 
certificates of deposit for duty, and asking an acknowledg- 
ment of the receipt of certificates. (The original should be 
sent to the Secretary of the Treasury; the "duplicate," to 
the Treasurer U. 8., and the "triplicate " held by the bank 
making the deposit.) 

4. Full instructions as to the mode of making returns and 
remitting the amount of duty are printed on the blanks which 
are furnished by the Treasurer for making the returns, and 
bank' officers should be careful to read and understand the 
instructions before making up and forwarding the returns. 



Circular in regard to Destroyed and Defaced Bonds and 
Lost Registered Bonds of the United States. 



The following provisions of the Kevised Statutes of the United 
States, and the regulations thereunder, concerning relief in cases 
of bonds of the United States which have been defaced, de- 
stroyed, or lost, are published for the information and- guidance 
of all concerned: 

DUPLICATES FOR DESTROYED OR DEFACED BONDS. 

Sec. 8702. Whenever it appears to the Secretary of the 
Treasury, by clear and unequivocal proof, that any interest- 
bearing bond of the United States has, without bad faith upon 
the part of the owner, been destroyed, wholly or in part, or so 
defaced as to impair its value to the owner, and such bond is 
identified by number and description, the Secretary of the Treas- 
ury shall, under such regulations and with such restrictions as 
to time and retention for security or otherwise as he may pre- 
scribe, issue a duplicate thereof, having the same time to run, 
bearing like interest as the bond so proved to have been de- 
stroyed or defaced, and so marked as to show the original num- 
ber of the bond destroyed and the date thereof. But when such 
destroyed or defaced bonds appear to have been of such a class 
or series as has been or may, before such application, be called 
in for redemption, instead of issuing duplicates thereof, they 
shall be paid, with such interest only as would have been paid 
if they had been presented in accordance with such call. 

Sec 3703. The owner of such destroyed or defaced bond 
shall surrender the same, or so much thereof as may remain, 
and shall file in the Treasury a bond in a penal sum of double 
the amount of the destroyed or defaced bond, and the interest 
which would accrue thereon until the principal becomes due and 
payable, with two good and sufficient sureties, residents of the 
United States, to be approved by the Secretary of the Treasury, 
with condition to indemnify and save harmless the United 
States from any claim upon such destroyed or defaced bond. 

duplicates for lost registered bonds. 
Sec. 3704. Whenever it is proved to the Secretary of the 
Treasury, by clear and satisfactory evidence, that any duly reg- 
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istered bond of the United States, bearing interest, issued for 
valuable consideration in pursuance of law, has been lost or de- 
stroyed, so that the same is not held by any person as his own 
property, the Secretary shall issue a duplicate of such registered 
bond, of like amount, and bearing like interest and marked in 
the like manner as the bond so proved to be lost or destroyed. 

Sec. 3705. The owner of such missing bond shall first tile in 
the Treasury a bond in the penal sum equal to the amount of 
such missing bond, and the interest which would accrue thereon, 
until the principal thereof becomes due and payable, with two 
good and sufficient sureties, residents of the United States, to be 
approved by the Secretary of the Treasury, with condition to 
indemnify and save harmless the United States from any claim 
because of the lost or destroyed bond. 

Parties presenting claims on account of a coupon or regis- 
tered bond of the United States which has been destroyed 
wholly, or in part, or on account of a registered bond which has 
been lost, will be required to present evidence showing — 

1st. The number, denomination,^ date of authorizing act, and 
rate of interest of such bond ; whether coupon or registered ; 
and, if registered, the name of the payee. In the case of a 
registered bond, it should also be stated whether it had been 
assigned or not previous to, or since, the alleged loss or destruc- 
tion, and, if assigned, by whom, and whether assigned in blank 
or to some person specifically by name ; and if assigned in 
the latter manner, the name of the assignee should be given. 

2d. The time and place of purchase, of whom purchased, 
and the consideration paid. 

8d. The place of deposit of the missing bond ; whether or 
not any person or persons, other than the owner, had access 
thereto ; and in the event of its having been accessible to other 
parties, their affidavits, in addition to that of the owner, should 
be furnished, showing their knowledge of the existence of the 
bond, and of the.fact of its loss or destruction. 

4th. The material facts and circumstances connected with the 
loss or destruction of the bond. 

6th. It should be shown by the affidavits of credible persons, 
if practicable by United States officers, that the statements of 
the claimant as set forth in his affidavit, are worthy of the con- 
fidence of this Department ; and that he is the identical person 
named in the application. 

In all cases, the evidence should be as full and clear as possi- 
ble, that there may be no doubt of the good faith of the claim- 
ant. Proots may be made by affidavits duly authenticated, and 
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by such other competent evidence as may be in the possession 
of the claimant. 

GENERAL FORM OF AFFIDAVIT. 
> S8. 



Personally appeared before me, a notary public in and for 

the city of , county of , and State of , the 

subscriber, , who, being duly sworn according to law, 

deposes and says, that is the lawful owner of the follow- 
ing described registered bonds of the United States, viz : 

No. , for $ , act of , 18 — , per cent.; 

and No. , for $ , act of , 18 — , per 

cent, registered in name on the books of the Treasury 

Department, , 18 — ; that no assignment or transfer of 

said bonds [or either of them] has been made by or ► 

attorney, either in blank or by a specific assignment, or in any 
manner whatever ; that said bonds have not, nor has either of 
them, by hypothecation, pledge, loan, or otherwise, passed from 
the custody or control of said with [his or her] knowl- 
edge or consent ; that the said bonds were stolen from , 

the said ;-, at , on the -> by some per- 
son or persons unknown to ; and that due diligence has 

been exercised in endeavoring to recover the said bonds^ with- 
out success. [State what has been done.] 

of ' 



Sworn to and subscribed before me this the day of 

, A. 1). 18 — ; and I certify that said is 

personally well known to me to be the identical person men- 
tioned in the foregoing affidavit. 

, Notary Public. 

[Notarial Seal.] 

Affidavits and other evidence pertaining to the claim should 
be transmitted to the Sbcrbtary op the Treasury. Upon re- 
ceipt of such documentary evidence it will be referred to the 
First Comptroller of the Treasury Department for his de- 
cision as to its sufficiency. The applicant will be advised of 
the decision as soon as it is reached ; if it be favorable to 
SUCH APPLICANT, a blank indemnity-bond will be forwarded to 
him for execution ; and when this indemnity-bond shall have 
been duly executed, returned to the Department, and approved 
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by the First Comptroller and the Secretary, the relief desired will 
be granted. 

A duplicate in lieu of a lost registered bond will not be is- 
sued within six months from the time of the alleged loss. 

The interest on an uncalled registered bond will be paid to 
the payee thereof, even though the bond has been lost or de- 
stroyed. 

These regulations do not apply in any way to coupons lost or 
destroyed which have been detached from the bonds to which 
they belonged, as no relief, in such cases, can be granted under 
existing laws. 



Circular of Instructions of January 21, 1874, concerning 
the proper disposition of Certificates of De- 
posit. Issued by the Secretary 
of the Treasury. 



1. The originals of certificates of deposit for all public 
moneys, except as stated in paragraph 2, should be forwarded 
to the Secretary of the Treasury by the depositors immediately 
upon their issue, and it should be seen that the amounts are 
correct. 

2. Exceptions : Originals of certificates issued to disbursing 
officers for funds deposited to their official credit, and subject 
to the payment of their checks, should be retained by them. 

Those issued for the transfer of funds from one Government 
Depository to another, and on account of fractional currency, 
«hould be forwaKded to the Treasurer of the United States.* 

Those issued for the deposit of moneys pertaining to the 
Post Office Department should be forwarded to the Third 
Assistant Postmaster General. 

3. Those in favor of Customs Officers where Naval Officers 
are located, should he'issued in triplicate, the duplicates trans- 
mitted to the Naval Officer, and the triplicates retained by the 
•depositors. Those in favor of Customs Officers at other -ports 

*A subsequent circular provides tliat original certificates of deposit issued 
-on account of the five per cent. National Banl? Redemption Fund, should 
^so be forwarded to tlie I'reasurer. 



96 

should be issued in duplicatey and the duplicates retained by 
the depositors. 

4. Those in favor of Collectors of Internal Eevenue, or of 
other persons, on account of internal revenue collections, 
internal revenue stamps, or repayments of disbursing funds, 
should be issued in triplicate, the duplicates transmitted to 
the Commissioner of Internal Eevenue, and the triplicates 
retained by the depositors. 

5. Those in favor of the Secretary of the Treasury, in cases 
of moneys accruing to the United States from violations of 
the internal revenue and direct tax laws, should be issued in 
triplicate, the duplicates forwarded to the Commissioner 
of Internal Eevenue, and the triplicates retained by the 
depositors. 

In all other cases, both originals and duplicates should be 
forwarded to the Secretary of the Treasury, and the triplicates 
retained by the depositors. 

6. Those issued on account of patent fees should be in trip- 
licate, the duplicates transmitted to the Commissioner of 
Patents, and the triplicates retained by thedepositors. 

T. Those issued on account of surveys of public lands should 
be in triplicate, the duplicates forwarded to the General Land 
Office direct, or through the local land office or Surveyor 
General's Office, and the triplicates retained by the depos- 
itors. 

8. Those in favor of Eeceivers of Public Moneys on account 
of sales of public lands, &c., should be isssued in duplicate; 
the duplicates to be retained by the depositors. 

9. Those issued to military or naval officers, either on ac- 
count of repayments, sales of public property, or otherwise, 
should be in duplicate, and the duplicates retained by the 
depositors. 

10. Those issued on account of semi-annual duty should be 
in triplicate ; the duplicates transmitted to the Treasurer of 
the United States, and the triplicates retained by the depos- 
itors. 

11. Those issued to judicial officers, district attorneys, 
marshals, clerks of courts, &c., should be in duplicate, a,ni 
the duplicates retained by the depositors. 

12. Those issued on account of coupons missing from bonds 
forwarded for redemption, or otherwise, should be in tripli- 
cate; the originals and duplicates forwarded to the Secretary 
of the Treasury, and the triplicates retained by the depos- 
itors. 
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13. Those issued on account of subscription« to any loan, 
repayments of interest on the public debt, civil repayments, 
except as hereinbefore otherwise provided for, consular fees, 
miscellaneous and other receipts, should be in duplicate ^ and 
the duplicates retained by the depositors. 

14. Certificates of deposit are not required to be filed with 
accounts rendered by Govermnent officers to the accounting 
officers of the Treasury Department, and so filing them does 
not secuT-e to isticii officers proper credits in their «eo»tmts, 
which are only given upon warrants issued fey the Bcfcwtary 
of the Treasury, based upon the original oertificates of deptjfsit. 

In taking credit in their accounts current, however, Sm* de- 
posits made, officers should state specifically the date of the 
deposit, and the designation and location of the depository, as 
well as the saiirce, &c. 

Original certificates of deposit m favo<* of nuJitary^ naTial, 
and other officers, which are required to be i^eoonied in ibe 
bureaus of other executive departments, will be dbuly ifbiv 
warded to the head of the department to which the 4i^0fiits 
respectively pertain for designation of the pi^oper n^ptCpprAa- 
tion, &c^ 



EegiSa^ianafar iffke di^sit qfptffKt fmrnej/B. 

COLLECTIONS. 

Collectors and SurT«fy0rfi of OtK^tWDWR, Collectors of Internal 
^Sevenue, and Beceivers of Public Moneys where there ifl an 
Assistant Treasurer or Designated Depositary, must deposit 
their receipts at the close of each day. Officers at ^uoh a 
distance from a depository that daily deposits are impractica- 
ble, must forward their r6oei|>ts as often as they amount to 
$1,000, and at the end of each month, without regard to the 
amotmt accumalateA. 

Collections nrast be -deposited to the credit of the Treasurer 
of the United Stages, except tnoaeye received l)y Oo11c(^otb of 
Internal Bepe>nQe from sales noder section 3*69, Bevised 
Statutes of the United States, or from offers ^* <oompromfee, 
wJienreoeivBd prior to the cuco^ance t>f thenygkr^ which !nmst 
be deposited to the oredit of th« Seoretairy of the Treasury. 

BeceiptB of com mixBt not in any case foe deposited in a ISfa- 
tional-Bauk Depositary. 

District Attorneys, Marshals, and Clerks of Oofirts who to- 
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ceive money accruing to the United States will deposit it in 
accordance with the foregoing paragraphs, except money ac- 
cruing from customs and internal revenue cases, which should 
be paid to the Collector or Surveyor of Customs, or Collector 
of Internal Revenue of the district in which the case, arose 
and money accruing from Post Office suits which should be 
deposited to the Treasurer's credit^br (he use of the Post Office 
Department. 

Deputy Collectors and Agents should deposit directly with 
a Depositary in the name of their principals, and take certifi- 
cates of deposit in the names of the officers for whom they are 
acting. 

DISBUBSING FUNDS. 

All moneys received by any Government officer or agent 
from the Treasury for disbursement, or coming into his hands, 
must be deposited to his official credit, and drawn upon only 
in his official capacity. 

Deposits of such moneys may be made with the Treasurer, 
tin Assistant Treasurer, or any Designated Depositary of the 
United States specially authorized by the Secretary of the 
Treasury, under section 5153, Revised Statutes of the United 
States, and not otherwise. 

In case special authority has not been given to a convenient 
Depositary, application should be made to the Secretary of the 
Treasury therefor. 

CERTIFICATES OF DEPOSIT. 

For instructions concerning the issue and disposition of 
certificates of deposit for public moneys, see circular of Jan- 
uary 21, 1874, immediately preceding this. 

RECEIPTS. 

Those given to District Attorneys, Marshals, or Clerks for 
moneys paid by them to Collectors or Surveyors of Customs 
should be sent to the Solicitor of the Treasury, and similar 
receipts from Collectors of Internal Revenue should be sent to 
the Commissioner of Internal Revenue. 

Those given to officers, for deposits of disbursing funds to 
their own credit, should be retained by them. 

Reference is made to sections 3216, 3218, 3617, 3620, 3621, 
3625, and 5481 to 5505, inclusive, Revised Statutes of the 
United States. 



Synopsis of Circulars to Officers of National Banks, by 
the Comptroller of the Currency. 



SynopsUi of Instntctiom as io Reports of Condition. 

GENERAL. 

All organized associations, including those that have not 
commenced business, must promptly report their condition 
when called upon, using the latest " Forms " supplied by the 
Comptroller of the Currency. 

The penalty prescribed by section 5211, page 24, will be 
duly enforced if reports are not promptly made. 

Receipt of reports is not acknowledged, but due notice of 
non-receipt is given. • 

Affidavits must be made before a notary public, justice of 
the peace, or other officer duly authorized to take acknowledg- 
ments of oaths. Such notary, or officer, however, must not be 
an officer of the bank. See act of Feb. 26, 1881, page 107. 

DETAILS. 

1. *^ Notes and bills discounted^ — Here include only discounted 
paper, and notes for loans. 

n. ** Suspended and bad debts" — ^AU pa^er past due, and all 
with interest unpaid for six months, as denned in section 5204. 

m. ^* Indebtedness of directors." — ^Loans for their use or bene- 
fit, and debts for which they are responsible. 

IV. *^ Overdrafts" — ^To be stated as such, and not deducted 
from deposits. 

V. ^^Premiums" — ^Premium or interest paid on United States 
and other bonds and securities, specie, &c., should be reported 
as such, and not included as part of their face value. 

VI. *^ Bonds and securities" — Enter all, whether State or 
National, at their par value, without regard to premium or 
interest. (See Premiums, par. 5.) If held below par, enter 
at cost price. Report no bonds as " deposited with the United 
States Treasurer to secure circulating notes," or for other pur- 
poses, before bank has received Treasurer's receipt for same. 

Vii. ** Specie" — ^Report precise amount ; if any be mutilated 
or uncurrent, enter at cost price. 

(99) 
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Vin. " Capital stocV^ — Until all the requirements of section 
5140, page 9, as to payments of original capital stock, or those 
of section 5142, page 10, as to increase thereof, are respectively 
complied with, do not report payments thereon as " capital 
stock paid in," hat «nter them so as to ^bow anKrant of capital 
stock officially acknowledged, and amount paid but not ac- 
knowledged by the Comptroller separately. 

IX. ^^Swi^usfundy — Seotioa 5199, page 21, m^ist be com- 
plied with, and requisite amount carried to " surplus fund," and 
80 reported. 

X. " Oirculaiinff moies.^^ — ^The totaJ «nao8i«t of notos recfeiVed 
from Comptroller of Ourrwwsy must be st«ted, and ail an hcmS^ 
whether s^n^d or iKXt^ Entered as i»dic»ted «oq blamfcs femiebed. 

XI. ^^ State circulation outstanding.^^ — This item is "Otily (>br 
banks oanverted from State to National, with any of tiaft "Old 
ci rcula tion unredeemed. 

JLLl. ^^Lawful rmn^ r<wen?e." — Banks are reminded that 
the provisions of law, as to keeping their reserve of lawful 
tnoney good, are explicit and absolviie^ that disregard of tbefia is 
aa open violation of law, and that it is the Comptrolter>B 'datjr 
to enforce the penalties oi the law ibr such violation. 

HESERVE. 

Banks are required to maintain a reserve of lawful money 
for United States ^d€j)osits ; dseposksof Utiited Sfastes dMmrsing 
officers; individual deposits, (less exchanges for the Olem^ng 
House,) iwdudii^ <ieposi*6for ^hkA certitkates ma^ been 

given, 5payal>le either on demaodor^aftier the e3epiratkm«of a apec- 
ilied time, cashier'^ chedks ootstandki^, or other like evidence 
of deposit; for dividetwis iw^paid ; for bills payable Ivben repre- 
sentii^ borrowed money; aiad fm* the balanoe dtie to National 
Banks and other banks and bankers, after deducting aisonnts diie 
from W3xk banks from the anaofin tfi ^dcie ko «ttcli hanks. In mak- 
ing 6uc^ dedoctioQS, deposits with approv«ed agents «te not to ^be 
deducted from theamottnts due to 1:]^nks, as s!!»ch deposits <ei^«not 
be ooQsidOTed as jpart of the teqaired wserve, tind «t the mune 
time used to ofeet a liability. Any eaecess with alpprol^ 
agents over axnl above the proportion of reserve 1vhi<*i mtiy 
lawfiiHy be k^t with 4hem, may, however, be ded«c*ed from 
amounts due to banks. SlM>Bld t/he «M!iK>iints 4»e €rmti cKoeed 
the amouQ^fii 4sie to batJESy^cmdh ^esoess camvot <be ooMimderod «i» 
decreasing the liability for other -depostts ; a^amoovi^is due from 
can only be considered as ofl&ettkiga liability for amoHcrts^dn^ to 
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hsux^s. JX ^Qcipropal aoQW^t^k aire k;ept ^ith v^MPva ^jWtiib 
only the net ^aaaouat^u^iirciQsii mch ^s^mt^h^cmkii^ioc voomy^^L 
^ T$^^ Yoi^k eitj liMm^kft p^ipt lii^p ^ ve^wrve of twonity- 
five per coat at' IkibiUti^ aii of wbi^ rcviidrvey ooiMpI tho 
fivo per cent redemption fund, must be i^pt on hand iik fiiitdi 
available for reeerveL 

B. Banks loQj^ed \ik tbft d^bm ^ti«ft n$imA iu adotkfli USl, 
page 19^, xanot, also koop a^ r^sory^ oi tw^ty-fti^ po^r cd&t., 
of whicb, after deducting tbe five per c«|it« radieanpliioa fitod^ 
at le^t oue^half muat be k^^k ink tbe. baikk in foncU avaikkble 
therefor, while the renaaiiua£ ouQrh4(li» or so mueh Iberoof aa 
zoay bo necessary. «»a^ h^ k^t o«^ dep^ witb n^Miiottal haaka 
ia Hew York city, a{^0Ye4 by tb^ Ooivqptroller of the Oqf- 
rency a^ reserve deposUoiriea. Seetiona 5cldl and &19S. 

C. Country banks, being those located outside of tbe cities 
xiamed ia seotioa 5191, must keepi a reacHrve of fifteen per 
cent.> of which^ after deducting the five par cent, redemptioa 
fund, at least two-fiftba musit be k^t oxk b»nd ici fofvds av^a^ 
ble for reserve^ while the remaiaiD^ threohfiftha, or so much 
thereof as may be necessary, »m^ oe kept oa deposit with 
national hanks in any oi the cities oamed ia aeetioa 5191, 
page 19, that have been ap|>roved by the Comptroller as 
reserve depositories. Section 5192, page 19. 

D. City gold banks must keep on hand in the bank a re* 
serve, in United States gold and silver, or Treasury certificates 
issued therefor, equal to twenty-five per cent, of circulation, and 
muat maintain a reserve of twenty-five per cent, on deposits, of 
which latter reserve one-half ma^ be kept in reserve deposito- 
ries in New York city, approved by the Comptroller. See sec- 
tion 5186, page 18. 

E. Country gold banks must keep a reserve of United States 
gold and silver, or Treasury certificates issued therefer, equal 
to twenty-five per cent, of circulation, and a reserve of fifteen 

er cent, on deposits, of which latter reserve three-fifths may 
e kept in reserve depositories in the cities naixied in section 
5192, approved by the Comptroller. 

All provisions of law requiring a reserve to be kept on the 
circulation of banks, other than gold banks, are aWiadaed. 
See section 2 act of June 30, 1874, page 83. 

The lawful money reserve of gold banks has been described. 
The lawful money reserve of currency banks may consist : 

1. Of the five per cent, redemption fund, which counts as 
4B0 much of required reserve. Sec. 2, act June 20, 1874. 

2. Of United States gold and silver coin, and treasury cer- 
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tificates issaed therefor. Trade dollars, uot being a legal 
tender for any amount, are not available for reserve. 

3. Of United States legal tender notes, and of other govern- 
ment issues which may be made available for reserve by the 
laws authorizing them. 

4. Of United States certificates of deposit for legal tender 
notes, issued pursuant to section 5193, page 20. 

5. Of Clearing-House certificates, such as are described in 
section 5192, page 19. 

Items 2, 3, 4, and 5 constitute the home reserve of the 
banks, and must, for banks located in the cities named in 
section 5191, except New York, equal one-half, and for banks 
located outside of those cities must equal two-fifths of the 
whole reserve required after deducting the five per cent, 
redemption fund. 

6. Of deposits with approved reserve agents, which deposits 
are allowed to the extent for city banks of one-half, and for 
country banks of three-fifths of the whole reserve required^ 
after deducting the five per cent, redemption fund. Sections 
5192 and 5195, pages 19 and 20. 

7. Deposits in banks to be available for reserve must be 
kept in banks specifically approved by the Comptroller of the 
Currency. The requisite approval is to be obtained by written 
application to the Comptroller. 

PUBLICATION OF RBPORTS. 

Each bank must publish its reports, in precisely the same 
form as made to the Comptroller, in a newspaper published in 
the place where the association is established, or, if there be 
none in the place, in the one nearest in the same county, and 
furnish such proof of the publication as the Comptroller may 
require.^ See section 5211, page 24. 

PROOF OF PUBLICATION. 

To secure uniformity in the proof of publication of reports,, 
the form of affidavit required for proof is furnished to the banks 
when reports are called for, and the instructions therewith must 
be strictly complied with, or banks will be put to the additional 
expense of publishing reports a second time. 

EXCHANGE OF BONDS. 

The Comptroller of the Currency furnishes the necessary 
forms and instructions for the exchange of bonds deposited to 
secure circulating notes, under the provisions of section 5167j 
page 15, upon terms prescribed by the Secretary of the Treasury. 
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Begvlationsfor Redemption and Destruction of Mutilated Notes 
of National Banks. 

Mutilated notes forwarded direct to the Comptroller, by the 
banks that issued them, under the provisions of sections 5160, 
5167, or 5184, pages 13, 15 and 18, should be addressed to the 
"Comptroller of the Currency, Treasury Department, Wash- 
ington, D. C," with express charges prepaid, and accompanied 
by a letter statin^^ contents of package in detail, name of agent 
authorized to witness their destruction, and the denomina- 
tions of new notes desired in return, when those sent are to 
be replaced. Packages must not contain less than $500, and 
always even hundreds of dollars; each denomination to be 
separately strapped, the amount plainly marked thereon, and 
the whole effecUvely canceled by cutting out officers' signa- 
tures ; otherwise, the notes will be returned for cancellation 
at the bank's expense. 

Bank officers must decide as to the propriety of redeeming 
mutilated notes at their face value, and are advised always to 
do so, on satisfactory evidence of the total destruction of the 
missing portions. When otherwise redeemed, the fragments 
should be held until the fractions amount to dollars. All 
notes will be accepted for the value at which the bank re- 
deemed them. Bank officers will please paste together the 
fragments of the same note before transmitting it for redemp- 
tion. Each hank must authorize, by power of attorney , under the 
provisions of section 5184, page 18, some person unconnected 
with the Treasury Department , to witness the destruction of its 
notes y or must send one of its officers, duly accredited, to do so. 



Circular relating to reports of dividends and earnings. 

The Comptroller forwards to each National Bank suitable 
blank forms on which to make reports, semi-annually, of their 
dividends and earnings, and by observing the following in- 
structions errors in making such reports will be avoided. 

The reports are required, by section 5212, Kevised Statutes 
of the United States, to be made to the Comptroller within 
ten days after declaring a dividend, and reports of earnings 
and the disposition thereof must be made, whether dividends 
are declared or not. 
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The number prefixed to each paragraph corresponds to ao 
item having the same number on the forms for the reports. 

1. For this item, enter the ^o^o? earnings on hand at tlie 
commencement of the period covered by the report, whether to 
tke credit of Profit and Loss, Discount, Interest, Exchange, 
Gantingent Fund^ or any other account on tke books of the 
bank, but da not include the surplujs fundaccumulated accord- 
ing to the provisions of section 51^2^ Revised Statutea of the 
United States. 

2. For this item, enter the total amount earn^ during the 

Eeriod covered by the report before any deduetion» whatever 
ave been made therefrom. 

3. Far this item, enter any amount that may have hem re- 
covered^ during the period covered by the report, from matters 
previously charged off, any premium received on stock of the 
bank, in cases of increase of capital, or where the stockhold- 
ers originally pay a premium for stock, &c. 

4. For this item, enter any amount that may have been 
withdrawn from the surplus fund during the period covered by 
the report. 

When a dividend ia declared, the surplus fund moat nat be 
reduced below an amount equal to one tenth of the net earn- 
ings of the bank since its organization. If it be necessary to 
use 80 much of the fund to meet losses, &c., as will reduce it 
below the proportion named, the dividend must be passed. 

5. For this item,, enter the amount^ if any, charged off 
during the period covered by the report on accoanl of premi- 
ums previously paid by the bank^ the valuation! of which, 
debited on the books, must be reduced taasumoanuneoaurate 
with the market value of the bonds owned by the association 
before the declaration of a dividend, and should be wholly 
charged off as rapidly as possible. 

6. For this item, enter the amount of any losses charged 
off during the period covered by the report. 

7. For this item enter the sum of the amounts charged off 
daring the period covered by the report on account of expenses, 
taxes, and other items. Enter the amount of the taxes as- 
sessed against the bank whether paid, ar, set apart, but not 
yet paid. Taxes assessed against the indwidual Aare- 
holders J hut paid by the hank for them, should not he entered in 
this itemy hut should be treated as part cfthe dividend. 

The sum of items 6, 6, and 7 is to be carried out opposite 
item 7, and deducted from the sum of items 1. 2, 3, and 4 
carried out opposite item 4, which deduction will give the 
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irat earsings at the disposal of the bank, to be aoeioiiiited for 
in items 8, 9, and 10, as follows : 

8. For this item enter the rate per cent, of the dividend, if 
any, for the period covered by the report, the capital of the 
bank and the amount of the diridead at the rate giren. 

9. For this item enter the amount, if any, carried to sur* 
plus fund for the period covered by the report. 

The amount carried to surplus fund whenever a dividend is 
made must be equal to at least one-tenth of the net earnings 
of the bank since its last dividend until the fund shall equal 
twenty per cent, of the capital. (Sec. 5199, Eevised Statutes 
of the United States.) 

10". For this item enter the amonnt of earning, other than 
the surplus fund, remaining after providing for the dividend, 
and the requisite addition to the surplus fund. 

The sum of items 8, 9, and 10 is. to be carried ont opposite 
item 10, and must equal the amount previously earri^ out 
opposite item T. (See above.) 

11. For this item, enter the amount of the net earnings of 
the bank since its organization as a national bank, which must 
equal the sum of the dividends paid, added to the surplus 
fund, and the undivided earnings on hand. 

12. For this item enter the amount of profits transferred to 
the national bank by its predecessor, if any, if a previously 
existing association was converted into the national bank. 

13. For this item enter the total amount of all dividends 
made since the organization of the National Bank,, but do not 
include any dividends made by an association converted into 
the national bank prior to such conversion. 

14. For this item enter the amoant to the credit of the sur- 
plus fund at the date of the report. 

15. For this item enter the amount of aK earnings on hand 
at the date of the report, other than the surplus fund^ which 
aznount will equal that of item 10 above. 

The sum of items 13, 14, and 15 is to be carried out oppo- 
site item 15, and must equal the amount entered for item 11 ; 
or if there be an amount entered for item 12, it must equal 
the sum of items 11 and 12, which is to be carried out oppo- 
site item 12. 

16. For this item enter the amount of the net earnings of 
the bank since its last previous report. 

Eeports of dividends and earnings must be verified by the 
oath or affirmation of the president or cashier, and the acknow- 
ledgment made before an officer duly authorized to administer 
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oaths, as indicated by the forms furnished. If acknowledged 
before a notary public, his notarial seal must be attached to 
or stamped upon the report. 

The reports should be promptly made out, and forwarded 
to the Comptroller immediately after the expiration of the 
periods for which he has been previously notified that the 
dividends and earnings of the bank will be reported, as the 
law imposes a penalty of $100 for each day's delay. (Section 
5213, Bevised Statutes of the United States.) 



CircuLaT relating to appotntmerUs and changes of officers of 
National Banks. 

It is necessary that the name and official signature of every 
national bank officer shall be known in the office ^of the 
Comptroller, and therefore the following rule has been 
adopted : 

BULE. 

No attention will be given to any order, direction, or com- 
munication received in this office, signed by any person as an 
officer of a national bank, unless this office has been officially 
notified of the appointment or election of such person as an 
officer of the bank ; and all communications from this office 
to national banks will be directed to the persons of whose 
election or appointment notice was last received. 

Notices of election or appointment of officers must be sepa- 
rate from all other communications, and authenticated by the 
seals of the banks, and, so far as possible, by the signatures 
of the retiring officers, and accompanied by the official signa- 
tures of the new officers. 

The following is the form in which information of changes 
of officers is to be given, and, to secure uniformity, it is re- 
quested that notices of changes be given on the blanks pre- 
pared by the Comptroller, which will be furnished whenever 
desired, and whenever he shall become aware of the necessity 
of doing so. 

Form op notice of change of officers. 

"Below appear the official signatures of the President, Vice 
President, Cashier, and Assistant Cashier of the Nar 
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tional Bank of , (made at the regular annual meet- 
ing of the stockholders for the year .") * 

» — , President. 

Vice President. 
Cashier. 
Assistant Cashier. 



Betiring officers. 



, President. 

'y Vice President. 

; Cashier. 

, Assistant Cashier. 



Note.— The signatures of Vice President and Assistant Cashier must be 
given, if there be such officers. 



♦The words in parenthesis can be stricken out when any change of 
officers is made at a time other than the annual meeting of stocldiolders. 



ADDENDA. 



An act authorizing the conversion of national gold banks. Approved 
February 14, 1880. 

This act provides that any national gold bank may, under the 
provisions of Section 5154 of Revised Statutes (page 12), cease 
to be a gold bank, and become such an association as is author- 
ized by Section 5133 (page 7), having the same powers, priv- 
ileges, duties, responsibilities and rules of such association. 

AH certificates of organization issued under this act shall 
bear the date of the original organization as a gold bank. 



An act defining the verification of returns of national banks. Approved 
February 26, 1881. 

This act provides that the oath or affirmation required by 
Section 5211 Revised Statutes (page 24), verifying reports made 
to the Comptroller of the Currency, when taken before a notary 
public, or other officer having a seal, shall be sufficient verifica- 
tion. The officer administering the oath must not be an officer 
of the bank. 
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An Aot to Reduce InternaLRevemte Taxatio*,, «iid tbr pthor 

Purposes, approved Marok 3» IMa, pfCwMa^^ 

" That the taxes bereiu specified imposed by the laws now 
in force be, and the same are hereby, repealed, as hereinafter 
provided, namely : On capital and depo&its of banks, bankers, 
and nalional banking associations, except sach taxes as are 
now due and payable ; and on and after the first day of July, 
eighteen hundred and eighty-three, the stamp tax on bank- 
checks, drafts, orders, and vouchers, * * * » 

This leave© the tax on eireolation only remaining. 



The question arising whether the tax will be charged up to 
date of the act or not beyond January 1, the Attorney Gen- 
eral decides (May 22) that : " the duties on the average of deposits 
and capital stock of the association for each half year cannot be as- 
sessedy or the amount ascertained, urdil the expiration of such half 
year J, hence no part thereof can be regarded as becoming dujd ]^or 
to that time.^^ 

No duty therefore will be collected from National Banks on 
deposits and capital after January 1, 1883, and from other 
banks after December 1, 1882. 

Two-cent check stampa are not required to be used after 
July 1, 1883, and those unused, whether printed on checks or 
otherwise, will be redeemed, less 5 per cent., by the Commis- 
sioner of Internal Bevenue, if presented within three year» from 
time of purchase from the Government. Private-die proprie- 
tary stamps will be redeemed at their fa^oe value, leea & or 10 
per centum, according to the rata of commmon allowed qu 
their purcbase. Stamps may be exobaoged iox other cbook or 
proprietary stampa of equal value UQtlL July 1, 188S. 

The stamps should be accompanied, by i^ claim» oa Forsck 8I9 
copies of which form will be furnished upon atppUetation la the 
Commissioner of Internal Bevenue, Wa8bington» D. G, 

In claims for redemption of imprinted stamps, allowed prior 
to July 1, 1883, the blanks upon which the stamps are printed 
will be destroyed. In claims allowed after July !» 1^3, the 
blanks will be destroyed, unless claimant requests their return, 
in which case the word " Redeemed " will be impressed on the 
check or draft, and the blanks, with the stamps so cancelled, will 
be returned by registei^ed mail, free of expense, unless he shall 
otherwise direct, in which case they will be returned at his 
expense. In rejected claims, stamps are returned to claimants. 



EXTENSION OF CHARTERS. 

The act of July 12, 1882, provides for the extension of the 
corporate existence of National Banking Associations whose 
periods of succession are about to expire. All National Banks 
now in existence which .have not already extended under this 
act, wereoriginally organized under the provisions of the act 
of June 3,1874. Section 8 of the last-named act, and section 
5136 of the Revised Statutes of the U. S., provides that all 
Ai^ocratioi^ organissed under it shall have i^ficcessioii for 
twenty years iipom tbe da*e of 6he execution of their or^aP :: 
i zation c^rtifiaSfi^- The officers of a, ifational Hskn^S^ 
therefore teii tl»e date of expiration of their Assooiation l^ 
taking ithatof tbfe exeeoiiou of itB oi^anizwtioQ certificate ttasid 
adding tweiity yei^rs tAiereto. If tfee paper is lost, <©r tbe date 
in any way uncertain^ information can be obtained <m ^pli- ' 
catiaa to tbe Geiaj>trolier of tbe Currency. Under the act of 
July 12, 1882, and the regulations of the Comptroller's Office, 
banks are permitted to file th eir application for extension with 
tbe proper papers ut any tj^fette "wi thTO 'six mo nths prior to their 
^exp^tion., and tbe necessary blank will be sent from that 
office « •Bufficieat time im ^vmBLoe t6 enable 4ibem ia^ do so. 

Tbe following (are oopies of tbe forcas : 

AMBNOMSNT TO WlRTIGLBS OF ASSOCIA^ON. 

^..•. -.« NAnaKAL Bastk 

,188 . 

To THE COMPOJROLLER OP THE CURKfiSTCfT, 

Washington,!). C. 

Sir : It is hereby certified, m |H«mia»ce of the provisions 
of ** An Act to enable National Banking Associations to ex- 
tend tbeit corporate esistence, and for other purposes/' ap- 
proved J«ily 12^ 1^2, tb»t the istockholders of -tbe ^....^..., 

located at , in the County of and in the State 

of , owning shares, or not less than two-thirds 

of the skKk af «a«d AiMM^fiUada^ ^a^e .given iimt wmeat in 
writing tb»t tbe ...s..... taticd^iof tbe Articles of Associfi^^km 
of said Nfetvmal fia&fcn^g Avdoetatioii he so «n»stifed ets to 
read «8 foiUowB : 

^<Thifiiil^9omii(tk)^1^l^toa%ittui&^^ , nUlefirsfioerner 

placed ia irolMliltry K^)iati<!fn by tbe dot of It6 slfttrehold^ris 

(109) 
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owning at least two-thirds of its stock, or otherwise dissolved 
by authority of law." 

In witness whereof, we, the undersigned stockholders, have 

hereunto set our hands, this the day of , A. D. 

eighteen hundred and eighty- 



NAME. 



POST OFBTCE. 



NO. OF SHARES. 



I certify that the above amendment to the Articles of As- 
sociation of the was executed in duplicate by share- 
holders owning not less than two-thirds of the stock of said 
Bank, &nd that one of the instruments so executed is the fore- 
going, and that the other, in all respects like the foregoing, 
is on file in said Bank. By order of the Board of Directors. 

[seal OF BANK.] ..." , 

President or Cashier. 

National Bank 

, 188 . 

Sir: I hereby request the Comptroller of the Currency to 
approve the enclosed amendment of the Articles of Association 
of this Bank, extending its corporate existence for twenty 
years, pursuant to the provisions of the Act of Congress en- 
titled '' An Act to enable National Banking Associations to 
extend their corporate existence, and for other purposes," 
approved July twelfth^ 1882. 

The amendment is accompanied by the certificate required 
by law. 

Very respectfully, 

• • ••> 

President or Cashier. 
To the Comptroller of the Currency, Washington, D. 0. 



The law does not require that a meeting of the stockholders 
shall be held ; it is sufficient to secure the consent of those 
representing two-thirds of the stock, and this maybe done by 
sending in advance to each stockholder a power of attorney 
to be signed and returned by him, some person other than any 
officer of the bank being empowered to act as attorney. The 
following form may be used for this purpose : 



Ill 

Know all mss by these presents : 

That I, 9 of p hereby constitute and appoint, 

irrevocably , my true and lawful attorney, for me and 

in my name and stead to sign all necessary papers in connec- 
tion with the extension of the corporate existence of the 

, under the Act of Congress approved July 12, 1882, 

and I hereby consent that the article of the Articles 

•of Association of The be so amended as to read as fol- 
lows : 

^^This Association shall continue until close of business on 

, unless sooner placed in voluntary liquidation by the 

act of its shareholders owning at least two-thirds of its stock, 
or otherwise dissolved by authority of law." 

Hereby granting unto my said attorney full power and au- 
thority to act in and concerning the premises as fully and 
effectually as I might do if personally present. 

In witness whereof, I have hereunto set my hand and seal 

this day of >, in the year one thousand eight 

hundred and eighty-two. 



Signed and sealed in presence of . 



These powers of attorney, signed by the stockholders, should 
^ye sent to the Comptroller with the amendment to the arti- 
cles of association on which their names, signed by their 
authorized attorneys, appear. 

If preferred, a stockholders' meeting may be called for a 
•convenient date in order to vote for the extension and to 
sign the necessary papers. 

Notice of the meeting should be sent by mail to each 
stockholder, and may also be announced by publication. At 
this meeting the stockholders may appear in person or by 
attorney, the power given to the latter being similar in form 
to that inserted above. In executing and forwarding the 
papers the following instructions must be strictly observed : 

The certificate of the president or cashier, certifying that 
stockholders owning at least two-thirds of the stock have 
consented, in writing, to the amendment, should be executed in 
duplicate, and one copy transmitted to the Comptroller, togeth- 
•er with the letter applying for approval of the Comptroller, at 
least one month previous to the expiration of the corporate ex- 



112 

istence of the bank^ in order that the Comptroller may hare 
suffioient time to cause the special examination to be mmde, 
as req[nired by 4»ection 8 of the act. 

If any shares of the bank stand in tlie name of Adminis- 
trators, executors, trustees, or guardians, And it becomes uao- 
essary to have the vote of these shares to make up the major- 
ity required to authorize the amendment, duly certified copies 
of the legal appointment of such administtratorjs, executors^ 
trustees, or guardians should be forwarded to the Comptroller. 

When stock voted for the amendment stands in the name 
of an assignee, there must be evidence sliowin^g l^at tbe shares 
of stock have been regularly transftfrred to tim, as fimdi as- 
signee, on the books of the bank. When the amendment is 
signed by an attorney acting for shaTeholdOTS, propierly exe- 
cuted powers of attorney must be Airaiahed. 

Soon after the papers, proper^ exeouted^ ha^e been received 
in his office, the Comptroller will order the special exazaina- 
tion required by ^sectioH S. Tkis <exainiiiatioa «aiist be |iaid for 
by the bank, and if the report is favorable^ tlie Cconptroller will 
then issue his certificate of extension. A&^ £ke extenaion kas 
been granted, the law requires that all circulating notes issued 
to the bank after the date at which the new period of succes- 
sion begins shall be of different devJces from those xsstwd W 
fore ; and this necessitates the procuring of new plates, which 
will be prepared at the<expense of the bank. Tliis expense will 
be $50 »>r each plate of two impresaioiBs And$75 for aadh jJate 
of four, 

A blank to enable l)anks to order the preparation of platas 
for the printing of new circulation will ne Furnisliei, and tlie 
order should be made oat and sent with the application for 
extention. 

The only plates now prepared are as follows : 

1. 4 impressions of $5, costing $?5 

2.3 " «' |10 and one imp. of $20, costing 75 

8. 1 "^ *' $50 '' '' of $100, costing SO 

No transfers of bonds are necessary, as the extended usse- 
ciation is in all respects identically the same as before exten- 
sion, and is merely placed in the same position as if the law 
had allowed it at the outset forty years from the date of its 
organization, of which twenty have expired. The new oircs- 
lating uotes will be issued as the old come in by the xisiial 
course of redemption, until the end of three years from thse 
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date of extension, when the law requires the bank to deposit 
lawful nxoney for the redemption of such portion of the 
old circulation as may then remain outstanding. As new cir- 
culation will be immediately issued in place of that for which 
lawful money is thus deposited, there need be little incon- 
venience on this account. All that is necessary is to see that 
the printing of circulation in blank is ordered in advance, so 
that it may be ready when wanted. 

OFFICBRS' BONDS. 

Although the bank is the same bank after extention as be- 
fore, it is necessary to renew the bonds of the officers, tellers, 
&c. If this is not done, it would be difficult to hold the sure- 
ties, as bondsmen signing before the extension could not be 
held to have contemplated the existence of the bank for a 
longer term than twenty years. 

STOCKHOLDERS NOT DBSIRING TO EXTEND THE ASSOCIATION. 

Some stockholders may not vote for the extension, and some 
may wish to withdraw the amount of their stock. Section 
5 of the act of July 12, 1882, provides what shall be done in 
such cases as follows : 

" Any shareholder not assenting to such amendment may 
give notice in writing to the directors, within thirty days 
from the date of the certificate of approval, of his desire to 
withdraw from said association, in which case he shall be en- 
titled to receive from said banking association the value of 
the shares so held by him, to be ascertained by an appraisal 
made by a committee of three persons, one to be selected by 
such shareholder, one by the directors, and the third by the 
first two ; and in case the value so fixed shall not be satisfac- 
tory to any such shareholder, he may appeal to the Comp- 
troller of the Currency, who shall cause a reappraisal to be 
made, which shall be final and binding ; and if said reap- 
praisal shall exceed the value fixed by said committee, the 
bank shall pay the expenses of said reappraisal, and other- 
wise the appellant shall pay said expenses ; and the value so 
ascertained and determined shall be deemed to be a debt due, 
and be forthwith paid, to said shareholder, from said bank ; 
and the shares so surrendered and appraised shall, after due 
notice, be sold at public sale, within thirty days after the final 
appraisal provided in this section. " 
o 
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The foregoing instructions apply to the extension of the 
bank on a condition which legally is in all respects identical 
to what it was at its first organization. 

It may, however, be deemed best by those principally in- 
terested in National banking associations about to expire, not 
to avail themselves of the foregoing method. The reasons for 
this are obvious. In a twenty years' life the personnel of the 
stockholders of an association undergoes great changes. The 
stock, which was originally in the hands of active resident 
business men who brought custom and business to the bank, 
by various vicissitudes falls into the possession of widows, 
heirs^ and non-resideuts, whose only interest in the institution 
is to draw dividends. The active stockholders remaining in 
such associations will doubtless prefer in many instances to 
let the old association expire, and, with their proportion of the 
capital, joining with themselves other new capitalists such as 
they may think will add strength, form a new association to 
occupy the place vacated by that which has expired. A pro- 
viso in section 5 of the act of July 12, 1882, prevents the use 
of the old name for such a new association unless all the stock- 
holders in the old bank are assigned shares in the new bank 
proportionally to those they held in the old. It will there- 
fore be necessary to take a new name in such cases. 

The new associates should make application to the Comp- 
troller, obtain the new name desired, execute articles of associ- 
ation and an organization certificate, and file these papers, with 
an order for circulation, in the office of the Comptroller of the 
Currency about a month prior to the expiration of the exist- 
ence of the old bank. Fifty per cent, of the capital should 
be paid in, so as to be certified to the Comptroller at the same 
time bonds are deposited, which should be done a few days 
before the old bank expires. Everything being ready, the 
new bank can be authorized to commence business not later 
than the day of the expiration of the old association. 

The act of July 12, 1882, also provides that the liquidation 
of the old association may be legally continued after its ex- 
piration, and its franchise is extended for this sole purpose 
until all its assets are sold and the proceeds distributed 
among its creditors or stockholders. The liquidation is to 
be superintended by its board of directors, and the board 
should be kept up in the same manner as in a bank doing 
business, until all moneys have been collected and distributed. 

The stockholders of the new bank can put into it such 
moneys as they derive from the old. The assets of the old 
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bank can be sold iu such mauner by its directors as will 
realize the most for its stockholders, and in many instances 
it is advantageous to sell to the new bank such portion as can 
be legally taken by it. It cannot take any real estate except 
banking house. It is likewise forbidden to take real-estate 
paper or mortgages, or mortgage paper ; and it cannot, of 
course, take any paper or assets of any kind known to be bad 
or worthless. No old stockholder can be compelled to take 
stock in the new bank, and no tranfers of deposits can be 
made from the books of the old bank to those of the new 
without the consent of the depositors, manifested by their 
deposit of checks on the old banR. 

A complete set of new books must be opened by the new 
institution. 



U. S. Bonds.— Charging Off Premiums. 

It has been the impression that under a ruling of the Comp- 
troller of the Currency banks must retire the premium paid by 
them on 0". S. Bonds deposited to secure circulation before 
dividends can be paid> or that said premium must be retired 
within five years in semi-annual installments. They are thus 
supposed to be precluded from securing circulation with high- 
priced bonds without a suspension of dividends. 

Under present requirements national banks are instructed 
to charge off each year a certain part of the amount of 
premium so paid and counted as an asset, as follows : Na- 
tional banks holding Four per cent. U. S. bonds are to charge 
off each year one-twentieth of the amount of premium paid 
thereon ; those holding Four-and-a-half per cent, bonds to 
charge off one-seventh of the premium ; and those holding Cur- 
rency Sixes to charge oft* one-fifteenth. In each case one-half 
of the yearly amount is to be charged oft* semi-annually, pre- 
vious to the usual date forrfhe declaration of dividends. 

This is to be done with the understanding that at no time 
shall the amount of premium counted as an asset exceed the 
market premium of the bonds held. 

Three per cent. U. B. bonds being subject to call at any 
time, the premium on these cannot be charged off under the 
above rule. 



INDEX. 



Section. Fageb 
Agent of bank to examine annually its bonds held hy 

United States Treasurer 6166 14 

To witness destruction of mutilated notes 5184 18 

A990ciation9 for doings banking business, authority for 

organizing 6133 7 

Articles of association to be entered into by corporators. 6133 7 
Associations msy extend period of succession for 20 

years , 1 38 

^. Instructions and Forms fOr Extension of Charter.. 109 

by shareholders 2 39 

Bights and liabilities of extended associations 4 39 

AUaehment not issuable against national banks before final 

judgment in State courts, &c 5243 30 

Authority to commence banking business, Comptroller to 

issue certificate of 6169 16 

Publication of certificate of 6170 16 

Bank-cTiecks^ stamp tax upon, provisions relating to 16 36 

Bank-note paper^ distinctive, possession of similar paper, 

penalty for 6430 31 

Booksy Comptroller to keep for entering transfers of bonds. 6163 14 
Comptroller and Treasurer to have access to each 

other's 6166 14 

Of national banks, false entries, penalty for 5209 23 

By4aws, directors of national banks may prescribe 6136 8 

Form for 49 

Capital stocky amount of, necessary for organization 6138 9 

Default in making returns of, by State banks, bankers, 

&c., penalty for 8416 6 

Of national banks, failure of shareholders to. pay in- 
stalments, proceedings upon.. 6141 10 

How to be paid in and certified 5140 9 

Impahrment of, to be made good by assessment 5206 22 

Increase of, how effected 6142 10 

Of State banks that have ceased to exist, or have been 

converted into national banks, how determined 3410 6 

Par value and transfer of shares of 6139 9 

Par value of shares of, in converted State banks 5164 12 

(117) 
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Captial stock — continued. Section. Page. 

Beduction of, how effected 5143 10 

Beturus of, to Commissioner of Internal Revenue not 

required from national banks 3417 6 

Beturns of, by State banks, bankers, &c., provisions 

relating to 3414 5 

Taxation of shares of, under State laws 5219 25 

Withdrawal of, for dividends, &c., forbidden 5204 22 

Checks^ certification of, provisions relating to 5206 23 

Stamp tax on, provisions relating to 3418 to 3424 6 

Certification of, when Illegal 13 ' 42 

Certificatesy gold^ issue of authorized, may be counted as 

reserve 12 42 

Cf deposit^ regulations of the Secretary of the Trea- 
sury concerning 95 

Cireulaiing notes^ amount that may be issued to national 

banks organized after July 12, 1870 , 5176 17 

Apportionment of, how regulated 5178 17 

Business cards In similitude of, unlawful, penalty for 

making, &c 5188 1^ 

Banks depositing lawful money to retire circulation, 

cannot receive new circulation for six months 9 41 

Cancellation of, when paid at United States Treasury. 5233 28 

Charter number of issuing bank to be printed on 6 34 

Default in making returns of, by State banks, bankers, 

&c., penalty for ^ 3415 5 

Denominations and form of 5172 16 

Destruction of by maceration authorized 35 

Disposition and perpetuation of evidence of payment 

of, when redeemed at United States Treasury 5232 28 

Examination of material used in printing, to be made 

annually 5174 17 

Forgery or counterfeit of, penalty for 5415 31 

Fraudulent, to be stamped by United States disbursing 

officers and national bank officers 5 38 

Hypothecation of, to create or increase capital forbidden 5203 22 
Information as to manner of redemption, destruction, 

and re-issue of 64 

Limitation of aggregate amount of, repealed 3 35 

Limit of amount to be issued to national gold banks 

repealed 3& 

May be issued as money by bank when properly signed 5182 17 

Mutilation of, penalty for 5189 19 

Mutilated, destruction and replacement of 5184 18 

New of extended banks, with new devices 6 40 

Obligations of the United States, defined as 5413 31 



119 

Circulating nciis—continue'l. Sectton. Page. 

Of converted State bank, return of and payment of 

tax for, to be made by national bank 3416 6 

Of extended national banks to be redeemed, and law- 
ful money deposited, within tiiree years 6 40 

Of national banks whose charter has expired, penalty 

for issuing 6437 32 

Of national banks not received at par, and of banks not 

redeeming in lawful money, not to be paid out 5206 23 

Of national gold banks, form, proportion to bonds, and 

amount of , 5185 18 

Of national banks, failed or liquidating, regulations 

governing redemption of notes by U. S. Treasurer 71 

Of persons and State banks paid out, tax on 3412 5 

Of persons, towns, cities. State banks, <&c., returns of... 3414 5 
Of persons, State banks, <&c., return of amount and tax 

thereon 21 36 

Of towns, cities. State banks, <&c., paid out, tax on«... 3413 5 
One and two dollar denominations, proportion of, 

fixed 6175 17 

Proportion of, to bonds and capital, (section repealed).. 5171 16 
Proportion of, not to exceed 90 per cent, of capital 

paid in 10 41 

Proportion of, not to exceed 90 per cent, of par of 

bonds deposited 8 40 

Protest of, on failure of issuing bank to redeem 5226 27 

Receivable by the United States, for what dues 5182 17 

Receivable by national banks, for all debts 5196 . 20 

Redeemable at United States Treasury, after forfeiture 

of bonds upon protest 5229 27 

Redemption of, at United States Treasury, provisions 

concerning 3 33 

Redemption of notes of banks depositing lawful money 

to retire circulation, cost assessed 8 40 

Redemption of, at United States Treasury, and at 

counter of bank only required 3 33 

Redemption of, by national bank redemption agency. 

United States Treasury, regulations for 67 

Redemption and destruction of, I'egulations of Comp- 
troller concerning 103 

To be signed by president, or vice-president, and cashier 

of issuing bank 5172 16 

Unlawful delivery of, a misdemeanor, and penalty for.. 5187 18 

When to be free from taxation 3411 5 

Withdrawal of, provisions concern ing 4 34 
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Sactton. Pa«<». 
Ocins^ regulations relative to the purchase, exchange, and 

redemption of minor coins 81 

Begulations regarding issue of gold and silyer 71 

Purchase of mutilated silver 83 

Coinage^ charge, provisions of law requiring, repealed 2 35 

Comptroller of the Currency^ appointment and duties of, <&c.324 to 331 3 

Annual reports to Congress to be made b}' 333 3 

Annual reports of, provisions for printing 3811 7 

To have access to transfer books kept by and bonds de- 
posited with United States Treasurer 6165 14 

Currency bureau, establish men t of ^ provided for 324 3 

Expenses of, how to be paid 5173 16 

Deposits, returns of, by State banks, provisions concerning.. 3414 5 

Deputy Comptroller, appointment of, <&c 324 to 331 3 

Directors, appointment of, to examine their own banks for- 
bidden 5240 29 

National banks not to be dissolved for failure to hold 

elections of 5149 11 

Number and election of, provi5*ions concerning 5145 10 

Oath of, provisions concerning 5147 11 

One to be chosen president of board of 5150 11 

Qualifications necessary for 5146 11 

Vacancies in board of, how filled 5148 11 

Violation or permitting the violation of law by, pen- 
alty for 5239 29 

YThen not elected at appointed time, proceedings 5149 11 

Dividends, directors authorized to make semi-annual 5199 21 

Limited to net profits on hand 5204 22 

To creditors of failed national banks by Comptroller.. 5236 29 

Drafts, circular relating to indorsement of Treasury 84 

Elections, how day for, may be fixed 5149 11 

National banks not to be dissolved for failure to hold.. 5149 11 

Votesof shareholders in.. 5144 10 

Embezzlement made a high misdemeanor, and penalty for.. 5209 23 
Evidence, copies of papers authenticated by Comptroller's 

seal to be 884 4 

Copy of organization certificate authenticated by 
Comptroller's seal to be evidence of a national 

bank's existence 886 4 

Evidence of debt of naiional banks, mutilation of, penalty 

for 5189 19 

Examinations^ Comptroller to make, to ascertain if a na- 
tional bank is entitled to commence business 5168 15 

Of banks in the District of Columbia, organized under 

acts of Congress 332 3 
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Examinations — continued. Section. Pace. 
Of national banks, by persons appointed by the Comp- 
troller 6240 29 

Preliminary, expenses of 5238 29 

Special, of national banks, when charters are extended.. 3 39 
Examiners^ appointment, duties, reports, and compensa- 
tion of 6240 29 

Executiony not issuable a^nst national banks before final 

judgment in State courts, &c 5242 30 

Forfeiture of bonds to United States upon protest of circu- 
lating notes 5227 27 

Of franchises of national banks for violation of law... 5239 29 

FractioncU currency ^ regulations governing redemption of 71 

Injunction^ not issuable against national banks before final 

judgment in State courts, &c 5242 30 

Of Comptroller and receiver, by national banks under 

protest 5237 29 

Insolvency^ receiver may be appointed for 1 37 

Interest^ rate of, that may be charged by national banks... 5197 21 
Liquidation^ disposition of redeemed circulation of national 

banks in 5225 26 

How national banks may be placed in, by stockhold- 
ers 6220 26 

National banks in, for consolidation, provisions relat- 
ing to 5223 26 

National banks in, to deposit lawful money to redeem 

their circulation 522fi 26 

National banks In, to receive their bonds on deposit of 

lawful money 5224 26 

Notes of national banks in, to be sent to United States 

Treasury by Assistant Treasurers and depositaries... 8 34 

Notice of, to be furnished to Comptroller and published 6221 26 
Loansy by national banks, on security of their <»wn stock 

forbidden 5201 21 

By national banks, on security of United States or 
national bank notes forbidden, and penalty for 

making 5207 23 

Limit of, that national banks may allow 6200 21 

Losses^ to be deducted from earnings of national banks 

before making dividends 6204 22 

Jfocero^'on, destruction of mutilated circulating notes by, 

authorized 35 

Mortgage^ holding of real estate under, by national banks 

limited to five years 5137 9 

Mutilated notes^ destruction and replacement of, provisions 

concerning..... 5184 18 
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Section. Page. 
Mutilation of bank bill, draft, note, or other evidence of 

debt, penalty for 6189 1& 

National^ use of word " national " as part of title restricted 

to national banlss, and penalty for use of by others.. 5243 30 

Ncdional hank act^ Act of June 3, 1864, to be Icnovvn ais..... 1 33 

National hanks^ changes of title and location of various 43 

Declared bodies corporate from date of execution and 
filing articles of association and organization certifi- 
cate 5136 8 

Depositaries of public money, provisions concerning... 5153 12 

Extension of coi-porate existence, provisions for 1 38 

Failed, disposition of assets of, after payment of debts 3 37 

How formed uiider the law 5133 7 

Information how to organize 45 

Issue of circulating notes, drafts, <&c., of, after expira- 
tion of charter, penalty for 5437 32 

Limitation of indebtedness of, prescribed 5202 22 

Management of business of, suggestions relating to k.. 46 

Organized under Act of February 25, 1862, rights of, 

saved 5156 13 

Place of business of 6190 19 

Powers of, defined 5136 8 

Provisions of law regarding, to apply to all banks or- 
ganized under Act of Congress 5157 13 

Removal of, from one State to another, provisions con- 
cerning 6181 17 

To do no business until authorized by Comptroller.... 5136 8 

To do no business after protest of circulating uote^s.... 5228 27 
Upon expiration of corporate existence, not extending, 

to comply with law relating to liquidation 7 40 

National gold banks^ organization of, authorized, and pro- 
visions relating to 5185 18 

Act authorizing the conversion of 107 

Organization, certificate of, how to be made, and what to 

specify 5134 8 

Certificate of, to be acknowledged and filed with Comp- 
troller 6135 8 

Copy of certificate of, authenticated by Comptroller's 

seal, to be evidence of existence of national banks... 885 4 

Information how to proceed in, of national banks 45 

Officers, appointment and dismissal of, by directors, author- 
ized 5136 8 

Not to be appointed to examine their own banks 5240 29 

Not to act as proxies 5144 10 

Notice of appointment and changes of, to Comptroller 106 
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Section. Page. 

Plates^ cost of, to be paid by banks 3 33 

Cost of, for extended banks, paid by banks 6 40 

Price of, for various denominations of notes 56 

Unlawful possession or use of, penalty for 5430 31 

Plates^ dies, <fcc., engraving and printing circulating notes 

from, provisions concerning 5172 16 

Expenses of procuring, how to be paid 5173 16 

Sxamination of, to be made annually by Comptroller.. 5174 17 

To remain under Comptroller's control 5173 16 

Post naUs^ issue of, by national banks forbidden 5183 1^ 

' Protest of circulating notes, appointment of receiver upon ... 5234 28 

Comptroller to be notified of 5226 27 

Fees for, how to be paid 5238 29 

Forfeiture of deposited United States bonds of bank 

upon .« 5227 27 

May be made upon failure of issuing bank to redeem... 5226 27 

Special agent may be appointed to ascertain 5227 27 

Proa»>«, form for 55 

Officers of national banks may not act as- 5144 10 

Shareholders authorized to vote by, in elections of 

directors, Ac 5144 10 

To be authorized in writing 5144 10 

PubUc moneys^ regulations relative to deposit of 97 

Realestaie of national banks not exempt from State taxation 5219 25 

Power of national banks to hold, convey, &c., defined.. 5137 9 
Receiver^ appointment of, for deficiencv of surplus of 

national bank of ^,000,000 capital, authorized 5151 11 

Appointment of, for failure by national banks to restore 

reserve when notified, authorized 5191 19 

Appointment of, for national banks holding their own 

stock, authorized 5201 21 

Appointment of, upon national banks failing to restore 

impaired capital, authorized 5205 22 

Appointment of, upon protest of circulating notes, au- 
thorized 5234 28 

Appointment of, upon forfeiture of franchises of na- 
tional banks, under section 5239, authorized 1 37 

Appoiutment of, upon insolvency of national banks, 

authorized 1 37 

Appointment of, upon application of judgment credit- 
ors of national banks, authorized 1 37 

Duties of 6234 28 

Notice of appointment of, to be given to creditors 

by advertisement 5235 29 

Becdvership^ expense of, how to be paid 5238 29 
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Section. Page. 
BedempHany information as to manner of, by national bank 

redemption agency at U. S. Treasury 64t 

Begulations of national banlc redemption ag;ency con- 
cerning •••••• 57, 71 

Regulations of Comptroller concerning 103 

Redemption fundy to be deposited by national banks in 

U. S. Treasury, provisions concerning 8 33 

Beporia^ by examiners to Comptroller, required 5340 29 

By national banks, of condition to Comptroller, pro- 
visions concerning 5211 24 

Act defining verification of 107 

By national banks, of dividends and earnings to Comp- 
troller, provisions concerning 5212 24 

Failure by national banks to make required reports, 

penalty for 5213 24 

FaJse entries in, by officers of national banks, penalty 

for 5200 23 

Of condition, instructions relative to making up and 

publishing , 99 

Of dividends and earnings, instructions relative to mak- 
ing up 103 

Beserve of lawful money^ amount of, to be kept by national 

banks 6191 19 

Clearing-house certificates may be considered as 5192 19 

Gold and silver certificates may be counted as 12 42 

For circulation, national banlcs not required to keep... 2 33 

Instructions iiow to calculate, and what may be counted 

for 100 

Of national gold banks, provisions concerning 5186 18 

Proportion of, that may be kept on deposit with ap- 
proved national banks in certain cities 5192 19 

Proportion of, that national banks in certain cities may 
keep on deposit with approved national banks in 

New York city 5195 20 

Savings banks organized under acts of Congress, to make 

and publish reports to Comptroller 6 38 

To be subject to laws governing national banks 6 38 

Semi-annual duty^ amount of, to be paid to U. S. Treasurer 

in January and July 5214 24 

Errors in making returns of, pointed out.... 91 

Excessive payment of, may be refunded, and how 5218 25 

How collected, upon failure of national bank to pay... 5217 25 

How determined, when i*eturns are not made 5216 25 

National banks to pay to U. S. Treasurer, in li(Mi of 

taxes 5214 *> i 

On capital and deposits, repealed 1 108 
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Semi-annual duty — continued. Section. Pace. 

Beturns of, and penalty lor failare to make 5215 25 

Regulations concerning payment, <£c 86 

Shareholders of national banks, individual liability of, de- 
nned ; 5161 11 

Entitled to preference in shares of new association.... 5 39 

Individual liability of, in banks of $5,000,000 capital, 

defined 51 51 11 

Individual liability of, when executors, administrators, 
guardians, or trustees confined to estates in their 

hands 5152 12 

Individual liability of, may be enforced by receiver 5234 28 

Individual liability of, of banks liquidating under sec- 
tion 5220, how enforced 2 37 

List of, to be kept, subject to inspection of certain per- 
sons, and copy sent annually to Comptroller 5210 23 

May acquire control of assets of failed banks after pay- 
ment of debts in full, provision for 3 37 

Not assenting to extension, shares to be appraised 5 39 

Votes of, in elections of directors and at otlier meet- 
ings 5144 10 

Siher coinsy coinage and issue of, provisions cencerning... ] 35 

Stamp tax on bank checks, &c., provisions relating to, 3418 to 3424 6 
State banksy branches of, may be retained after conversion 

into national banks, when 5155 13 

Conversion of, into national banks authorized, and how 

eflfected 5154 12 

Suits^ by or against national banks, original j urisdiction of... 629 4 

Against national banks, jurisdiction same as otiier 

banks, except between them and U. S 4 39 

By or against national banks, jurisdiction of, by Dis- 
trict Courts 563 4 

For penalties and forfeitures, jurisdiction of 711 4 

To enjoin Comptroller or receiver, original jurisdiction 

of , 629 4 

To enjoin Comptroller, where to be had 736 4 

Under laws governing national banks in which the 
United States or its officers are parties, to be con- 
ducted by proper district attorney 380 3 

Surplus fund, creation and amount of, requirements con- 
cerning 5199 21 

Of national banks of $5,000,000 capital, provisions 

concerning 5151 11 , 

Tax on notes of persons. State banks, <fcc., paid out by 

them 19 36 I 

On notes of persons. State banks, &c., paid out by j 

others 20 36 | 

On bank checks, drafts, 4&c., repealed 1 108 
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TVuc— continued. Sectlcm. Pagv. 

On bank-checks, drafts, orders, and other vouchers.... 15 36 

Taxation, United States obligations exempted from State, 

municipal, or local 3701 7 

Transfers of property of national banks, after or in con- 
templation of insolvency, void 5242 30 

Of property of national banks, manner of, may be pre- 
scribed by directors 5136 8 

Of stock of national banks, manner of, may be pre- 
scribed by directors 5136 8 

Trust companies organized under acts of Congress to make 

and publish reports to Comptroller 6 38 

To be subject to laws governing national banks 6 38 

United States bonds, coupon, may be exchanged for regis- 
tered 5161 14 

Comptroller and United States Treasurer to have ac- 
cess to each other's books of transfer of 5165 14 

Circular regarding, destroyed, defaced, and lost 92 

Deposit of, with United States Treasurer, amount of, 

necessary for organization of national banks 5159 13 

(also) 8 40 

Deposit of, with United States Treasurer to be in- 
creased as capital is increased 5160 13 

Deposit of, may be reduced to J of capital of banks 
having $150,000 capital or less 8 40 

Deposited with United States Treasury to be examined, 
annually, by oflScer or agent of bank 5166 14 

Deposited with United States Treasurer to secure cir- 
culation, to be held exclusively therefor 5167 15 

Exchanges of, authorized ; 5167 15 

Exchange, withdrawal, reduction of, and collection of 
Interest upon, &c., information concerning 54 

Exchange and withdrawal of, forms for, how procured 102 

Interest upon, while deposited with United States 
Treasurer, how obtained by bank 5167 15 

Meaning of term, under national bank laws 6158 13 

May be taken up on return of circulation 5160 13 

Of national banks under protest may be cancelled 
upon redemption of circulation 5229 27 

Of national banks under protest, sale of, at public 
auction in New York city, authorized 5230 28 

Of national banks under protest, private sale of, author- 
ized 5231 28 

Of national banks under protest, sale of, not com- 
plete until transfer prescribed in sections 5162, 5163, 
and 5164 is made 5231 28 
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United Sfjtes &an(29—contiQued. Section. Page. 

Beturn of, to bank, upon surrender of circulation, au- 
thorized 6167 16 

Beturn of, to national banks in liquidation , upon deposit 
of lawful money with United States Treasurer, to re- 
deem circulation, authorized '6224 26 

Beturn of, to national banks reducing circulation, au- 
thorized 4 34 

Three per cents, issue and exchange of, authorized 11 41 

Transfers of, by national banks for organization, to be 
made to United States Treasurer 6162 14 

Transfers of, by United States Treasurer not valid until 
countersigned by Comptroller 6162 14 

Transfers of, to be recorded by Comptroller upon coun- 
tersigning them 6163 14 

Transfers of, national bank from whose account trans- 
fer is made to be informed by Comptroller 6164 14 

United States certificates of deposit, authorized and made 

available for reserve of lawful money 6193 20 

Not to be used to expand or contract the currency 5194 20 

United States notes^ amount of, outstanding, not to exceed 

$382,000,000 6 34 

Amount of, to be reduced to ^00,000,000 upon issue of 
national bank circulation 3 35 

For which United States certificates of deposit are issued, 
to be held as special deposits for their redemption.... 6194 20 

Fraudulent, to be stamped by United States disbursing 
and national bank officers 5 38 

Bedemption of, in coin after January!, 1879, provisions 
concerning 3 35 

Begulations governing the redemption and reissue of 71 

United States obligations^ definition of 6413 31 

False, forged, or al tered , pe nalty for passing. 6431 32 

False, forged, or altered, penalty for buying, selling, 
exchanging, &c 6434 32 

Material used in printing, penalty for taking or procur- 
ing impression from 5432 32 

Material used in printing, penaltj'^ for possession of im- 
pression from, with Intent to defraud 6433 32 

Usuryy penalty for, and how recovered 6198 21 

Visitorial powers, what national banks shall be subject to... 5241 30 
Warrants. Circular relating to indorsement of Post-Office 

Department 84 



TESTIMONIALS 

TO 



Prai' Digest of Hie Remed Mk of Ute W Ste ' 



RELATING TO NATIONAL BANKS. 



TRSASDRT DSPABTinNT, 

Office of ths Oompt. of thb OmuinroT, 
Washini^ton, D. O. 
Messrs. A. S. Pratt k Son. 

GxKTLEMXK : I bETS examined wax " Digest of 
the Reyised Statutes of the United States relating 
to National Banks." It is quite full and satisfac- 
tory, and I have no doubt it will be conyenient 
and useful to bank officers. 

jNo. J. Knox, Oomptroller. 
I concur in the foregoing. 

J. S.XANOW0BTHT. 

Deputy Oomptroller. 

BOTLSTON National Bans, 

Boston, Mass. 
Messrs. A. S. Pratt k Son, Washington, D. O. 

Dbar Sirs : Your Talnable ** Digest of Statutes 
relating to National Banks " comprises in a con- 
Tenient form just the information wanted, care- 
fully selected, and will be very useful to bank offi- 
cers, and save them much time. Please accept 
my thanks for your faithful services to the inter- 
ests of this bank as its agents at Washington. 
Tours respectfully, 

D. S. Watjbrxan, Oashier. 

First National Bank, 

Now York City, N.Y. 
Messrs. A. S. Pratt k Son, Washington D. O. 

Dbar Sirs : I have examined your ** Digest of 
Statutes relating to National Banks,*' and ear- 
nestly commend5ts use to bank officers. It con- 
veys much needed information in a convenient 
and desirable form, and a reference to th^portion 
which relates to transactions in United States 
bonds would alone often save great inooayenieiUM 
and expense. 

Yours truly, 

Gborojb F. Baker, President. 

MSRCKANTB' EZCHANOS I^TIONAL BANK, 

New York City, nTy. 
Messrs. A. S. Pratt k Son, Washington, D. O. 

Dbar Sirs : Pratts* Digest of the Revised Stat- 
utes of the United States relating to National 
Banks contains so much general information re- 
lating to matters which it is necessaiy for bank 
officers to bear in mind, and which has not here- 
tofore been printed in convenimt shape for refer- 
ence, that it will undoubtedly be appreciated and 
command a large sale. 

Permit me at this time to thank you for the veiy 
satisfactory manner in which yon have served this 
bank, as its agent in transacting its business with 
the Comptroller's Office. 

Very respectfully yonrs, 

A. S. Afoar, Oashier. 

American National Bank, 

Providence, B. L 
Messrs. A. S. Pratt k Son. 

G-ENTS : Your "Digest of the Revised Statutes 
of the United States relating to National Banks" 
I consider a very useful book of reference for Na- 
tional Bank officers, as it furnishes much needed 
information which could not otherwise be ob- 
tained except from the Departments. * * 
Bespectfowryours, 

w. Olnbt, Cashier. 



Treasury of the United States. 

Washington, D. O. 
I have been aognainted with the firm of A. S. 
Pratt k Son for many years, and during that 
time their services to National Banks have been 
prompt and valuable. The Digest published by 
the firm is full of useful information in regard to 
Currency and National Banks, and should be in 
the hands of bank officers. 

JAJISS G-ILFILLAN, 

Treasurer United States. 

Tbbasurt of the United States, 

Washington, D. 0. 
• • • • My experience in the 

Department, and also as an officer of a bank for a 
time, has convinced me that the ** Digest of the 
Revised Statutes of the United States relating to 
National Banks, and Rules, Regulations,*' Ac, 
prepared by A. S. Pratt k Son, will be a great 
aid to bank officers, and furnish them mnch infor- 
mation that they could not otherwise obtain ex- 
cept by special correspondence with the Depart- 
ments. 

X^ U Wv iCA V 

Assistant Treasurer of the United States. 

The Fibst National Bank of Cincinnati, 
Cincinnati, Ohio. 
Messrs. A. S. Pratt k Son, Washington, D. 0. 

Dear Sirs: Your *' Digest of the Laws of the 
United States relating to National Banks *' wiU be 
a valuable assistance to all National Bankers, and 
especially to persons about organizing new insti- 
tutions under that law. Your long e^^erience in 
the capadtv of National Bank agents, and your 
fidelity in the transaction of the business of your 
clients, are certainly the qualifications necessary 
for the success of such a work. 
Very respectfully, 

Theodore Stanwood, Cashier. 

The G-lobe National Bank, 
Boston, Mass. 
Messrs. A. S. ^att k Son. 

Dear Sirs : Your *' Digest of Statutes relating 
to National Banks '* is invaluable for reference. 
The "Synopsis of Circulars from the Treasury 
Department'* is particularly important. I take 
the present opportunity of cordially thanking you 
for vour constant promptness and attention to 
our mterests as our agents in Washington. 
Yours truly, 

Wm. B. Stevens, President. 

First National Bank, 
Pittsburgh, Pa. 
A. S. Pratt k Son. 

Dear Sirs: Your "Digest of Statutes relating 
to National Banks " has been received. We rec- 
ognize the value of such a work to every National 
wink officer, and are gratified that the task has 
been assumed by gentlemen so entirely compe- 
tent to complete U properly. The manner in 
which you have acted as our agents convinces us 
that anything you do undertake will be well and 
properly done. 

Truly yours, 

J. D. Scullt, Cashier. 
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A. S. PRATT & SONS, 

National Bank Agents, 

OFFICES, 401 NINTH STREET, 
WASHINGTON, D. C. 



» p » ^m» 



For seventeen years we have acted in the capacity of agents 
for National Banks, and" have made the business a specialty. 

We solicit correspondence with parties about to or:ganize 
National Banks, and refer to Treasury officials as to our reliability. 

An agent here can often by personal attention at the Depart- 
nnent arrange nnatters, answer questions, and acconnplish a desired 
end nnuch more speedily and satisfactorily than can be done through 
correspondence. For newly-organized Banks there fs more or less 
preparatory work needed in which an experienced Agent may ren- 
der valuable aid. 

The law requires that the officer of the Bank or a duly author- 
ized agent shall compare and examine the securities deposited 
with the Treasurer of the United States in trust for National Banks 
annually ; and examine, count, and witness the destruction of their 
worn-out and mutilated notes. 

Prompt attention given to claims and collections. 

We buy and sell Government Bonds at market rates ; substitute 
new United States for "Called Bonds," or deposit U. S. notes to 
retire all or any portion of a Bank's circulation. 

We refer to the following letters of endorsement and to U. S, 
Treasury officials. ♦ 



Please accept our thanks for the promptitude 
and fidelity you have displayed in our business 
relations. We cheerfully recommend you to all 
banks and bankers desiring your services at 
Washington. 

C. V. Banta, Cashitr 
Mtrchanti' Nathnal Banky Ntvo rork. 

During the many years you have acted as our 
agents in Washington, the service has been per- 
formed entirely to our satisfaction, and we take 
pleasure in recommending other banks to in- 
trust their business to your care. 
Yours very truly, 

F. B. Sbars, Cashitr 
Third Natimal Bank^ Btsfn. 

It gives me great pleasure to assure you of my 
entire satisfaction with your manner of trans- 
acting the bjisiness of this bank with the United 
States Treasury Departme nt. You r promptness 
— ■ — ' lyitilated cur- 
! answered 
(^ our agents. 

\itr 
Udtlfhia. 




A. S. Pratt k Son have represented this 
Bank since 1873 to our entire satisfaction, as we 
have had occasion for their services many times 
in transacting business under the National 
Banking Law. 

M. M. Whitb, Pr«sid$nt 
Fwrth National Bank^ Cincinnati jO, 



A. S. Pratt St Son have been agents of this 
bank for the transaction of business with the 
Banking Department at Washington. Their 
prompt attention and their fiimiliarity with the 
routine of business have made their appoint- 
ment satisfactory in every respect. 

J. L. Bbrcibr, Cashi«r 

Girmania National Bank, Nno Orltans, La. 

* * Allow me this opportunity of bearing 
testimony to your uniform promptness and effi- 
ciency in your capacity as our agents. We 
would cheerfully recommend your services to 
all National Banks. * * # « 
Respectfully yours, 

Chas. T. Mayo, Cathitr 
Stcond National Bank of Lafayttti, Ind, 



